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THE LATE COLLAPSE IN CREDIT. 


Fesrvary, 1866, will be remembered on the Stock Exchange as 
a period of perturbation, and almost of panic, among the holders 
of miscellaneous securities. The suspensions of two or three 
large firms engaged in railway contracts, were followed by a 
prevalence of sinister rumours affecting other houses in the 
same trade to a degree which boded an era of ever-augmenting 
distrust and widely-spreading disaster. That there was any 
foundation for these evil auguries was strenuously denied as 
soon as they were circulated; and we are happy to say that 
subsequent events have proved the denial to have been war- 
ranted by the actual posture of affairs. But enough has 
happened to excite alarm, and to justify apprehension. The 
shares of companies holding securities given by the suspended 
firms have not only dropped from high premiums to par, but to 
considerable, and, in some cases, to ruinous discounts. Invest- 
ments which a few months ago were eagerly sought after, are 
now absolutely unmarketable. Concerns which “floated ’’ 
readily during the Limited mania, have become drugs in the 
market through the unlimited panic, and the public, ever vacil- 
lating between unreasoning confidence and unreasonable dis- 
trust, have rushed into Capel Court en masse, throwing all kinds 
of securities upon the market at once, and aggravating, in a 
degree, the very mischief of which it most loudly and bitterly 
complains. 

It is not our purpose to excuse the manner in which not a 
few promoters and other parties have abused the facilities 
which Limited Liability has placed at their disposal. Doubt- 
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less, the advantages of the new principle have been somewhat 
overrated, and the increased opportunities it has brought 
within the reach of company getters-up have been persistently 
ignored. But after all, the lesson taught by recent events is a 
very simple and a very stale one. It has no necessary con- 
nection with Limited Liability. It arises only from “the fatal 
facility of credit,’ which Glasgow speculators and Liverpool 
financial reformers are for ever telling us ought to be in- 
definitely extended. The sudden drops, the threatened calls, 
the general apprehensions, which are now so painfully manifest, 
are only repetitions of the same symptoms which have been 
wont to recur, at quinquennial or decennial intervals, ever 
since the nineteenth century began. They come of the 
apparently chronic incapacity of a certain class of bankers, 
managers, secretaries, and directors, to discriminate between 
different sorts of business, cognate but unlike, generically re- 
semblant but specifically diverse. Banks, discount honses, 
and finance companies have all this much in common: they 
all deal in money, and all make their profits by lending, at a 
comparatively high rate, the capital which they have raised, 
borrowed, or received on deposit, at a low one. That the 
differences between these three classes should be “‘ caviare to 
the general,’’ is no more surprising than that the intelligent 
British public should fail to discriminate between an attorney 
and a solicitor, a surgeon and a physician. But it is somewhat 
strange that this financial colour-blindness afflicts in equal 
degree those whose especial business it is to distinguish 
accurately between one kind of money-dealing and another. 
Every one knows that the profits of a well-managed banking 
concern are made upon readily convertible and speedily realisable 
securities. Government stocks, bank-notes, and commercial bills 
at reasonably short dates, are what may be termed the banker’s 
staple, to which the course of modern commerce may be held to 
have added bills of lading, dock warrants, delivery notes, and 
a few other such negotiable or quasi-negotiable securities. 
Violations of this rule have almost invariably been the com- 
mencement of a downward course to concerns otherwise pros- 
perous and stable. Banks with quiet family connexions have 
stopped through lending nearly all their ready money on per- 
manent mortgages, Spooner, Attwoods failed through impru- 
dent loans to their manufacturing partners. Advances on 
speculative mines have brought ruin on banks in every mineral 
district, and have involved the very principle of joint-stock 
banking in discredit, in the northernmost English county. The 
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hypothecation of non-existent stocks led to the collapse of the 

estern Bank of Scotland, and insensate advances on foreign 
railways shut the doors of Strahan’s, bringing its partners to 
total and hopeless ruin of fame and fortune, and in some 
measure making the entire banking fraternity sufferers by 
the scandal they had brought upon it. In not a few of these 
cases it has been asserted at the time of suspension, and to some 
extent proved by subsequent events, that this or that bank only 
needed time, and if that had been afforded, all would have come 
right at last. But the answer to such excuses is, that a banker, 
or any one in his position, has no right to ask time from any- 
body. He holds his deposits at call, or at short notice, and to 
say that he has put his money out in ways which will prevent 
him from meeting all demands at the instant his customers are 
entitled to make them, is to say that he has violated the only 
conditions on which banking can be permanently profitable or 
secure. 

At present we are happily unable to point the moral of these 
remarks by reference to a single banking establishment. The 
Alliance has erred greatly, but its directors have, we trust, been 
wise in time, and have learned the danger of doing too large and 
too risky a business, at no greater cost than the sacrifice of the 
larger portion of its reserved fund, and the dropping of its 
shares from 44 to 4 premium. That other concerns have alto- 
gether avoided the same mistakes, or escaped the same penalty, 
we do not say ; but the great offenders just now are one or two of 
the discount companies. The business done by banks and by these 
establishments is very similar ; both receive money on deposit, 
to lend out on mercantile securities, the difference between the 
two being rather in the mode and frequency of the depositors’ 
call than in any other particular. Manifestly, then, every 
reason which should constrain the banker to avoid locks-up on 
inconvertible securities, applies, with nearly equal force, to 
the discount company, and we need only turn to the position 
which these concerns at present hold in the market to see how 
impressively this theory is enforced by the logic of facts. 
Leaving Overend and Gurney’s for the present out of the calcu- 
lation, the one concern whose affairs have been managed with 
ordinary prudence and in accordance with the principles we have 
above laid down, stands at a premium of about 200 per cent., 
while the others are at 50, 60 and 70 per cent. discount. More 
impressive still is the lesson taught by the experience of the 
Joint Stock Discount Company, the concern with the largest 
paid-up capital of any, and which, for some time at least, 
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promised to run neck and neck with its most successful com- 
petitor. Its unenviable state is attributable not to the lack 
of business, but to want of care and discrimination in doing it. 
Its liabilities on deposits and loans are £3,500,000, its bills 
under discounts are close on £4,000,000. How, then, is it that 
its shares, with £10 paid, are now quoted at 4 and 44; that 
while we write, a call is imminent, and the shareholders about 
to meet to consider whether to pay up 20 per cent. more of their 
nominal capital, or to amalgamate with some other concern ? 
The reason is simple. The direction has committed the old 
fault—has repeated the old blunder. Instead of sticking to bill 
discounting, as the cobbler should stick to his last, they have 
gone into all manner of investments in contractors’ securities, 
into the deposits of bonds and shares, and other instruments by 
giving which to their contractors, railways in course of con- 
struction raise the capital which a coy public will not find, and 
anticipate their possible traflic by assigning a large portion of 
their ordinary stock to the parties who make their line. How 
this tells on the future of the railway interest, we need not now 
stop to inquire. How such dealings affect discount companies, 
we already know. The finance corporations have been fellow- 
sufferers with their discounting brethren, but from the nature 
of their business, in a much less degree than they. The finan- 
ciers do not usually profess to keep their loans and deposits at 
call, and hence, though they are known to have been much more 
heavily “ hit ’’ than the discounters, their shares have not been 
affected in anything like the same proportion, The difference, 
however, is only one of degree. The moral of the tale, the 
application of the sermon, is in both cases the same. It 
may be summed up in one word—Caution. At the risk of 
disappointing readers eager for novelties, we deliberately affirm 
that we have no other lesson to draw from recent events. It 
may be pooh-poohed as a platitude, but it deserves to be 
respected as the utterance of an oracle. It is an old, old story, 
but like other old stories, it is ever new, and will continue to 
preserve its juvenility so long as men are human and speculators 
are speculative. When money is abundant, and discount is at 
24 per cent., it is forgotten as obsolete, or scoffed at as anti- 
quated. But when gold is scarce, and 8 per cent. is the Bank 
minimum, when the puny, precocious, and pernicious creations of 
unreasoning confidence, excessive speculation, or premeditated 
fraud, droop and die, then does everybody find that the cautious 
people were right after all. This has been the lesson taught by 
every panic and its antecedent mania; by every fever and its 
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succeeding ague; by every blind rush into speculative enter- 
prises when at a premium, and every frantic endeavour to get 
out of them when at a discount; by every period of inflation, 
and every inevitably recurring interval of collapse. We are 
not without hope that in the present instance, unfavourable 
symptoms have appeared early enough to be received as warnings. 

e only trust those warnings will be acted upon in time to 
avert serious mischief and ultimate catastrophe. 


& 
—& 


AMERICAN MONEY MATTERS. 


We have no desire to create alarm, nor to be regarded as alarm- 

ists, but we think the appearance of American money matters 

invites the thoughtful consideration of all classes. The United 

States, just now, are, in respect to money matters, in precisely 

the position of some of the great firms which gave rise to so much 

scandal among ourselves some years ago. The United States’ 

Treasury has had to keep going; and it has kept going. It has 

issued, issued, issued, until perhaps one of the considerable London 

dock warehouses would not be large enough to hold its present 
outstanding securities and notes of hand. But diffusion has been 
practised, There are the deposits of private persons in the Trea- 
sury ; there is the capital of the national banks, and all banks are 
now national; and there are the deposits of private persons in the 
national banks. This diffusion is known as financing. A plainer 
designation would be—the state of not putting all the eggs into 
one basket. One of the firms which broke down some years 
ago enlarged their operations by a similar contrivance; they 
established one or more houses at home, and one or more houses 
in foreign parts. Those established houses abroad and at home 
became the centres of new transactions, the theatres of new ex- 
ploits, and the crowning glory of their founders. Without them 
the credit of the firm would have been soon suspected. They 
were new blood admitted into the concern; shrewd, unexception- 
able young men, with experience or knowledge of the world 
beyond their years. So thought everybody, and so said every- 
body, until the veil was raised which had concealed the artifice. 
There is a present parallel in the case of the United States Trea- 
sury, with this difference, that the veil as yet conceals what is 
hidden in respect to the United States Treasury. The various 
contrivances of the Secretary sustain his and the nation’s credit ; 
for without such contrivances a vulgar, because chaotic, mass of 
debt, would have frightened all long before the present stupen- 
dous aggregate had been reached. 
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Debt is an unmitigated evil; although there are not wanting 
American parisites who express thanksgiving for what they call 
anew and potent bond of union. In America, with no debt, 
they, to parody the newspaper report once read by Mr. Gregory 
in the House of Commons, could discover nothing but an abject 
country, sunk so low in the popular estimation at home, and in 
friendly regard abroad, as to be contemptible. On the contrary, 
in America, owing everybody, and literally steeped to the eyes 
in debt, they descry a country thought of, inquired after, and 
having a good word spoken for, by thousands, nay, by tens of 
thousands. This, they do not hesitate to.pronounce, is a valu- 
able consideration for their blood and treasure. In the public 
debt they discern an indissoluble element of cohesion, which in 
all time will hold the ship of state to its moorings: which will 
give to capital in the new world the same ascendancy it possesses 
in the old. Shall we say this is a delusion. No sane man, or 
rather no unbiased man, will doubt the fact. Perhaps it would 
be difficult to account for some of the early public debt of 
France. It is well known that the debt of the North American 
Colonies suffered practical repudiation, in its first conversion 
into forty notes of the old tenor for one note of the new tenor, 
and eventually in its recognition of one thousand dollars in notes 
for one in coin. It is with nations as with individuals, when- 
ever the load of debt is insupportable, the burden is quietly 
laid down. As when aship at sea is tossed by the tempest, and 
by the raging waters, the deck load, and next the between-deck 
load, are in turn cast overboard; so, history teaches us, is it 
with states. The dividends, as in the case of Spain, are first 
unprovided for ; and when the principal becomes swelled by ac- 
cretion there is a disposition to disavow the whole. No doubt 
America is rich in climate, in soil, in forests, in the common 
implements of production, in stocks and merchandise, and in 
villages and towns ; but, manifestly, such wealth is unavailable 
to the public creditor. Generally speaking, the individual 
owners of a nation’s collective wealth have quite enough to care 
for in themselves and in those belonging to them ; and it would 
greatly shock them were it ever hinted that the rapacious public 
creditor had taken stock of private wealth in the computation 
of national ways and means. It would not be more monstrous, 
in a private bankruptcy, to tell the creditors that although the 
bankrupt has no assets, the Bank of England is more than 
solvent. 

We do not here affirm that among the probabilities of the 
future is to be reckoned the repudiation of the enormous debt 
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which has been accumulated im so short a time by the United 
States. We state, merely, as a general principle, that an in- 
supportable debt invariably seeks relief, and always finds it. 
And it is right that this statement of fact should be made 
explicitly at the present time. At the moment the Secretary 
of the United States Treasury and Congress are agreed, or are 
at variance, on the means to be adopted to keep public faith, 
and to prevent the debt, in its various floating forms, from 
arousing panics. What, then, more needful than distrust and 
circumspection? Indeed, our attitude towards America should, 
financially speaking, be that of non-intervention or neutrality. 
We should stand aloof, and dis-associated from all American 
enterprises of a doubtful character. The remote we should 
wholly discountenance, and only seek the present. For what 
would such a panic prove as that which Congress and the 
Secretary of the Treasury would not willingly provoke? It 
would be a bankruptcy dwarfing into insignificance all the 
bankruptcies which the world has known. The American 
collapse of 1857 we all remember. It was preceded by men of 
business stepping out of their proper line, investing their 
capital in western lands, railways, and stocks, and starving 
their regular business by hand-to-hand borrowing. On the 
Ist January, 1856, there was in circulation the large amount 
of $195,000,000 in notes, and for the redemption of the notes 
the relatively small sum of $19,500,000 in coin. The banks, 
sharing in the infatuation of the hour, discounted freely: so 
freely, that at length the Ohio Life and Trust Company 
divested itself of the means of going on, and closed its doors. 
The next and following days’ disaster followed closely on the 
heels of disaster, until bankruptcy threatened to be universal. 
What the American collapse of 1847 was, few, perhaps, recall. 
It was not a currency collapse: it originated in nothing more 
serious than extravagant investments in railways and canals. 
Every dollar was scraped together for these ends, and all being 
impoverished there were none left to lend. Then fell the 
columns of the commercial edifice, and after them the de- 
pending mass. But it is to the American difficulties of 1837 
that we must turn, if we are to find a parallel to guide the 
judgment of the present time. General Jackson had annulled 
the charter of the Bank of the United States, and forthwith 
the establishment of state banks became a mania. Banks were 
authorised everywhere, and went into operation everywhere ; 
and business men, for once, got all the license they ever wished. 
Not a single bill offered for discount was known to be turned 
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away. And to the consequent demand foreverything, prices were 
at once responsive. Fortunes were amassed daily, and poverty 
disappeared. On the Ist January, 1857, the Secretary of the 
Treasury reported the condition of the banks as follows :— 


Notes in circulation ... wa ..» $120,000,000 
Specie in circulation ... dé wins 28,000,000 
Specie in the banks ... 45,000,000 


The notes speedily increased in volume: $30,000,000 in coin 
fled to Europe; and $45,000,000 more in coin was withdrawn 
by the Treasury, first in payments of the public lands, and 
second in the distribution of the surplus funds of the Treasur 
among the states. Of the situation Daniel Webster said—“ 
country overwhelmed with irredeemable paper, mere paper, 
representing not gold nor silver. No, sir, representing nothing 
but broken promises, bad faith, bankrupt corporations, cheated 
creditors, and a ruined people.’ 

The parallel between 1857 and the present time lies in this, 
that excessive expansion preceded severe contraction in 1857 ; 
and that the whole drift of the Secretary of the Treasury, just 
now, is severe contraction from the excesses of the war. Hence 
the imminency of disaster. True, disaster may notcome. It will 
be a gratification would it not come. Who can desire the em- 
barrassment of any nation ; much less of one so closely related 
to ourselves? But currency contraction is a perilous under- 
taking: it is putting men of business to shifts which may 
compromise them, to refuse the accommodation which hitherto 
they have received and now probably have counted on. And if 
the experience of the past is consulted, causes, apparently 
trivial, are found potent enough for disheartening and truly 
lamentable results. As we have just stated, men stepped out 
of their own line in 1857: nothing more; and that simple 
irregularity brought dishonour to thousands, and reverse and 
want tomany more. And, as we have also stated, the calami- 
ties of 1847, are solely attributable to permanent investments, 
on a great scale, in canals and railways. The conditions of 
panic in America at the moment are so complete, that on calm 
consideration it seems a marvel that a crush has not before now 
occurred. The outlays for the greatest and most costly war on 
record are represented in various forms by the printed obliga- 
gations of the government. Some of the obligations form a 
legal tender currency; some are securities against which the 
national banks issue notes ; and someare funded. It is thought 
if the whole amount were funded, no further uneasiness might 
be entertained. We cannot assent to that opinion without 
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qualification. We trust the funding will proceed without 
hindrance, and that the hopes of patriotic Americans will be 
realised. But with the lessons of the past before us, we would 
say to all prudent men of business, avoid incurring the danger 
of being compromised, either without warning or with warning. 
The appearance of American money matters was, perhaps, never 


more inauspicious. 





THE ADDITIONAL BANK NOTE ISSUE. 


Tue authorised issue of Bank of England notes based on Government 
securities, which was fixed at £14,000,000 by the Act of 1844, and 
which, having been increased in 1855 and 1861 respectively by the 
sums of £475,000 and £175,000, now stands at £14,650,000, is to be 
further augmented by £350,000 which will raise the total to 
£15,000,000. The process is in conformity with the provisions of 
the law, and is perfectly simple. The basis on which the amount of 
purely paper circulation was fixed at the date of Sir Robert Peel’s 
measure was as follows. Long experience has shown that whenever 
the note circulation of the country declined to a point approaching 
£22,000,000 through the contraction forced upon bankers by an 
adverse state of the foreign exchanges, the scarcity of currency was 
so felt in its action upon prices as to cause invariably a strong turn 
of the tide. That total of £22,000,000 was, therefore, fixed as the safe 
amount at which paper secured only by the credit of the Government 
might be allowed to pass as a legal tender, and was made up by 
£14,000,000 issued by the Bank of England, and £8,000,000 of issues 
of private and joint-stock banks in the provinces. At the same time 
a provision was made that if any of the latter establishments 
should fail or withdraw from business, then in each such case the 
right of issuing notes should be forfeited ; and that itshould be com- 
petent for the Government by an order in council, to authorise the 
Bank of England to supply the deficiency thus created. 

To effect that purpose, it would not be necessary for the bank to 
issue more than two-thirds of the amount of the circulation that had 
been forfeited, because it was taken for granted that every issuing 
bank would keep at least a reserve of gold, equal to one-third of the 
notes it had issued payable on demand, and which might therefore be 
presented at any time, and that, consequently, the actual currency 
which each had put out was practically only two-thirds of its nominal 
amount, since to the extent of the remaining third, other currency— 
that is to say gold—was withdrawn from use and locked up in their 
tills. Accordingly, the new issues of the Bank of England in supply- 
ing the deficiencies from any such failures or withdrawals were to be 
limited to two-thirds. Gradually, after the passing of the Act in 

1844, individual country banks broke down or died out, but it was 
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not till 1855 that the vacuum thus occasioned attracted much public 
attention. At that date it was found that issues had during the pre- 
ceding eleven years been extinguished to the extent of £710,000, and 
an order in council was then put forth for an increase of £475,000 in 
the notes of the Bank of England. Between 1855 and 1861 further 
lapses occurred to the amount of £262,500, and these were made up 
by a new order in council for an additional issue of £175,000. Thus 
the total paper circulation of the bank was increased from its original 
sum of £14,000,000 to £14,650,000, the amount at which it stood up 
to Thursday last. 

The process by which the new issue is effected merely consists in 
the purchase of Government securities to the required amount. Stocks 
may be bought in the openjmarket, or an advance made to Govern- 
ment on Exchequer bills. The gain from this investment in the 
present as in the previous instances, after deducting the annual 
expense for the manufacture of the notes, &c., will be placed to the 
credit of the Government, the bank being only an agent in the business, 
The actual amount of the country. circulation that has lapsed since the 
last filling up took place in 1861, is £739,965, of which £442,000 
was from a voluntary surrender on the part of the National Provincial 
Bank when it determined to change its character from that of a 
country toa London bank. Two-thirds of this amount of £739,965 
would be £493,310, but the present order is limited to £350,000—a 
circumstance for which no other reason can be conjectured than a 
desire to take the opportunity of fixing the Bank of England circulation 
at the symmetrical figure of £15,000,000. The amount was included 
in the account published for the week ending the 21st February. 


& 
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BANKING AND FINANCIAL ANECDOTES. 
No. XVI. 
KING GEORGE THE THIRD AND DAVID BARCLAY, THE QUAKER BANKER. 


On the occasion of the state visit of George the Third to the city, on 
the first Lord Mayor’s day after his ascending the throne, there was 
considerable tumult and almost a riot in the great thoroughfare from 
St. Paul’s to the Bank. The shouts of the people, added to the dismal 
noises made by the creaking of the various signs over the shops—it 
must be remembered that the numbering of houses did not take place 
before 1770, the dwellings being distinguished previously by signs, 
such as the “ Leather Bottle” of Messrs, Hoare, the bankers, in Fleet- 
street—caused one of the horses of the king’s carriage to become 
restive, so as to cause imminent danger to the illustrious occupants. 
In this emergency a worthy Quaker and linen-draper, David Barclay, 
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seeing the royal carriage swaying to and fro in front of his door, just 
opposite Bow Church, and the king and queen seriously alarmed, 
stepped forth into the street and addressed George the Third. “ Wilt 
thou alight, George, and thy wife Charlotte, and come into my house 
and see the Lord Mayor’s Show ?” friend Barclay bluntly inquired of 
the Majesty of England. The king, who had, with many of his 
family, a strong partiality for Quakers, condescended to accept the 
invitation of the worthy linendraper, and went up into the first floor 
over the shop to see the Lord Mayor’s Show. The aldermanic caval- 
cade having passed, David Barclay introduced the whole of his family 
to the king and queen. “George, King of England ; Sarah Bar- 
clay, my wife. Sarah Barclay, my wife ; George, King of England,” 
and so forth. On taking his leave to proceed to Guildhall, his Ma- 
jesty said, “ David, let me see thee at St. James’s next Wednesday, 
and bring thy son Robert with thee.” David did not care much for 
the invitation, yet he went westward into the unknown courtly 
region to please his guest of the Lord Mayor’s Show. When making 
their appearance at the levée David and Robert kept a little in the 
background ; but the king had no sooner espied them than, throwing 
aside all restraint of etiquette, he descended from the throne, and 
with a hearty shake of the hand, welcomed the linendraper and his 
son to St. James’s. After saying many kind words to both of them, 
he asked David Barclay what he intended to do with his son Robert ; 
and, without waiting for a reply, exclaimed, “ Let him come here, 
and I will provide him with honourable and profitable employment.” 
The word “ profitable ’”’ sounded pleasant enough to the ear of David, 
yet he was too cautious a man to jump to any wild conclusions about . 
couttly honours. Reflecting for 2 moment, the Quaker, with many 
apologies, requested permission to refuse the royal offer, adding, “I 
fear the air of your Majesty’s court will not agree with my son.” The 
compliment was by no means a flattering one; yet King George was 
not offended, but exclaimed in his peculiar way, “ Well, David, well, 
well ; you know best, you know best. But you must not forget to 
let me see you occasionally at St. James's.” How often the linen- 
draper and his son went to St. James’s, or whether they went at all, 
history does not tell ; it is highly probable the road from Cheapside to 
Pall Mall was not frequently trodden by the two Quakers, father and 
son. What is certain is that David Barclay, soon after rejecting the 
royal offer of honours, established his son Robert as a banker in 
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Lombard Street, in the well-founded expectation that the thousands 
made in linendrapery would grow into tens and hundreds of thousands 
in the exercise of the art of banking. So it happened, indeed, and in 
course of time Robert Barclay, who would have been certainly a had 
courtier, betame the intelligent founder of one of the most flourishing 
private banking firms of the period.* 





THE FIRST FORGED BANK NOTE. 

Mr. Francis justly remarks that the day on which a forged note was 
first presented at the Bank of England, forms a memorable era in its 
history. For 64 years the establishment had circulated its paper with 
freedom ; and during this period no attempt had been made to 
imitate it. To Richard William Vaughan, a Stafford linendraper, 
belongs the melancholy celebrity of having led the van in a new phase 
of crime, in the year 1758. The records of his life do not show want, 
beggary or starvation urging him, but a simple desire to seem greater 
than he was. By one of the articles employed, and there were 
several engaged on different parts of the notes, the discovery was 
made. The criminal had filled up to the number of twenty, and 
deposited them in the hands ofa young lady to whom he was attached, 
as a proof of his wealth, There is no calculating how much longer 
bank notes might have been free from imitation had this man not 
shown with what ease they might be counterfeited, From this period 
forged notes became common. 





A FINANCIAL CRASH. 


Tue Gentleman's Magazine for 1769 narrates the following incident 


which occurred in that year in France. A considerable banker at 
Paris having a draft brought to him from a public officer in that 
city for a large sum, which he could not answer, after ramming down 
the draft into a loaded pistol, called to the gentleman who brought 
it, and telling him, “ This, sir, is the way that persons who have no 
money pay bills that are due,” instantly clapped the pistol to his ear, 
and shot himself dead. 





MORLAND, THE PAINTER, HUNTED AS A FORGER. 


Mortanp—the celebrated George Morland, the painter—like many 
another man of genius, was troubled by the inartistic and thoroughly 





* Railway News, May, 1864. 
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realistic demands of his creditors. The painter, to avoid imprison- 
ment for debt—in those days a heavy calamity—had retired to an 
obscure retreat in the suburbs of the metropolis. ‘On one occasion,” 
says his biographer, Allan Cunningham, “he hid himself in Hackney, 
where his anxious looks and secluded manner of life induced some of 
his charitable neighbours to believe him a maker of forged notes. 
The directors of the Bank dispatched two of their most dexterous 
emissaries to inquire, reconnoitre, search, and seize, The men ar- 
rived, and began to draw lines of circumvallation round the painter’s 
retreat. He was not, however, to be surprised: mistaking those 
agents of evil mien for bailiffs, he escaped from behind as they ap- 
proached in front, fled into Hoxton, and never halted till he had 
himself in London. Nothing was found to justify suspicion ; and 
when Mrs. Morland, who was his companion in this retreat, told them 
who her husband was, and showed them some unfinished pictures, 
they made such a report at the Bank that the directors presented him 
with a couple of bank notes of £20 each, by way of compensation for 
the alarm they had given him.” 





RICH SINNERS AND POOR SAINTS. 


Mr. Lewis Loyp, according to his own account to the Lords’ Com- 
mittee in 1819, began business in Manchester, where, having spent a 
year, he removed to London, where he retained a partnership in the 
Manchester firm. According to report he was originally a Unitarian 
clergyman, but soon tired of that vocation, finding it, as he is some- 
times said to have confessed after dinner, much more profitable and 
agreeable to spend his time in turning over bank notes than in turn- 
ing up the whites of his eyes, “This antithesis reminds me” (says 
Mr. Hardcastle, in his “Banks and Bankers”) “ that the figure is 
one to which Mr. Loyd is partial, When Frys and Chapman, the 
Quaker bankers, failed, a member of the society took his account to 
Jones Loyd, ‘ We think you right, friend,’ said the senior partner, 
‘it is wiser to place thy money with a rich sinner than a poor saint.’” 





AN ARTFUL FORGERY. 
Awmonest the records of great criminals may be placed the name of 
William Swiney Barnard Turner, a clerk in the Bank of England. 
In the year 182] he effected a clever forgery on the Bank in this 
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way. It was his duty to post the sum of £4,795 Navy Five per 
Cents. to the credit of Sir Robert Peel. Instead of this he gave Sir 
Robert credit for £14,795. To secure for himself this £10,000 thus 
fictitiously created, Turner opened an account in the imaginary name 
of J. Penn, of Highgate, giving him credit for £10,000. This stock 
was sold, and the transfer made in the same fictitious way, and 
Turner secured the £10,000. The fraud was discovered by the 
absence of a leaf from the transfer book, the paging of the book 
having been altered to prevent detection, On the trial, however, 
Turner was acquitted. The principal witness against him having 
prevaricated as to his belief in Christianity, the jury allowed this 
fact to weigh in Turner’s favour, and he was declared “ Not guilty.” 
Turner soon afterwards went to live in Italy, where he squandered 
his ill-gotten money ; and a year or two afterwards, he was one 
morning discovered behind a desk at the Bank of England examining 
some books that were exposed. It was never known why he did 
this, but it was suspected he was contemplating some other fraud. 
He soon afterwards died in London in great distress. 





DOUBLING NOTES BY DIVIDING THEM. 


In the present day more than one instance has transpired where the 
halves of bank-notes have been severally made to do double duty. 
The first time that this ruse was tried was some thirty years since. 
A person carrying on a rather large business in the provinces had a 
£50 note, but he was hard pressed for money nevertheless. So he 
came to the decision of cutting his £50 note in half. Taking one 
half to a friend, the tradesman said he had just received it by post ; 
that the other half would follow in a day or two ; and that it would 
be a great convenience if the friend could advance the £50, retaining 
the one half and expecting the other. The friend did so; and the 
tradesman, having been similarly successful with the other half, found 
himself in possession of £100 for his £50 note. Not satisfied with 
this he went to a bank and obtained a £100 note for his gold. 
Again the trick was played on two other unsuspecting friends, and 
the fraudulent tradesman decamped. 





STRANGE INDORSEMENT ON A.FIVE-POUND NOTE, 


Ty 1830, a mercantile house in Liverpool in the course of business 
received a £5 note, on the back of which there was a “ strange 
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device.” It was this; “If this note gets into the hands of John 
Dean, of Longhill, near Carlisle, his brother Andrew is a prisoner in 
Algiers.” The circumstance was mentioned in a newspaper at the 
time, and the paragraph was seen by a person in Carlisle who had 
formerly known this Andrew Dean. The brother, John Dean, was 
still alive ; and the sad information—conveyed in as uncertain a 
manner as the message from the sea, conveyed in a sealed bottle, 
dashed about by the waves—was conveyed to him. But it does not 
appear that the family were able to relieve or release the prisoner 
who had thus, with mingled hope and despair, written his fraternal 
message on the back of a £5 note. 





ENGLAND'S BANKRUPTCY STOPPED WITH OLD ONE-POUND NOTES. 


Iw the year 1825 there was a heavy pressure for discounts on the 
banker. ‘he foreign exchanges turned perceptibly unfavourable in 
October ; the gold drained rapidly away ; and before the middle of 
December the Bank, which at the beginning of the year had upwards 
of fourteen millions in gold, had about one million left. It was in 
December that the panic was the highest. In that month the bank 
of Sir Peter Pole & Co., an old firm extensive in its agencies for 
country banks, though largely assisted by the Bank, stopped payment 
after a desperate struggle which lasted for a week. While this house 
was in jeopardy, the state of the country was awful; when it failed 
that state was one of desperation. Every effort was made to procure 
gold at any price. The Mint worked night and day, but as fast as 
sovereigns appeared they disappeared again. England was within an 
inch of bankruptcy. The Bank had actually consulted ministers upon 
the best manner of announcing they had stopped payment, when 
one of those happy trifles occurred which are occasionally observed 
to change the aspect of things without any adequate cause ; the fever 
of the public mind abated, the tide turned, and, strange to say, the 
run for gold was stopped by the simple production of some old one- 
pound notes! When the Bank found it most difficult to get from 
the Mint coin sufficient to meet the sharp demands pouring in on all 
sides, a clerk happened to recollect that there were in the library 
some parcels of one-pound notes, which had been signed before the 
passing of the Act for their withdrawal. It was suggested, as the 
pressure of the country banks for gold arose entirely from the holders 
of these one-pound notes, that possibly the public might receive Bank 
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of England one-pound notes in lieu of gold. The idea was com- 
municated officially to the Government, who approved of it. When 
the panic was at its height, a considerable part of these notes was 
sent into the country, where they were received with acclamation. 
At Norwich, as Mr. Richards, the bank director, stated in his account 
of this panic to the Commons’ Committee of 1832, “when the 
Gurneys showed upon their counter so many feet of these one-pound 
notes of such a thickness, it was said they stopped the run with 
them.” Whether it was that the storm, having expended its fury, 
died away of exhaustion, or that the small notes sufficed to stop it, 
the fact was that within a week after their appearance the panic 
vanished. 





> 


THE ESTATE OF ATTWOODS, SPOONER, MARSHALL & Co., 
OF BIRMINGHAM, BANKERS. 
WE have to record one of the most unprecedented transactions of the 
present day—the purchase of this entire estate by the Birmingham 
Joint Stock Bank, Limited—the result of which has been of the most 
satisfactory nature to the creditors, the debtors, the public, and the 
purchasers. The bank of Attwoods, Spooner & Co. was established in 
1791, and had always maintained a high position and transacted a 
large business, some of the partners being reputed to possess large 
riches, which now appears to have been quite fallacious, and the 
parties who were presumed to possess the most appear to have been 
insolvent for many years. The recent deaths of Mr. T. A. Attwood 
and Mr. Richard Spooner left Mr. Henry Marshall (who had been 
many years a clerk, and for the last ten years a partner) the sole re- 
presentative. Negotiations had been going on for some time for a re- 
arrangement of the bank, aud considerable exertions were made to 
prevent the sad occurrence which a comparatively small sum, in 
addition to that promised, would have prevented, and up to the last 
moment it was believed satisfactory arrangements would be made. 
So unexpected was the occurrence of 10th March last that to that 
day the deposits and business of the bank were increasing, and on 
that night all the clerks, with the exception of the chief, left the bank 
without the slightest supposition of anything being wrong, the deter- 
mination to suspend being arrived at after four o'clock, and to pro- 
tect the estate a petition was filed at the Bankruptcy Court the same 
evening. On the 16th March a very large meeting of creditors was 
holden, at which the following resolution was unanimously passed :— 
“ That in the opinion of this meeting the affairs of the bank ought 
to be taken out of the control of the Court of Bankruptcy, and be 
wound up under private arrangement ; and that, accordingly, a com- 
mittee be now appointed to ascertain and consider the position of the 
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bank, with the view of securing the earliest possible distribution of 
the assets among the creditors ; that such committee have power to 
negotiate with any parties who may be willing to provide funds for an 
immediate dividend, either as purchasers of the assets of the bank or 
otherwise ; also, to select and recommend suitable assignees, upon 
whom ultimately will devolve the winding-up of the estate, in any 
mode that may be determined upon, and to report to an adjourned 
meeting of the creditors, to be held this day week.” This committee 
consisted of the mayor of Birmingham, The Rev. Canon Miller, 
Mr. Jeremiah Matthews, Mr. W. H. Dixon, Mr. George Turner, 
Mr. John Gough, Mr. P. D. Bennett, Mr. John Hughes, Mr. J. R. 
Allen, and Mr, John Shackel. This meeting was further adjourned to 
30th March; in the meantime the committee were very actively engaged 
in their important duties; amongst other measures taken, was soliciting 
and advertising for tenders from the monied interests of the country, 
for the purchase of the entire estate, the solicitor, the accountant, 
and the chief clerk of the late bank being prepared to give any 
accounts and information to intending purchasers. In the meantime 
Messrs. Geo. Turner, W. H. Dixon, P. D. Bennett, and John Gough, 
were appointed assignees, and so incessantly and harmoniously did 
all work together, that on the 30th March they were able, from the 
tenders received, to recommend one for the adoption of the creditors, 
when the following resolution was unanimously passed :—“ That 
this meeting having heard the report of the committee, is of opinion 
that the tender of the Birmingham Joint Stock Bank to purchase 
the property and assets of the late bank, on the terms of paying 
an early dividend of 11s. 3d. in the pound, and to take upon them- 
selves (the purchasers) all costs and expenses, should be accepted by 
the creditors.” Many and great difficulties were talked of and suggested 
themselves, but the united and determined vigour of all quickly 
overcame or put them on one side. 

We may remark, in passing, the unusual circumstance of a rev. 
canon taking part in such a business, but we can assure our readers 
his assistance was demanded and looked upon with great satisfaction by 
a great number of sufferers, especially amongst the small depositors ; 
that his advice was of great value to the committee ; and as the 
occurrence amounted to a local calamity, we conceive he only evinced 
his vhristian spirit by lending his aid. At the suspension the num- 
ber of accounts exceeded 5,000, the liabilities £1,000,000, the assets 
£600,000. The following facts will speak more than we could write in 
pages as to the manner in which the estate has been wound up by the 
assignees and the Birmingham Joint Stock Bank. 

The payment of the dividend of 11s. 3d. in the pound in one sum, 
commenced on the 19th June, and with a few exceptions not yet ap- 
plied for, have been some time paid. There has not been a single case 
of litigation, the law of justice and common sense having been largely 
applied, and the collection of the large amount of assets has only 
brought about two failures. There are but few accounts still un- 
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settled, and the result proves the correctness of the estimates of the 
Birmingham Joint Stock Bunk and the assignees, as the former, if they 
gain no large amount of direct profit, will sustain no loss, but their 
spirited and fair dealing has secured to them the major part of the 
valuable business of the late bank, and the goodwill of all, 

It is but justice to Mr. Marshall, the sole surviving partner, to state 
that his private estate realised a surplus, and that the disaster is 
solely attributable to the large withdrawal by members of the Attwood 
family. Whilst we wish to speak in the highest terms of all engaged 
in winding up this unfortunate bank (which has all been done within 
twelve months) we cannot omit to specially mention the name of Mr. 
Joseph Beattie, the general manager of the Birmingham Joint Stock 
Bank, Limited, on whom has rested the lion’s share of what has been 
se admirably carried through. 





THE PROMOTER AT HOME. 


Tue Bullionist, in its series of papers on the financial and monetary 
foibles of the day, thus remarks on the popular character known as 
the “‘ Promoter,” and the sketch is entitled the Promoter at Home: — 

In one of his best bits of verbal portrait painting, Mr. Anthony 
Trollope has sketched the character of Tom Towers, the principal 
contributor to the Daily Jupiter. Facile with his pen at all times, 
ready with his tongue at proper times, the successful journalist was 
reserved, taciturn, all but absolutely silent about his peculiar vocation 
when in general society, concealing the nature of his calling and the 
secrets of his craft so well, that the former, though often suspected, 
was never known, and the latter, though continually sounded, were 
never fathomed. "With some men, the consciousness of power would 
have lost its charm, so long as the world on which the thunderbolt 
fell, knew not the hand that forged, or the head that directed it. But 
Tom Towers had his own estimate of these things, and he liked better 
to watch the effect his words produced, than to stand avowed as the 
Python whose utterances determined parliamentary divisions, and 
kept menaced ministers in their places, or whelmed them in dis- 
astrous defeat, and utter downfall. The subject of our present sketch 
has many points in common with Mr. Trollope’s portrait. Promotion 
inour days, is, no less than journalism, at once a power and a profession, 
though it must be confessed that the benefits which each respectively 
confers upon the public in general, are in inverse ratio to the rewards 
which it secures for its practitioners in particular. 

To the world at large, then, the promoter appears as a man of re- 
tiring disposition.. He seeks neither to parade his power, nor to publish 
his modus operandi. He knows how much the extent of the first 
depends upon the fitness of the second, but he asks not that his name 
should be associated with either in common talk or newspaper 
columns. In words once used by the present premier, he might say 
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that he seeks power, “ not for empty glory, but for glorious sway o’er 
multitudes of minds.” His own and Earl Russell’s notions of “ glo- 
rious sway” are, however, widely different. The fickle breath of 
popular applause, and the brief uncertain tenure of political pre- 
eminence are all the peer can get, and more than he can long keep. 
The promoter is much too good a judge to rest satisfied with such 
shadows. Gold, good, yellow, heavy, glittering gold, is his guerdon. 
The sway he covets is that which bring investors to the support of 
his pet projects ; and when that is accomplished, his standard of value 
is, not what each scheme will pay the shareholder, but what it will 
produce to the promoter. His test of a “ good thing” is, not its 
harmony with sound principles of commerce, but its liberality in the 
matter of promotion money ; and though much may be said against 
his vocation, the extent to which it is practised, the success which 
crowns it, the princely gains which reward it, are very imperfectly 
known to those who have merely an outside acquaintance with com- 
panies and their creators. 

The promoter is seldom a man with brilliant genius or many new 
ideas. In exact science, his knowledge of mathematics does not go 
beyoud number one, and the only art he cares about is that of getting 
up companies. But in this he is terribly in earnest. Observant, 
shrewd, and calculating ; well provided with means of getting infor- 
mation ; having an extensive circle in which he can seek it, and 
«n infinitely larger one in which he can use it, he is for ever on the 
watch for some opportunity to start a new company, or to amalgamate 
two or more old ones. In his earlier days he was very little more 
than an ordinary business agent, who got his fee or his commission 
for services somewhat akin to those of a trade valuer. But those 
times have long gone by. The growth of joint-stock associations may 
be said to have first given the promoter an existence apart from the 
valuer, by a species of Darwinian process. The railway mania 
fostered his growth, and he was continually nurtured by augmenting 
trade, till, in the fulness of time, the Limited Liability Act brought 
him to his present highly prosperous condition. At this time his 
prospects are boundless, his career literally illimitable. He has no 
need to sit down and weep, Alexander-like, for fresh’worlds to conquer, 
for he is only at the beginning of his successes, and all he has done 
as yet is hut a bagatelle compared with what he may in a few years 
ecomplish. 

Of course the promoter’s first business is to select an object for the 
company he intends to get up. It does not much matter what, whether 
building palatial hotels at fifth-rate watering places, or sinking mines 
in non-mineral districts, or “floating” projects for fishing up ships 
sunk in mid ocean, or swallowed up in the Goodwin Sands; in 
short, to do anything whatever in the heavens above, or the earth 
beneath, or in the water under the earth. It may be to create a new 
trade, or to “take over” an old business whose proprietors aré such 
clever fellows that they are continually getting into the “ Gazette.” 
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But all these are equally acceptable to the promoter, inasmuch as 
they all afford equal opportunity for the concoction of glowing pros- 
pectuses, and the formation of “limited” companies. In simply 
speculative ventures, such as striking oil in Petrolia, or extracting 
diamond dust from sunbeams, the marvellous results of possible 
success may be depicted in the brightest colours. If the purpose of 
his scheme be to increase a supply already in excess of the demand, 
the promoter can dwell upon the opportunity presented for bringing 
out undeveloped resources. If the proposal be to buy up an estab- 
lished and prosperous trade, there is scope for an a fortiori argument, 
based upon past success under individual management, to the mar- 
vellously greater results which must inevitably follow the application 
of the joint-stock principle. If the concern is just emerging from, or 
verging towards, the Court of Bankruptcy, such trifling désagrémens 
can always be explained away by a flourish about the trader’s having 
been hampered by narrow means, which prevented him from under- 
taking operations of so extensive and lucrative a character as those 
in which the new company will every day engage. 

The plan being thus formed in outline, the next business is to fill 
in the details. These are contained in the memorandum and articles 
of association, which are “drawn” by the company’s solicitor, and 
* settled ” by some counsel, who has made joint-stock law his speciality. 
The great object is to make them so long that nobody will read them, 
and so intricate that no non-professional person can understand them. 
But in most cases, even these precautions are unnecessary, for the 
intelligent British public constantly invests its money in the pro- 
foundest ignorance of the conditions upon which it is to be used, and 
the persons to whom it is to be entrusted. It is true there is only 
one part of the articles in which the promoter feels any particular 
interest. The enumeration of the company’s objects, the regulations 
for its management, and all such matters, may be set forth with any 
amount of superfluous verbosity and needless particularity. But not 
so the little paragraph about the promotion money. In this there is 
a certain amount of giving and an uncertain amount of taking. 
Great promoting potentates, indeed, sometimes omit the former 
altogether, and stipulate that they shall have their promotion money 
without risk and without deduction. But the more general rule is 
somewhat as follows.—Given : a company with a share capital of 
£200,000 or £300,000, of which half is to be called up. The promoter . 
takes upon himself the risk of advertising, printing, and other pre- 
liminary expenses, up to the day of allotment, holding other parties 
harmless, and taking his chance of the company’s floating or failing. 
These expenses may come to almost anything from a hundred or two 
up to £1,500 or £2,000, or even more. Then comes the provision 
for directors’ qualification, which, in such a company as we have 
mentioned, will be about £250 for each director, double as much for 
the deputy-chairman, and three or four times as much for the chair- 
man, which they take, not in cash, but in paid-up shares. We have 


























The Promoter at Home. 233 


thus a sum of £4,000 ‘or £5,000, which the promoter must pay if 
his scheme succeeds, something less than half of which is money out 
of pocket. To cover this risk about £10,000 is, in promoting parlance, 
“a very fair thing,” and accordingly the articles of association pro- 
vide this sum shall be paid to him out of the subscribed capital, as 
soon as the company is formed, for then the promoter’s work is done, 
and he may look out for some fresh opportunity. 

It remains only to speak of the selection of directors, and this, 
though a somewhat anxious, is a comparatively easy task, in which 
his labour has been at once lightened and simplified by the industry 
of other men. 

The Peerage, the Court Guide, the London Directory, and the 
Army, Navy, and Law Lists, are so many inexhaustible mines, from 
which any quantity of directorial ore may be extracted in a few 
winutes. The difficulty lies wholly in the selection. Asa rule, 
however, a board may be very safely constituted in the following 
fashion. Take from the Peerage, one hereditary legislator, with many 
expensive tastes, and few unencumbered acres; Englishmen dearly 
love a lord, and the lustre cast by the coronet upon the company, will 
be cheaply bought by a liberal allotment of shares, and a punctual 
payment of fees. From the Court Guide, take two or three men 
about town, whose proved incapacity for managing their own affairs, 
satisfactorily establishes their fitness for controlling those of other 
people. A member of the lower house would be very desirable, and 
since the abolition of property qualification, is very easily obtainable. 
As for half-pay officers of every grade, their name is legion, and their 
willingness to join a board is as proverbial as their readiness to mount 
“the imminent deadly breach.” With equal alacrity they seek “the 
bubble reputation” and the directors’ remuneration. Nor are the men 
of law much less accessible to the promoter’s influence. In the bowers 
of the briefless there are plenty only too glad to exchange silence in 
court and solitude in chambers for a cheerful chat with congenial 
colleagues at their weekly meetings. And the public rather like legal 
directors. It is (in most cases incorrectly) assumed that their pre- 
sence will keep the rest of the board in order, and that they will 
utilise their professional knowledge for their constituents’ advantage. 
The commercial element comes last, and here again, the materials lie 
ready and redundant tothe promoter’shand. There are always plenty 
of men for whose energy and ability their own trade does not afford 
sufficient scope, and who are anxious to supplement gains inadequate 
to their deserts, by fees for nominal services, performed in company 
with men socially their superiors. And that no removable difficulty 
may remain in the promoter’s way, an enterprising publisher has col- 
lected the names of company directors, by which we learn how many 
universal geniuses there are amongst us, who can find time to attend 
fifteen or twenty weekly board meetings of different, and often directly 
competing companies. 

The promoter, then, may well congratulate himself on his vocation. 
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If he believes in the eternal fitness of things, he may be excused for 
concluding that for his sake his fellows have pushed the joint-stock 
principle, and Parliament has passed the Limited Liability Act ; that 

tential shareholders are often smitten with commercial blindness in 
order to fill his pockets; and that the requirements of society have 
been perfected with special reference to furnishing him with an abund- 
ance of directorial instruments for furthering the same great end. 
Knowing that his services are indispensable, and that, in a mercantile 
community, no one will say he is bound to give his time and talents 
for nothing, he will feel that the only difference of opinion will be as 
to the quantum of his reward ; and as this is generally settled by 
himself, it is his own fault if he fixes it below his deserts. This being 
so he can well afford to pass, unnoticed, the murmurings of a few 
dissatisfied shareholders, and the comments of adverse counsel, or 
uninitiated journalists, upon some occasional exposure. He knows 
that, long before the evil day comes, he will have made things quite 
pleasant, so far as he is concerned—that, whoever may be incriminated, 
his name will probably be hardly mentioned. Therefore, leaving the 
directors and their constituents to settle their little differences in their 
own way, he will keep his own secrets, preserve his incogiito, and 
regard, with ever-increasing admiration, the excellence of the arrange- 
ment which made him A PROMOTER AT HOME. 
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Tue courts have had but little to do during the past month with 
banking matters. The Union Bank of London made good their 
Tight to execute certain writs of elegit they had issued against 
the Watford and Rickmansworth Railway Company, which the 
railway directors sought to restrain them from enforcing, 
because imputations had been cast upon the direction in the 
course of the litigation. When before Vice-Chancellor Stuart, 
these imputations were withdrawn, and so was the company’s 
opposition to the bank’s elegits. In Jeffreys v. Dickson, the 
North Wilts Banking Company supported, on appeal, a judg- 
ment of Vice-Chancellor Wood, by which they had been 
declared entitled to have certain judgments satisfied out of 
the defendant’s mortgaged estate. The usual rule is to redeem 
before claiming payment, but in this case a deed had been 
executed which prevented the rule from applying, for modus ct 
conventio vincunt legem. On the same principle Lord Romilly 
granted an injunction restraining Messrs. Cox and Co., the 
army agents, from paying over the proceeds of a captain’s com- 
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mission in the Hussars, such proceeds having been hypothecated 
by adeed executed by the gallant but improvident holder thereof 
some eighteen months before. In this case the bankers were 
garnishees, so that their interests are not affected ; but even after 
this decision, we should recommend our friends not to trust too 
confidently to the security of deeds of this kind, which profess 
to bind personal property. Notice tothe garnishee, and prompt 
action to restrain payment, are essential to make the deed of actual 
advantage to the creditor. Jeffs v. Day, an action between two 


-paper-collar makers, establishes a principle which may often be 
. of service to bankers. Pending an action by the plaintiff 


against the defendant, the plaintiff assigned a portion of his 
debt to one of his creditors, who thereupon gave notice to 
the defendant not to pay the money to any one but himself. 
Relying upon the assignment and notice, the defendant paid the 
money, but the plaintiff contended that such payment was no 
defence in law, whatever it might be in equity. The Court of 
Queen’s Bench, however, held that the assignment so effectually 
transferred all the plaintiff’s interest to the creditor, that he, 
and he alone, was entitled to sue for it, so that the defendant 
had rightly paid the money. The establishment of this rule 
will be of great convenience to bankers, who may not un- 
frequently be glad to take assignments of bond fide claims in 
course of litigation as security, for want of better. 

As usual, there has been no lack of ‘ company ’’ questions. 
In re the Agriculturist Cattle Insurance Company v. Stanhope, 
a shareholder’s compromise, entered into many years ago, was 
set aside, because it was a secret bargain made by the directors 
ultra vires, and not ratified at any subsequent period by the 
general body of the shareholders. The Lords Justices of 
Appeal in ten overruled the decision of Sir W.P. Wood, 
that executors can hold shares under peculiar circumstances 
without being personally liable for calls on them, the short 
ground of their decision being, “ that if executors cannot be put 
on the list in their individual character, they cannot be put upon 
it at all.”? In somewhat the same direction went the order of 
Vice-Chancellor Kindersley in re the Warwick and Worcester 
Railway Company. Some defunct directors were charged with 
misconduct, and it was sought to make their estates and repre- 
sentatives liable to the shareholders whose interests they 
betrayed. As we recently mentioned, the estates of bank 
directors are, by the words of the statute, exempt under similar 
circumstances; but in the case under notice, no statutory im- 
pediment being in the way, the Vice-Chancellor acted on 
the broad ground that neither time, nor insolvency, nor death 
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can exempt directors or their property from liability for mis- 
deeds whereby those who trusted them have'suffered. 

The action of the Stock Exchange in granting or refusing 
a settling day has been more than once indirectly brought 
before the courts during the last month. The plaintiff in 
Evans v. Mollett sought to restrain the directors of the American 
Oil Wells Company, Limited, from applying for a settlement, 
and an injunction to that effect was obtained ex parte, on his 
undertaking to abide the order of the Court as to damages. 
On the hearing the case failed, the motion was dissolved, 
and an inquiry was directed to settle the damages. In another 
case, a Mr. Briggs, an allottee in the Malt and Hops Exchange 
Company, Limited, sought to be struck off the register because 
the directors had not mentioned in the prospectus that they 
contemplated advancing money on the security of produce ware- 
housed with them. The reply was that the Stock Exchange 
Committee had made this variance the pretext for refusing a 
settlement ; that this refusal had sent down the shares, and the 
fall had induced the plaintiff to come to the Court. The 
Master of the Rolls took the same view, and refused the plain- 
tiff’s application. 

Company creditors have been twice reminded that trusting a 
romoter is not quite the same thing as trusting a company. 
n Doubble v. Sharp, the plaintiffs, a well known‘firm of 

stationers in Fleet Street, had recovered £283 against a pro- 
visional director, which, on coming before the judges was ordered 
to be reduced to £63. 10s., that being the extent to which the 
defendant could be held to have rendered himself liable. The 
plaintiff in Causton v. the Great Wheal Bonny Tin Mining 
Company, was even more unfortunate. This action was, like 
the foregoing, for stationery supplied to a company in embryo. 
The dispute was whether the company or the promoter was the 
party liable, and the evidence clearly showed the plaintiffs only 
remedy was against the promoter. 

The Contract Corporation has raised a very important question 
as to the power of a company to restrain the transferability of 
its shares. By the corporation’s articles of association the 
directors reserve power to refuse to register any transfer to 
an irresponsible transferee, when the transferor is under any 
debt or liability to the company. A Mr. Holroyd transferred a 
number of shares to Mr. Williamson, and the directors claimed to 
exercise their option by refusing to register the transfer, because 
Mr. Holroyd might become liable to the company for the un- 
called-up amount of his shares. The point is reserved for 
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ultimate decision ; but if the directors succeed in establishing 
their case, they will create a new and very serious element of 
distrust on the part of solvent investors. One great recom- 
mendation of share property has been the readiness with which 
it may be acquired and disposed of, but all this will be altered if, 
when a shareholder wants to sell, it is in the power of directors, 
acting on their peculiar knowledge, or merely expressing their 
caprice, to compel him to retain shares he is anxious to get 
rid of. A man with a bill of £10,000 to meet might have 
trusted to his share property to furnish him with funds, and 
at the last moment suddenly find that an unusual clause, 
covertly introduced into a document he has never looked at, 
has enabled the directors of the concern to make his property 
unmarketable at their pleasure. In private partnerships it 
may be well enough to say that fresh members shall not be 
admitted into the firm without the consent of the remaining 
partners, but the reason does not hold when the retiring share- 
holder is only one ofa large number. In Homfray v. Fothergill, 
two partners in the Tredegar Iron Company sought to restrain 
the two others who with themselves had constituted the 
company, from selling their share in the venture, so as to 
introduce unacceptable partners, without allowing the plaintiffs 
to exercise a right of pre-emption reserved to them by the 
partnership deed. Vice-Chancellor Stuart very properly upheld 
the plaintiffs’ contention that the defendants were bound by the 
terms of their agreement, and must let the plaintiffs have the 
refusal of the business. But this is a very different thing from 
a refusal without reason given, cause assigned, or power of pre- 
emption reserved, such as that on which the Contract Corpora- 
tion excused their sudden scrupulosity as to transferring shares 
in their concern. 

The creditors’ right to stop in transitu often gives rise to very 
nice questions, one of which came before the Court of Common 
Pleas in Bolton v. the Lancashire and Yorkshire Railway Com- 
pany. The vendor sent some kips of cotton to his vendee, 
which the latter refused as of inferior quality. The goods 
remained at the station a month, when the purchaser became 
bankrupt, and the vendor thereupon claimed to stop the cotton 
as still in transitu. The assignees maintained that the transitus 
had ceased, but the Court held that as the bankrupt under 
whom they claimed had refused to accept, the plaintiff could 
have removed the goods at any time, so that they must be 
treated as still subject to his right to stop them. 

The case of Walker v. Milner has nothing to do with banking 
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law, but it is so important in banking practice that we may be 
excused for briefly directing attention to it. The plaintiff was 
the Cornhill silversmith, whose premises were broken into about 
twelve months ago, when £6,000 worth of property was stolen. 
Part of this property was in one of Milner’s safes, which, as the 
laintiff alleged, the defendant had warranted “ thief proof.’’ 
t is not within our province to dwell upon the circumstances of 
the robbery, or the sensational evidence given by the burglar 
who was brought from Millbank to detail his experiences in 
‘cracking cribs,’’ and using “aldermen, citizens, and citizen’s 
friends.’”? Suffice it to say the jury ultimately found no warranty 
was given, and that the defendant was entitled to their verdict. 


2 
> 





REDUCTION IN THE BANK RATE OF DISCOUNT. 


THE minimum rate of discount, which was fixed by the 
directors of the Bank of England on the 4th January, at 8 per 
cent., was on the 22nd February reduced to 7 per cent. This 
step was fully anticipated in monetary circles, as the chief 
object in placing the rate at the higher figure—the prevention 
of withdrawal of gold from the Bank for exportation—had been 
fully accomplished. The large arrivals of the precious metals, 
of which a very considerable portion was taken by the Bank, 
and the easier state of the money market, had for some time 
previously led to the belief that the change must at an early 
period take place. Thestate of most of the continental markets, 
where money has for some time past been gradually getting 
cheaper, was likewise not without its influences, and it could not 
be expected that 8 per cent. could long be maintained against 
4} per cent. at Paris, 64 per cent. at Berlin, 6 per cent. at 
Amsterdam, and 44 per cent. at Frankfort. It was considered 
when the Bank of France rate was reduced very unexpectedly 
on the 15th February, that the Bank of England must follow 
its example, as the weekly returns of the two establishments 
showed results very similar. A further reduction is now looked 
for, unless some unforeseen circumstances should: occur to act 
a aye | upon the next weekly statement, more particularly 
as the B of France has made a further reduction to 4 per 
cent., and the Bank of Prussia to 6 per cent. 
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BARON J, DE ROTHSCHILD ON BANKS AND CURRENCY. 


Tue Superior Council of Commerce in France, charged with the 
inquiry into “ the Principles and General Facts which regulate 
Monetary and Paper Circulation,” has committed the grave error of 
not publishing day by day a detailed report of the evidence given 
before it, albeit the ostensible object of its mission was to enlighten 
the commercial public on those matters, respecting which considerable 
ignorance prevails. Even now, though the investigation is concluded, 
or at least suspended, the testimony remains unpublished,.and in all 
probability it will not be issued for months to come. Copfes of some 
of the more important depositions have been secured, and from them 
has been translated that of Baron James de Rothschild, of Paris, which 
is important on account of his high personal authority, and of his 
being the acknowledged head of the banking interest in France :— 

The President (M, Rouher) : You have in your hand the list of 
questions. Wedo not ask you to follow the order established therein ; 
but we beg of you to tell us your opinion on the different matters 
which the financial world discusses, and to the solution of which 
your attention has necessarily been turned. 

Baron de Rothschild—I have obeyed your orders in coming here: 
but I must confess that having been ill, I have not been able to study 
the questions presented in the programme you were kind enough to 
address to me. I will, however, endeavour to reply as well as I can 
to what you ask, and in doing so I will take advantage of the financial 
experience I have been able to obtain. As for myself, I see only one 
thing, and that thing has been the object of all my life, to endeavour 
to maintain the Bank, and to prevent the necessity of having recourse 
to paper money, or rather to the suspension of cash payments. I 
have followed during many years the situation of the Bank, which 
has always greatly interested me. I remember in my youth, fifty 
years ago, Lord Liverpool, feeling anxiety about the critical situation 
in which the Bank of England stood, sent for my brother, and 
I accompanied him. The Bank of England was then in dread every 
minute of being obliged to suspend cash payments. I then witnessed 
all the disquietude occasioned throughout all England by that position. 
Certainly the Bank has changed since and confidence has gradually 
returned to it; but I believe that it was on account of the appre- 
hensions then created that all the precautions with which that 
great institution is, as you know, surrounded, were taken. The 
system to which Sir Robert Peel has subjected the Bank of England 
has been approved by everybody, in spite of a few defects, and it isso 
from the fear of seeing renewed the dangers of the situation to which 
I refer. I have looked over the questions you propose, relative to the 
Bank of France, and two of them have struck me. One of them is 
as to whether the capital of the Bank ought to be augmented, the 
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other as to the crisis which is said to exist. As to the crisis, I do not 
believe—I ask your pardon, gentlemen, for speaking so frankly— 
that there is one now. My opinion is that the further we ad- 
vance the further we shall get from veritable crises ; for so much 
money reaches us from all countries, that by the aid of Providence we 
shall not again have, I hope, to undergo the trials we have passed 
through. We see at present how abundant*gold and silver still are 
in the Bank of France ; but I do not the, less consider that the 
augmentation of interest by the Bank was absolutely necessary. 
Not that I mean to say that high interest is advantageous to traders 
or bankers :—no, for if they get a little more interest for their money, 
they lose in another way—in credit, in the public funds, in everything. 
But the raising of the rate of interest is a necessity, and is demanded 
when it takes place in other markets, for, as was correctly said just now, 
money seeks interest. If the interest of money be very high anywhere, 
bankers and all persons who have money send it where it is high ; 
and what happens? It is withdrawn from the Bank of France, and 
the bank is then embarrassed. There are frequently speculations in 
goods, and there are also many others in the public funds. My 
opinion is, that interest raised toa certain rate makes many specu- 
lators restrict their speculations in goods, and induces them to sell 
and to terminate their operations in order to be able to undertake new 
ones. If everybody could find continual facilities for procuring 
money, and for continuing his operations indefinitely, there is no 
saying to what crisis we might be exposed. I shall be very happy, gen- 
tlemen, to reply to any questions that may be put to me, and to which I 
may be capable of giving a solution. It I am asked, for example, 
what capital the Bank needs, I reply that in my opinion it has all 
that is necessary. As to the idea of making it invest its money in 
foreign securities, that would be in my opinion the gravest fault it 
could commit. Such a measure would be a constant menace to 
foreign banks, and a cause of serious disquietude and distrust. If, 
for example, the Bank of France had in its portfolio £3,000,000 sterling, 
it might at a given moment throw them on the market, and produce 
a great perturbation in commerce. In presence of that eventuality, 
if the rarity of money were felt by the Bank of England, and it were 
forced to raise its rate of discount, it would have to raise it higher 
and more rapidly than it would have done if that circumstance had 
not existed. In another point of view the operations of the Bank 
would notcreate new resources, and if it were to produce continuously 
an augmentation of paper in London or France, there would be no 
advantage in that. Besides the effect created by the negotiation of 
that paper would only be temporary. A rapid fall in exchanges not 
legitimised by the real state of commerce would only exercise a 
momentary influence, would deceive the public, and bring on a sudden 
reaction, In all crisis there is always a great unknown—that is to 
say, there is always more distrust than reality. Distrust ought not 
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to be excited by putting forward certain ideas. What is important 
is to preserve the union between the Bank of England and the Bank 
of France. I believe that if rente were sold in order to get more 
foreign bills a grave fault would be committed. 

President— You have intimated your views on most of the written 
questions. Nevertheless, on account of the extreme importance of 
your opinion, and of your great experience, I think it useful to refer 
to certain points. I ask, first of all—Do you think that the plura- 
lity of banks of issue is better than a single bank ? 

Baron de Rothschild—The plurality of banks would be a real mis- 
fortune. 

President—I thought that was your opinion, but it was necessary 
to make it precise. 

Baron de Rothschild—I never dissimulate my opinion: I say 
what I think. ; 

M. Michel Chevalier—Then you think that Scotland is the most 
unhappy land on earth ? 

Baron de Rothschild—No comparison can be made between Scot- 
land and France. Banks in Scotland are pretty nearly what our 
bankers are here—neither more nor less. A veritable bank is the 
Bank of England ; it is from it that emanate, so to speak, all little 
banks. There are a great many little banks in Scotland which apply 
to us and ask us to act for them. I then inquire as to the credit 
that can be accorded to them. Have I need to act in that way with 
the Bank of England? Would you establish here a dozen banks ? 
Would you permit them to make issues of notes? If so, where would 
be confidence ? Suppose that I am at the head of a little bank which 
has little money, and that I desired to gain a: good deal—I should 
take no precautions—I should say Vogue la galére ! for some other 
bank would be obliged to come to help me. That is what all the 
little banks that might be established would do; they would turn 
their regards towards the Bank of France as towards a mother, 
charged to pay for their follies. And then would come the need of 
large sums, which would be the best means of bringing on a crisis in 
France. 
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THE BANK CHARTER ACT, 1844. 


In the House of Commons, on the 13th February, Mr. Samuelson asked 
the Chancellor of the Exchequer whether he intended, during the present 
session, to introduce an amendment of the Bank Charter Act of 1844, 
enabling the Bank of England to increase its issues against securities, 
beyond the amount to which they are at present limited by that Act. 

The Chancellor of the Exchequer said—Looking at the state and 
prospect of public business, I am very doubtful, or more than doubtful, 
whether it will bein the power of the government to make any proposal 
upon this difficult subject during the present session. But with regard to 
the particular question of the hon. gentleman, if it implies that the govern- 
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ment has an intention of ——. the Bank of England to resume the 
discretionary system that prevailed prior to 1844, I am bound not to limit 
my answer, but to say that the government are not disposed either in the 
present or any other session to do so. (Hear, hear.) 
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JOINT-STOCK BANKS. 


Tue half-yearly meetings of the respective joint-stock banks having 
terminated, the following tables have been carefully prepared, show- 
ing their financial position and highly satisfactory progress, viz., the 
capital subscribed and paid-up, amount of current and deposit ac- 
counts, and other liabilities, guarantee fund, amount of assets, amount 
of dividend and bonus for the half-year, dividend and bonus for the 
half-year per cent., amount paid per share, market value of share, 
premium or discount per cent. and proportion of guarantee fund to 
liabilities (including paid-up capital), per cent. The total capital 
subscribed is £31,717,000, while that paid-up nearly equals 
£10,000,000—the current and deposit accounts and other liabilities 
being nearly one hundred millions sterling—the guarantee funds being 
£2,467,200, and total assets £112,840,000. The relative proportion 
of guarantee funds to liabilities is also very interesting and instructive. 





LIABILITIES. 


™, Amount of 
CAPITAL, Current and 








Deposit 
Subscribed. Paid-up, | Accounts and 
31st December, 1865. 


Year Founded. 





Liapmity UNimirep. £ £ 


London and Westminster ...... 5,000,000 1,000,000 20,779,301 
London Joint Stock......... 3,600,000 1,080,000 | 18,215,358 
Union Bank of London......... 4,000,000 1,200,000 17,794,263 
London and County.......+..s000e 1,875,000 750,000 12,851,815 
_ <i Se _ 2,500,000 | 1,497,450 | * 8,250,592 
CP ccapassersene iallasnsiadhendansoana 1,000,000 500,000 4,859,720 
Bank of London .....0...sseseeeee 800,000 400,000 4,335,877 


Liuapinity Luwrep. 


Consolidated.....sesseseeee. 1,500,000 600,000 3,818,000 
Alliance covbooeccoveweoouceeccouses 4,000,000 985,785 2,504,168 
Mercantile and Exchange...... 1,000,000 498,497 2,023,786 
Imperial steeeees evcvcecccceccoccces 2,250,000 448,970 1,543,281 
English Joint Stock.......++. eeeee 500,000 168,525 901,469 
Metropolitan and Provincial... 1,692,100 337,155 860,068 
London and South Western... 1,000,000 200,000 | = 577,308 
East London........0.+ padesocesodn 1,000,000 100,000 % 447,278 

















£31,717,100 | £9,766,382 | £99,762,284 
SS | 


BSS CE AS 





* This item includes £1,241,728 notes in circulation. 
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Amount 
of 


Assets, 


Year Founded. 





Liuanrnity UNtnorep, £ £ 
London and Westminster ...... 346,706 22,322,505 
London Joint Stock......020ceeses 315,262 19,820,425 
Union Bank of London .e...s00. 300,000 19,568,555 
London and County  s.ercosesees| 250,000 13,868,558 
TOE icssdvteccestneewetnseens 556,053 10,304,097 
City .coccosccccovenccceccococevcosocs 140,000 5,564,793 
Bank of London secrssesevsereeses 304,411 5,107,699 


Lrasiity Loren. 
Consolidated ....scccovcsccsssecscees $1,000 4,573,592 
pe Reet 70,000 3,591,300 24,143 
Mercantile and Exchange ...... cco 008 2,393,882 seis! ee 
TePONEET  cccccevsnceceneccnece 54,288 2,084,731 18,000 
English Joint Stock .....e.sesseoe- 11,000 1,086,103 4,038 
Metropolitan and Provincial ... 10,000 1,200,442 8,193) 
London and South Western ... 16,500 793,105 ‘dts 
East. Landon ecocccccecoscevecveceves 12,000 560,422 2,500 




















£2,467,220 |£112,840,209 | £755,244 


The subjoined table exhibits the dividend and bonus for the half-year per cent., 
amount paid per share, market value of shares, premium or discount per cent., and 
proportion of guarantee fund to liabilities, 





Dividend Market Proportion 
and aid value of | Premium of 
Bonus S, or Guarantee 
for the 15th Feby.,| Discount.| Fund to 
Half-year, 1866. Liabilities. 





percent. | Per cent. 
London and Westminster ...... 380 1°56 


London Joint Stock ....csseoes 2062 1°63 
Union Bank of London ......... 285 1°57 
London and County ..sss.scoses 280 1°83 
RMIT wv ccrsrcecnevecniasessoress 160 5°70 
100 2°61 
178 6°42 
1408 1°83 
| __, I RTEaee 12 2°00 
Mercantile and Exchange ...... 50 dis. os 
ER 6 ee 4 40 2°72 
English Joint Stock ..eccorseese ose 1°02 
Metropolitan and Provincial ... 182 dis.{' 0°83 
London and South Western ... 5 dis. 2°12 
Fast London eee reevecseereesseses eee 2°19 




















The ratio of Guarantee Funds to liabilities in the-aggregate is 2°25 per cent. 
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_ BANK OF FRANCE. 


DEBTOR. 








Capital of the Bank on 
Profits in addition to 


- ital (Art. 8, Law’ 


Fes. 1. 


Fess. 8. 


Fes. 15. 


Fes. 22. 





¥. Cc. 
“182,500,000 0 


PF. c. 
182,500,000 0 


¥. c. 
182,600,000 0 


¥. Cc 
182,500,000 0 











Total ... ooo 








as 1867) i 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
e 
and its branches... 22,105,750 14} 22,105,750 14] 22,105,750 14] 22,105,750 14 
Reserve in landed pro- | - - 
perty . ove 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Notes in circulation e- | 955,472,925 0} 924,619,525 0} 919,117,925 0 888,206,025 6 
Bank-notes to order , 
fs ireceipts payable ’ 
ht on _ 6,231,620 30 5,686,953 91 5,858,561 51 5,091,442 46 
anauey account cur- 
rent, creditor... eco 65,039,262 64 64,244,151 64 65,029,858 28 67,049,478 79 
Current accounts, Paris | 143,636,760 47/| 163,455 098 62| 169,464,920 3{ 174,158,744 50 
Do. branch banks... 24,266,182 9| 26,428,715 0| 26,060,817 0 163,933 
Dividends payable ... 2,628,645 75) * 2,272, 3, 2,079,239 75 i 718, 878 7 
Discounts and “—y - 
- _ interests 4,759,141 38 5,416,359 75 5,354,899 23 6,247,633 6 
Re-discounted the last ort 
six months ... 2,074,992 92 2,074,992 92 2,074,992 92 2,074,992 92 
we ~ Oe of receipts not : . 2 
Sundries... eee ooo 9, 541,31 »310 95 7,953,563 79 7,261,965 81} , 6,907,491 8 
Total ... ied 1,42 429,301, 267 7 67 1,417,802,775 54 |1,417,953,705 69 |1,889,269,205 72 
CREDITOR. 
Fes. 1, Fes. 8, Fp, 15. Fes, 22. 
¥. c. Fr. c. Fr. c. Fr. c. 
Cash in hand ard cash 
in the branch banks | 387,909,994 98} 405,601,638 9] 420,501,159 4| 442,771,458 86 
Cumann bills over- : 
: oe ’ 5,549,986 2 475,922 23 755,712 32 331,113 86 
Pe aE bills dis- Bs 
‘vounted, not yet due | 371,202,682-83| 377,380,461 67| 372,169,866 66| 336,336,401 69 
Do. branch ba: ss 944, 0} 826,966,219 0] 317,195,488 0} 298,849,220 0 
- Advances on _ deposits - 
of bullion ~,.. ca 5,591,300 0|" 6,290,000 0| - 6,762,400 0 7,289,000 0 
Do. branch banks .... 732, 0 5,175,000 0 5,361,800 0 5,853,500 0 
Do. on- French public 
securities ose 11,931,700 0 11,866,700 0 11,813,300 0 11,677,500 0 
Do. by the branch banks 6,817,100 0 6,467,500 0 6,280,700 0 6,106,700 0 
Do. on railway shares |- ‘ 
and delkentures - 29,374,900 0 29,156,400 0 29,576,500 0 29,562,500 0 
Do. by thebranch banks 19,870,280 0 19,870,200 0 19, 533; 600 0 19,247,900 0 
Do. on Crédit Foncier 
bonds . ose * “seen 633,900 0 626,500 0 617,400 0 624,809 0 
Do. branches eos oo 428,400 0 412,800 0 391,800 0 381,200 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,020,000 0 
Government stock re- 
serve ... oe ove 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposabl 36,416,737 91 36,416,737 91 36, 416,737 91 36,416,737 91 
Rentes Tmmobilisses 
(law of June 9, 1857) | 100,000,000 0] 100,000,000 0] 100,000,000 0} 100,000,000 0 
Hotel and furn.of. Bank, 
and landed property 
of branches ... 8,414,061 0] 8,415,223 0 8,416,623 0 8,439,520 0 
Expenses of manage- 
ment ... oe one 206,439 73 222,087 98 228,408 83 230,010 23 
Sundries... ... 1 | 16,296,571 96 9,498,625 52 8,952,059 79 | 11,670,883 3 








1,429,301,267 57 |1,417,802,775 54 


1,417,953,705 69 





1,339,269,205 72 
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Reports of Joint-Stoch Banks. 


UNION BANK OF IRELAND, LIMITED. 


Tue shareholders in-this bank held their sixth ordinary géneral meeting 
at the London Tavern, on the 29th January. Mr. E. W. Wingrove, chair- 


: 


man of the company, presided. 
“The report stated that the profit and loss account shows that the gross 
earnings for the past half-year, after making provision for bad and doubtful 
debts, amount to £18,000. 5s. 11d., and after deducting all current expenses 
and interest paid and due on deposit and current accounts, there remains, 
including. the balance brought forward from last account, an available 
total of £9,363. 11s. 5d. Thissum the directors propose to appropriate as 
follows : £1,000 to the reserve fund, to set aside £798. 2s. Id. in further 
reduction of preliminary expenses, £5,000 in payment of a dividend of 
10s. per share free of income-tax, and to carry forward to next account 
. the balance of £2,566. 8s. 8d., in on, is included the rebate on bills 
discounted not yet due. A branch has been established in Abbeyleix, in 
Queen’s County, aud the progress already made thereat is satisfactory and 
encouraging. The dividend will be payable on and after the 5th proximo. 
The Chairman, in moving the adoption of the report, remarked that his 
task was an agreeable and very easy one. For the last six months the 
affairs of the bank were very satisfactory, and making good progress. 
There had been very great increase in deposits. The shareholders had to 
be congratulated on the bank having attained the turning point in its 
existence, showing the confidence of the people of Ireland in the stability 
of their bank, which was pow one of the fixed institutions of the country. 
(Hear, hear.) A very fine harvest had been secured last year, and the 
enemies of the country had not been successful in disturbing its material 
progress generally. The country had been saved from the calamities of 
the cattle plague, thanks to the preventive measures which had been 
made by the authorities—verifying the axiom, ‘‘ Those who help themselves, 
God helps.” He had the satisfaction of stating that, according to the 
latest dates from Ireland, no single case of cattle disease had occurréd. 
They had established small branch banks—as at Bray, Kells, Fe’ 
Charleville, and Abbeyleix—not to omit the larger offices at Dublin, Cork, 
and Limerick—and business there had been most encouraging. With 
respect to the extensive, commodious, and handsome building in College- 
green, Dublin, there was every. reason to consider that the investment 
would be very satisfactory. The site of the building was one of the best 
in Dublin ; and the company had the long lease of 999 years. m the 
extent of the building, and the use beyond what was necessary for the 
company’s business, there was certainly the prospect of a very handsome 
return in the shape of rent. The building altogether would be worthy 
of the city of Dublin. Then again, in regard to the branch banks, the 
company’s business lay more with the farming classes than with tradesmen 
in towns, and he had no hesitation in stating that time was only required 
to make them all very profitable concerns. The chairman concluded by 
moving that the report be adopted. 
Mr. Wm. Evans, vice-chairman of the Dublin and Drogheda Railway, 
seconded the motion, which was unanimously adopted. 
Mr. M‘Dermott thought it would have been as well to establish a bank 
VOL XXVI. 
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on the Goodwin Sands as at Abbeyleix, in Queen’s County. The place, 
which was on the estate of Lord De Vesci, did not contain more than a 
population of 1,100, people in very humble circumstances. He considered 
that the true test of the value of a bank was the value of shares in the 
market and of a satisfactory dividend. (Hear, hear.) 

The Chairman observed that with respect to the branch bank at Abbey- 
leix, if the directors had not opened a branch there, it had been the deter- 
mination of a banking company opening business there three or four times 
a week, but by the directors taking that ground it prevented the other 
party carrying their resolution into effect. (Hear.) The general business 
of the company, under all circumstances, was highly satisfactory, for the 
statement of accounts to the 30th of Jast December showed that while the 
deposits and current accounts were £423,810. 8s. 3d., the gross profit for 
the half-year, after making provision for bad debts and doubtful debts, 
was £18,002. 5s. 11d., the balance of profit and loss being £9,363. 11s. 4d. 
The chairman then moved a dividend of 10s. per share, free of income- 
—— the half-year. 

. Huggins seconded the motion, which was carried unanimously. 

The meeting then voted thanks to Mr. John Quain, general manager in 
Ireland, and to Mr. William Bull, secretary, company’s offices, Moorgate 
Street, London, for their zeal, assiduity, and exertions in promoting the 
company’s business, and also to the other office bearers. 

A vote of thanks to the chairman closed the proceedings. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue fifth half-yearly meeting of the shareholders of this bank was held at 
— Tavern, on the 29th of January; Mr. T. S. Richardson in the 
chair. 

The following report was presented by the directors :— 

“ The directors feel great satisfaction in laying before the shareholders 
their report and balance-sheet, showing the position of the company on 
the 31st December, 1865, certified as usual by the auditors. From the 
balance-sheet it will be seen that after providing for bad and doubtful 
debts the gross profits for the haif-year, including balance brought forward 
from last account, were £29,998. 8s., and that after deducting therefrom 
interest paid or due to customers, &c., and all the expenses of the bank, 
there remains a disposable balance of £11,215. 18s. 4d. Looking at the 
satisfactory progress made by the bank the directors have no hesitation 
in recommending that out of the sum a dividend at the rate of six per 
cent. per annum, free of income-tax, should be paid upon the capital stock 
of the company for the half-year ; that £2,000 should be added to the reserve 
fund ; that £365. 11s. 5d., being at the rate of 10 per cent. per annum, 
should, as usual, be written off preliminary expenses; and that the balance 
of £4,317. 3s. 11d., which includes £2,159. 15s. 8d. for rebate of discount 
on bills not due, should be carried forward.to profit and loss ‘new account.’ 
The directors cannot refrain from congratulating their fellow shareholders 
on these results, confirming as they do the anticipations expressed in pre- 
vious reports with regard to the success of the bank, and they call upon the 
shareholders generally for their active co-operation in extending in their 
several localities the business of the company. The directors desire to 
draw special attention to the large increase in the proprietary of the bank 
during the year just ended. The number of shareholders which, on the 
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3ist December, 1864, was 141, is now 401. With a view to meet the con- 
venience of many shareholders, the directors have it in contemplation to 
hold the future half-yearly meetings, which usually take place in the morth 
of July, at one or other of the great central towns where the bank has a 
large resident proprietary. The directors retiring on this occasion, in ac- 
cordance with the articles of association, will be Henry Allers Hankey, 
Esq., Moses Ironmonger, Esq., and Findlay Knight, Esq., who are eligible 
for re-election. It will also be necessary for the meeting to elect two 
auditors in the room of C. H. A. Martelli, Esq.,and John Percivall, Esq., 
public accountant, who will retire as required by the articles of association, 
but are eligible for re-election. The dividend will be payable on the 1st 
day of February next, and warrants will be forwarded on the previous 
day to shareholders as they appear on the register of the company on the 
20th inst.” 

The Chairman, in moving the adoption of the report, said that since 
their last half-yearly meeting the condition of the bank had in every way 
improved. He had before met the shareholders three or four times, and 
he had on each of those occasions, as he had at present, to announce to 
them a steady increase of their business. He believed that the report con- 
tained all the information they could then desire, and that he need not, 
therefore, trouble them with any lengthened observations. Every one of 
the statements in the report afforded a subject for congratulation, and two 
or three years ago he should have thought the prediction of such a state of 
things almost too good to be true. Their current accounts and their de- 
posit accounts were increasing: and there was an increase in their general 
business and a corresponding increase in their profits. (Hear, hear.) But 
some persons might say that their expenses also had increased. That, 
however, was a matter which could not be helped, and the expenses had 
not increased in proportion to the extent and the profitable character of 
their transactions. (Hear, hear.) Towards the close of the preceding half- 
year they had just opened their branch at Longton, and of course there 
had at that time been only a trifling outlay incurred in its working. 
During the last six months, on the other hand, they had to meet the full 
charge under that head, but they had also the benefit of the full amount 
of the profits which had thus been realised. It would be seen from one 
paragraph in the report that during the past year a considerable addition 
had been made to the number of their shareholders. That was a very 
gratifying circumstance, for it would generally be found that a shareholder 
in a bank became one of its customers, and that even when a manager 
thought it desirable, as must sometimes happen, to refuse him all the 
accommodation which he desired, he did not, therefore, cease. to take to it 
his business. He was not aware that there was any other subject to which 
it was necessary that he should then allude, and, in conclusion, he begged 
leave to move the adoption of the report. (Hear, hear.) 

Mr. Ironmonger (of Wolverhampton), in seconding the motion, said 
that he had watched the operations of the bank since its first establishment 
in that town, and that it had uniformly continued to increase in prosperity, 
and to acquire more and more of the public confidence. (Hear, hear.) 

The motion for the adoption of the report was then unanimously agreed 
to; and the dividend was declared payable on the 1st of next month. 

The directors who retired by rotation were re-elected ; and the auditors 
were also again appointed, and a vote of thanks was passed to them for 
their services. 

Mr. Martelli, one of the auditors, in acknowledging the latter com- 
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pliment, stated that he received from various quarters intimations of the 
growing prosperity of the establishment. 

The thanks of the meeting were afterwards voted to the chairman and 
directors, and to the manager and the other officers of the company, and 
the proceedings then terminated. 





NATIONAL BANK, 


Tue thirty-first annual general meeting of the shareholders of this bank 
was held at the chief office, Broad Street, City, on the 30th January ; Mr. 
J. N. M‘Kenna in the chair. 

The mene | (Mr. M. J. Power), having read the notice convening the 
meeting, - oceeded to read the following report :— 

“ The directors have great pleasure in presenting to the proprietors the 
thirty-first annual report of the state of the society, made up to the close 
of 1865. In July last the directors submitted to the proprietors their 
report for the half-year ending the 30th of June; their present statement, 
nevertheless, incorporates the profit and loss account for the two half-years 
of 1865, agreeably with the precedent heretofore observed, The dividends 
and extra dividends payable for the year 1865 have been declared at the 
same rates as those paid for 1864, but the augmentation of the capital 
within the period of 1864 and 1865 has increased the total amounts payable 
under those heads, as will be seen by the subjoined accounts, which in the 


usual form exhibit the state of the company’s affairs at the close of 
1865. 


Assets and Liabilities. 
ASSETS. 
Gold and silver coin at branches ... £720,875 14 10 
Cash on hand, at the Bank of England, advances on ‘bullion, 
and at call 1,419,735 18 11 
Government funds, "Exchequer bills, bonds, and debentures 503,305 12 5 


Advances on Government stock, and. sundry secured loans at 
short dates and current accounts i a 1,391,226 19 


3 
Due by shareholders on calls, as per contra... 2,550 0 0 
Bankers’ guarantees and securities held — acceptances, 

r contra oe 0 eee, test pt a ae 1,447,899 18 5 
Bills discounted ... 4,680,276 14 1 
Bank premises in London, Dublin, a and d branches, freehold and ° 

leasehold ... on on 140,776 2 10 


/ 





Total ... ss  o £10,306,647 0 9 





‘nt 





LIABILITIES. 
Paid-up capital, £1,497,450 ; due on calls ~ emguaede £2,550 £1,500,000 0 0 
Notes in circulation see oe = eee «1,241,728 0 O 
Due by the bank on deposit and current accounts... 1.5 ‘560, 965 5 8 
Acceptances to bankers’ drafts, and on ay coe = owe~—Ss«d:, 447,899 18 55 
Rest c or undivided profits at this date oe 556,053 16 8 
Total eee eee eee £10,306,647 0 9 





_™~ 
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Profit and Loss Account for the year ending December 31, 1865. 


Feb. Half-year’s dividend at the rate of 8 per cent. per 
annum, £24,000; with extra dividend 10s. per share, 
£16,000; and pro-rata dividend on 20,000 new 





shares, £20,000 pidiin ) cates Siiine ess ohkes oe £60,000 0 0 
Half-year’s dividend at the rate of 8 per cent. per 
annum, £24,000; with extra dividend 10s. per 
share, £16,000; and pro-rata dividend on 20,00 

new shares, £33,333. 6s. 8d. i Sa peewee 73,333 6 8 
Amount transferred to capital account, representing 

10,000 bonus shares, £30 paid up pO eee 300,000 0 0 

Dec. 31. To balance, being the amount of rest at this date 556,053 16 8 

Total ... ... .. £989,887 3 4 





| 


Rest or undivided profits at December, 1864 ...  ...  .. £773,184 1 8 


Net profit of the half-year to 30th June last ... 0... we 94,416 13 10 
Net profit for the half-year to 31st December, 1865, after 

writing off all bad and providing for all doubtful debts, 

£150,560. 7s. 10d.; less rebate of interest on bills not due, 

£28,774 0 —- <> Oe eS, cee te | ome 121,786 7 10 





Total ... ... ... £989,387 3 4 





“ Since the period when these accounts were made‘up, a dividend at tho 
rate of 8 per cent. per annum on the paid-up capital of the bank, and 
an extra dividend of 16s. per share, together £2 a share, have been declared 
on the 50,000 shares which constitute the company’s capital, and the same 
are now payable at the head office and branches of the company. The 
dividend and extra dividend now payable for the half-year ending 31st 
December, 1865, amount together to £100,000. The net profits for the 
half-year just closed exceed that amount by £21,786. 7s. 10d., and the 
surplus of profits over dividends payable for the year 1865, and included 
in the rest, amounts to the sum of £42,869. 15s. The rest, therefore, after 
the transfer therefrom of £300,000, representing 10,000 bonus shares pre- 
sented to the proprietors in August last, and £100,000 for the dividends 
and extra dividends now declared, will stand at £456,053. 16s. 8d. These 
results are quite equal to any which the directors had hoped thus early 
to realise, and in their opinion they satisfactorily attest the soundness of 
the calculations on which the resolution to augment the capital of the bank 
was founded. The business of the bank, although conducted with great 
caution, continues to increase in every profitable department; and not- 
withstanding certain disturbing causes in Ireland, the deposits of the bank 
there, as well as its advances to traders and agriculturists in that country, 
exceeded, at the close of the year just ended, the amounts current at any 
corresponding date since the foundation of the bank in 1835. The directors 
who retire by rotation this year are Sir Ralph Howard, Bart., James Allan, 
Esq., Bartholomew Hepenstal Hartley, Esq., and Edmund Smithwicke, 
Esq., who, being eligible, now offer themselves for re-election.” 

e Chairman then rose to move its adoption. He said—The report 
just read speaks for the state of the bank with greater precision than any 
verbal statement of mine, Nevertheless, there are afew comments on it 
which I may properly make from this chair. I will begin by referring you 
to the report and accounts submitted to the proprietors at this time last 
year. At the foot of the profit and loss account you will find that the rest 
or undivided profits stood in December, 1864, at the large figures of 
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£773,184. If you look to the foot of like account in the report now placed 
in your hands, you will find that the rest at the close of 1865, stands at the 
reduced figures of £556,053. But let us inquire what has been done in the 
year just past to account for the reduction of £217,000 in the rest. This 
is the reply, accounting for much more than the reduction. Within the 
year £300,000 has been transferred from the rest and added to the capital 
of the bank by the issue gratuitously to proprietors of 10,000 shares, 
the dividends on which are now payable at the rate of £40,000 per annum. 
(Cheers.) This is the form in which this bank has elected to distribute 
its surplus profits—in preference to constantly paying away in annual 
dividends and bonuses the full amount of its annual earnings. In fact, 
we have adopted in our corporate capacity the principle of adding to work- 
ing capital from annual profits, in like manner as a thrifty private person 
or private firm would do as business became extended. (Hear, hear.) It 
is worth while explaining how this principle has worked hitherto for the 
benefit of the original shareholders, in order to exhibit how a persistence 
in a like policy may benefit all the present proprietors. For instance, the 
original holder of four shares in the bank paid no more than £22. 10s. on 
each—that is to say, his four original shares stood him in £90—the £7. 10s. 
additional, which augmented the amount paid up on each to £30, were all 
allocations from time to time from undivided profits. Let us now sup- 
pose that the original holder of these four shares was so circumstanced as 
tobe unable to increase his holding by taking up any of the new shares 
which were offered him in March, 1864, at a premium of £25 pershare. In 
such case he sepived the sum of £5 per share in cash; being the differ- 
ence between that premium and £30, the premium at which the new shares 
declined by the shareholders were taken up by other parties. This, in 
respect to four shares, costing £90, would amount to £20, and being in ad- 
dition to all the usual dividends and bonuses may be taken as reducing the 
capital outlay for four original shares to £70; but then this same holder 
of four shares had not fully reaped the advantage of the increase to the 
capital, and the consequent increase to the annual profits of the bank. In 
August last he was presented with a fifth share, £30, paid up out of un- 
divided profits, and on this share he is now entitled to be paid the usual 
half. yearly dividend—an extra dividend amounting to £2. (Cheers.) To 
him the whole result is this, that in return for a capital outlay of £70, he 
is now in receipt of dividends of £20 a year, and the £70 is now represented 
by £150, paid up in the capital of the bank, and by a proportion of the 
present rest, which is little short of £50. (Hear, hear.) It is true that, 
in relation to existing capital, the rate of dividend we have paid and pay 
is lower than we might have assumed, or than many other banks have paid 
and pay, but if at no distant date we are again able to add to the nie 
capital of the bank by an allocation from the rest, it will be an advantage 
to the shareholders much greater, in our judgment, than the distribution 
from time to time of so much cash. (Hear.) Whilst the trade and com- 
merce of these countries progress as they have done of late years, the 
advantages. of large capital will become more and more apparent, and 
particularly in time of pressure, or when rates of interest rule high. But 
1 have said enough on this subject, and will now pass to another. Youmay 
observe, gentlemen, by the returns in your hands, that the bank’s business 
in Ireland, as indicated by the circulation, has exceeded the amounts cur- 
rent in former years. I have a particular pride in reference to this subject, 
for there is no index of the actual assistance a bank of issue lends to the 
trade and commerce of a country more faithful than the returns of the 
average circulation it maintains. Judged by this standard, which is the 
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only common criterion I know, we continue to show a greater progress in 
our Irish business than any other of the Irish banks of issue. I mention 
this fact in no disparagement of our friends and neighbours, but because 
among a number of well-managed banks devoted to the interests of the 
country, as I believe the Irish banks of issue to be, one and all, itis a source 
of legitimate pride that we should take the lead, (Cheers.) Some of our 
friends have expressed to me a desire to be informed what effect has been 
produced on banking operations in Ireland by the Fenian movement. I 
can truly answer, very little. Since August last we have despatched from 
time to time to Ireland £350,000 in gold coin, but of this at least £200,000 
was required for the legitimate expansion of our circulation and of the 
£150,000, which may be regarded as supplied for other reasons, £100,000 
has been sent back before the close of the year, At no period since the 
formation of the bank has our business been in a more satisfactory state than 
at present, owing to the good faith, the good sense, and commercial integrity 
of our customers on both sides of the channel. (Cheers.) I have now, 
gentlemen, to conclude by moving that the report which you have heard 
read be adopted, printed, and circulated amongst the proprietors, and if any 
shareholder has any question to put touching the affairs of the bank before 
the meeting separates I will reply to him to the best of my ability. 

The motion was seconded by Sir Ralph Howard, and carried unanimously. 

The Chairman then moved that the retiring directors should be re- 
elected, which was seconded by Mr. Usborne, and also carried unanimously. 

The Chairman intimated that that was the whole of the business. 

Mr. Wheeler—I think we should be very ungrateful if, after so very 
satisfactory a report, we separated without paying the best compliment 
which it is in our power to pay to the gentlemen on the other side of the 
table, and especially to our able chairman, Mr. McKenna. (Cheers.) I 
have said over and over again that everything depended upon the manage- 
ment of a bank, and I am sure you will agree with me that our business 
has fallen into the very best hands. (Cheers.) If a bank is managed badly 
it is sure to cume to grief; whereas if it is well managed it will reap success 
as this has. (Hear, hear.) I beg to propose that the cordial thanks of the 
meeting be given to the chairman and directors. (Cheers.) 

Sir B. Morris seconded the motion, which was carried by acclamation. 

The Chairman, in acknowledging the compliment. said that it would be 
always the endeavour of the board to show their appreciation of the good 
feeling of the shareholders towards them by pursuing with energy that 
course which had enabled them to produce the successful results they had 
shown. (Cheers.) 

Mr. Wheeler also proposed a vote of thanks to the secretary, manager, 
and officers of the institution, which was seconded by Mr. O’Hara, and 
cordially agreed to; and Mr. Power having returned thanks on behalf of 
himself and the other officers of the bank, the proceedings terminated. 





EAST LONDON BANK, LIMITED. 


Tue fourth ordinary general meeting of the proprietors of this bank was 
held on the 30th of January, at the London Tavern, Bishopsgate Street, 
Mr. C. 8. Butler, M.P., in the chair. The report of the directors was as 
follows :— 

“ The accounts for the half-year ending 30th December, 1865, examined 
and verified: by the auditors, are now presented to the shareholders. The 
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continued increase in the business of the bank, as shown by the accounts, 
will, it is hoped, be satisfactory to the proprietors. The rebate on current 
bills has been calculated at 7 per cent., although the Bank of England 
raised the rate of discount to that amount only two days before the close 
of the half-year. The directors recommend the payment of a dividend 

‘ for the half-year at the rate of 5 per cent. per annum (free from income- 
— which will leave the sum of £3,818. 10s. 6d. to be carried to profit 
and loss new account. The head office in Cornhill is rapidly approaching 
completion, and the directors congratulate the shareholders on possessing 
a building in every way suitable for the future operations of the bank. 
Mr. Cornelius Walford has resigned his seat at the board; and Messrs. 
Collum, Foord, and Pelly retire by rotation. Mr. Pelly has given notice 
of his intention to offer himself for re-election. Notice has also been 
given that Mr. Andrew Wilson, a duly qualified shareholder, will be pro- 
posed at the meeting for election as a director. It has been determined 
that for the present the number of directors shall be limited to ten. The 
auditors, Messrs. John Young, Edward Hunter, and J. H. Gordon, retire 
from office, and, being eligible, offer themselves for re-election.” 


General Balance Sheet, 30th December, 1865. 
CAPITAL, LIABILITIES, &c. 


Dr. 

Capital—Authorised, £2,000,000 ; issued in 26,000 shares of 

£ 
50 each, £1,000,000. 








Amount paid up, viz., £5 per share on 20,000 shares -- £100,000 0 0 
Amount due on current and deposit accounts exclusively ... 422,278 7 5 
Bills payable et. sine Akin a. ae, ae we 25,000 0 0 
Amount due for general expenses, &c. ON ee ae 793 4.10 
ee. a. wa oh ks ee ob em hae 12,000 0 0 

Rebate of interest on current bills, £3,350. 18s. 1d. ; profit and 
loss account—net profit as per statement, £2,967. 12s. 5d. 6,318 10 6 
£566,390 2 9 
NO SIRT 

ASSETS, &¢. 
Cr. 

Cash at Bank of England, in hand, and at call a ae £21,425 18 9 
Bills discounted, loans, &c. ... 1... sae. cnet eee 427,494 5 1 
Investments (£13,296. 8s. Consols)...  ... see sue tee 12,000 0 0 
Bank premises, fittings, and furniture... ... see vee 29,501 5 5 
Balance of preliminary expenses ...  ... soe see ene 5,968 13 6 
£566,390 2 9 





Profit and Loss Account for the half-year ending the 30th December, 1865. 


Dr. 

General charges at head office and branches, £3,804.12s.10d. ; 

interest paid and due on current and deposit accounts, 

Ms GO, TOR... se... se. dan, 000 htm 000. ees. 0s £7,260 19 8 
Amounts written off—Bank premises account for depreciation 

in leasehold premises, furniture, &c., £750; preliminary 

expenses account in reduction of same, £500 ... 2. ee 1,250 0 0 
Rebate of interest on current bills, £3,350. 18s. 1d.; balance 

being net profit to 30th December, 1865, £2,967. 12s. 5d. 6,318 10 6 


£14,829 10 2 
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Cr. 
Balance at 30th June, 1865, £3,621.28. 11d. ; Deduct amount 
of third dividend paid at the rate of 5 percent. per annum, 








I, ti. eed aokn cdi: deme GRIMS aidiiacatiis adie £1,121 211 
Balance of profit for half-year ended 30th December, 1865, 
after providing for estimated loss by bad and doubtful 

debts _ a> a a th. sa aa ae 13,708 7 3 

£14,829 10 2 

————— 


The Chairman, in moving the adoption of the report, said that since the 
last meeting the company had been fortunate in having a great many new 
and influential proprietors, from whom he hoped to have what might be 
termed anxious co-operation in promoting the welfare of their institution. 
The whole of the securities of the bank had been examined by the 
auditors, and they were reported as being correct. Under these circum- 
stances it was not necessary to discuss them in detail; but he might state 
that the accounts were most straightforward and satisfactory. Looking at 
the accounts and the large amount of rebate, it was not improbable that 
some might be of opinion that alarger dividend might have been declared ; 
and he would therefore remind the meeting that the watchword of the 
board was stability, which would, no doubt, ultimately render the bank a 
permanent and flourishing institution. Looking at the probability of the 
rate of discount and the state of the money market, the meeting might 
think that the board had exercised a wise discretion in the recommenda- 
tion which they made in their report. One item in the balance-sheet 
worthy of notice was that one upon current and deposit accounts, which 
amounted to £422,278. 7s. 6d., as against £346,196. 5s. 3d. at the close of 
the last half-year, This fact alone showed the great progress which the 
bank had been making during the last six months and the amount of 
public confidence which it enjoyed. In conclusion, the hon. gentleman 
passed a high eulogium upon the manager, secretary, and officers of the 
institution, in whom, he said, the board had perfect confidence. As an 
evidence of the ability of the manager he said that the losses for the half- 
year amounted to less than £500. 

Mr. Charles Capper seconded the motion, and it was carried. 

A dividend in accordance with the recommendations contained in the 
— having been declared payable on the 31st January, 

. Pelly was re-elected and Mr. Andrew Wilson elected directors. 

The retiring auditors were re-elected, and a vote of thanks having been 
accorded to Mr. Latter, the general manager, and the other officers of 
the institution, 

The proceedings terminated with the usual compliment to the chairman. 





LONDON AND COUNTY BANKING COMPANY. 


THE annual general meeting of the proprietors of this bank was held on 
the 1st February, at the London Tavern; Mr. W. Nicol in the chair. 

The Secretary, having read the notice convening the meeting, proceeded 
to read the following report :— 

“ The directors have the satisfaction to submit to the proprietors the 
balance-sheet of the bank for the half-year ending 31st December last. 
They have to report that, after the payment of charges, interest to 
customers, and making ample provision for bad and doubtful debts, the net 
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profits amount to £99,419. 13s., which, added to £13,660. 7s., brought for- 
ward from the last account, produces a total of £113, 080. From this sum 
a special bonus, amounting to £4,814. 17s. 11d. has been presented to 
officers whose salaries are under £300 per annum, leaving £108,265. 2s. 1d. 
for appropriation. The directors recommend the payment of the usual 
dividend of 6 per cent., with a bonus of 6} per cent., making together 124 
per cent. for the half-year, which will amount to £93,737. 3s. 3d.,—this 
added to the August dividend, will be 27} per cent. for the year, and leave 
£14,527. 18s. 10d. to be carried forward to profit and loss new account. 
They have to announce the retirement in December of John Wright, Esq., 
for many years an auditor. The directors retiring by rotation are Coles 
Child, Esg., and Frederick Harrison, Esq., who, being eligible for re- 
election, offer themselves accordingly. The dividend and bonus (together 
£2. 10s. per share) free of income-tax, will be payable at the head office, 
or at any of the branches, on and after Monday, the 12th February.” 


Balance Sheet, December 31st, 1865. 


Dr. 
re eee ee ee ee ee ee 
Seecbet ind ss 250,000 9 0 
Amount due by the bank for customers’ balances, &e., 
£11,842,748. 5s. 10d. ; liabilities on acceptances, 
£1, 009, 066. 14s. 5d. 12,851,815 0 38 
Profit and loss balance brought from last account, £13, 660. 7s. 
‘oss profit for the half-year, after mans youn for 
bad and doubtful debts, £321,299. is, 6d. aa 334,959 8 6 





£14,186,774 8 9 
Se 


Cr. 
Cash on hand, at head office and branches, £1,510,427.12s.4d. ; 
Cash placed at call and at notice £1,397,564. 12s. 4d. ... £2,907,992 4 8 
Investments, viz.,—Government and guaranteed stocks, 
$1,033,170. 8s. 3d.; other stocks and securities, 


£108,310. 17s. 8d. oan eee ee aie 1,141,481 6 4 
Discounted bills, and advances to. customers in town and : 
country «- =: 9,819,085 12 6 


Freehold premises jin Lombard Street and Nicholas Lane, 
freehold and leasehold stead at the wenapiecat with 
fixtures and fittings ... 


wen we 137,179 12 9 

Interest paid tocustomers... * 85,658 7 2 
and all other expenses at head office and branches, 

including income-tax on profits and salaries... ...  ... 90,562 7 5 

Special bonus on salaries under £300 per annum tee 4,814 17 11 





£14,186,774 8 9 





PROFIT AND LOSS ACCOUNT. 





Dr. 

Interest paid to customers 430 sen tee twee nee £85,658 7 2 
Expenses as above ove acer | ope 90,562 7 5 
Special bonus on salaries ‘under £300 per annum ilies 4,814 17 11 
Rebate on bills not due, carried to new account seb.. rive 45,658 13 11 
Dividend of 6 per cent. "for the applica ae - <a 44,993 16 9 
Bonus of 64 per cent. ... Sg ca ee ae 48,743 6 6 
Balance carried forward... ... 9.00 see sue nee ae 14,527 18 10 

£334,959 8 6 
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Cr. 
Balance brought forward from last account ... 0... os £13,660 7 0 
Gross profit for the half-year after making provision for bad 
SN GOAT GEER cas, tes, titi, mete 321,299 1 6 
£334,959 8 6 





The Chairman said that when he was privileged to address the share- 
holders at the commencement of the present year, he had to communicate 
to them the results of the year, 1864—a year of extraordinary success in 
banking and excitement in the monetary as well as in the commercial 
world. Many fortunes were made, great prosperity attended some estab- 
lishments, while ruinous losses attended some others. It was altogether 
a year to be looked back to by many as a year of great prosperity, but he 
was afraid by more as one of adversity. It was their good fortune to 
escape any very severe losses during that year—(hear, hear)—and the 
consequence was that they were enabled to announce the almost unparallel- 
ed dividend of 34 per cent. The year which had just expired had been 
less profitable to this establishment, but still it had been one of some 
excitement, both at the commencement and the close. Still it had been a 
year of no less anxiety to those engaged in the management of the bank 
than its predecessor, and although their dividend was rather less than that 
declared this time last year, it had been earned with as much care and 
anxiety as that of its predecessor. He hoped that they might look forward 
to the year which had just commenced as one which promised great success. 
The establishment was in a very sound condition, the business had in- 
creased very considerably, and the balance had also increased. He hoped 
he should be able to explain satisfactorily before he sat down why it was 
that the dividend was not quite so large as it was last year; and why, 
notwithstanding, they might look forward to a year of great prosperity. 
(Hear, hear.) He would now refer to the report, which had just been 
read. The first item to which he would allude was the capital paid ap and 
the reserve fund. That was now completed to the amount originally 
intended, namely, £1,000,000 sterling. But though that was the largest 
amount of capital they had yet had, and though the reserve fund had been 
increased to £250,000, such was the increase of their business, and such the 
expediency, in the opinion of the board, of increasing the capital to some 
extent in a degree corresponding to the business, that the board had had 
the question of raising the capital under their consideration. (Hear, hear.) 
They were not prepared at the present moment to propose an increase. to 
the capital, because the deed of settlement required that to be done at two 
formal meetings, of which due notice was given to the shareholders. 
Moreover, the bank rate of discount, which as they all knew was a fair 
index of commercial matters, was at the present moment at 8 per cent., 
which was not the most favourable period at which to call up any con- 
siderable amount of additional capital from the shareholders. Although 
they wished to increase their capital it was not wanted for any immediate 
purposes, but it was quite possible that before the present year closed the 
shareholders would have an oygortunity of contributing an additional sum 
towards it, and if so, they would probably have due notice by next A ; 
The real item was that of customers’ balances due by the bank, which 
amounted to £11,842,748, which is an increase on the customers’ balances 
at this time last year of more than £2,000,000. This was exceedingly 
satisfactory, inasmuch as it showed the continuance of the public confidence 
in the soundness of the establishment. (Cheers.) When his friend Mr. 
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Jones addressed them last August, those balances had increased from 
£9,779,000 to £10,900,000, and since that time they had reached the 
amount he had mentioned, namely, £2,063,748. The item of profit and 
loss balance brought from last account was pretty much the same as usual, 
£13,600, and the gross profits for the half-year, after making provision 
for bad and doubtful debts, amounted to £321,299. That amount was 
larger than that of last year, but the deductions to which he should have 
to refer were also considerably more. That brought him to the question 
of the rebate on bills not due, which had an important bearing on the 
balance, which he should notice when he came to remark upon the other 
side of the account. The cash on hand at head offices and branches 
amounted to £1,510,427, while the cash at call and at notice was 
£1,397,564, amounting together to very little under £3,000,000. That 
would show them what preparations they had made in the event of any 
sudden emergency arising. That amount of course bore a smaller rate 
of interest than more permanent investments, but they thought that 
in a bank of such a character as this it was always better to be well 
prepared. (Hear, hear.) Their investments on government and other 
guaranteed stock had rather increased, while upon “other stocks and 
securities ”’ a decrease had taken place, the amount being £108,310. Dis- 
counted bills and advances to customers in town and country, amounted to 
£9,819,085, which required some explanation. They would naturally say 
if the customers’ balances had increased £2,000,000 sterling, how came it 
that these items were smaller ? That was explained by the next item, lia- 
bilities on acceptances. He had referred to the previous year as one of 
great excitement. The foreign establishments with which they were con- 
nected as agents, had large drafts upon them. It was a period when they 
were doing a very profitable business, but since then they had had to take 
in sail as it were, and reduce their business. - The consequences had been 
that, as they would observe, the liabilities on acceptances had been reduced 
from nearly £3,000,000 to £1,009,000. The amount of bills discounted 
were absolutely larger than in the previous half-year, but the securities 
held against the liabilities and acceptances, and which were in the category 
of discounted bills, were reduced in proportion to the reduced amount of 
drafts on them. The discount business proper had increased by many 
thousands of pounds instead of being diminished. The next item, freehold 
and leashold premises, remained the same, but the interest paid to custo- 
mers was larger by £11,000 than the previous half-year. Last year the 
rate of discount had been very fluctuating. It commenced with 6 per cent., 
subsequently it fell to 3, and now it was raised to 8 per cent., and one con- 
sequent of the rise was that the interest paid to customers exceeded that 
paid in the first half by £11,445. The salaries and expenses at the head 
office had slightely increased, arising partly from the vote the shareholders 
very kindly passed last year raising the fees of the directors. The next 
item required a word of explanation, it was special bonus on salaries under 
£300 a year. They had no doubt seen in the newspapers that many other 
establishments—not only banks but other commercial establishments— 
had in consideration of the high price of provisions from which they had 
all more or less suffered, made some addition to the salaries of their em- 
ployés. The plan the board had adopted was to give a per centage upon 
all salaries under £300 a year, and inasmuch as the pressure naturally fell 
upon those who had the smallest salaries, they had adopted a sliding scale 
giving 10 per cent. increase on the lowest scale of salaries, namely, £50 
a year and gradually reducing it to 4 per cent. on salaries of £295 a year. 

ear, hear.) He believed that the consideration thus evinced for their 
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employés had given great satisfaction, and he had no doubt that it would 
have the effect of stimulating them to additional exertions in the service 
of the bank. (Cheers.) Referring to the profit and loss account they 
would find the interest paid to customers amounted to £85,658. The item 
of rebate on bills not due, carried to new account, was deserving of special 
attention, because it materially affected the dividend. It amounted to 
£45,658. It had always been the custom of the bank not to consider the 
discount on bills discounted profit until they were duly retired. Conse- 
quently the discount was carried forward in respect to current bills in the 
shape of rebate, adopting the bank rate of interest as the proper guide on 
which to make their calculations, In 1864 the bank rate averaged £7. 7s. 
per cent., or nearly 74, whereas last year it only averaged 43, which would 
satisfactorily account for the diminution in the profits. They had also to 
consider the difference between the first and latter half of the year. In 
August last they were able to declare a dividend of 15 per cent. on the half- 
year; but at the end of the year, in consequence of the large amount of 
the rebate carried forward, and which would eventually come back in the 
shape of profit, they were not able to declare the same amount of dividend. 
Previous to the close of the half-year the amount of rebate carried forward 
was only £18,368, while they now carried forward the large sum of £45,658, 
or more than 4 per cent. on the whole capital, and which, with the addition 
of another item carried forward, made a nest egg, as it were, of about 6 
per cent. to be carried to the next half-year’s account. (Cheers.) The 
gross amount of profits on the half-year amounted to £321,299, of which 
the dividend and bonus absorbed £93,700, and the other items he had 
alluded to the rest, carrying forward in addition to the rebate the sum of 
£14,527. This enabled them to declare a dividend which amounted, with 
the £15 dividend paid in the previous half-year, to 273 per cent., and 
although that was rather less than the dividend distributed last year, still, 
as he had pointed out, it didnot rise from any diminution of the business, 
which remained in all respects in a satisfactory state, and afforded every 
prospect of future success. (Cheers.) He concluded by moving the adop- 
tion of the report. 

Mr. C. Jones seconded the motion, which was carried by acclamation. 

The retiring directors, Mr. Coles Child and Mr. Frederick Harrison, 
were unanimously elected, as were the retiring auditors, Mr. W. Norman 
and Mr. Swaine. 

Mr. Norman, in returning thanks, gave the greatest credit to the 
accountants at the bank for the admirable manner in which the accounts 
of the various departments were kept, which enabled the auditors to 
ascertain the minutest particular of the transactions of the bank. He did 
not see any reason why any one should have anticipated a larger dividend, 
as he was told was the case, because the chairman had expressly stated on 
the last occasion that it was exceptional. 

Mr. Escombe was then elected an auditor in the place of Mr. John 
Wright, who retired in December last. 

A cordial vote of thanks was then given to the chairman and directors 
for their able conduct of the affairs of the bank, and a similar compliment 
was awarded to the auditors. 

Mr. C. Jones said he could not permit the meeting to separate without 
paying their annual tribute to the general manager, the secretary, and all 
the managers and officers of the bank, for their very meritorious and 
valuable services during the past year, and he could not help saying that 
their officers comprised a set of gentlemen of whom any establishment 
might well be proud. 
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Mr. Blyth seconded the motion, which was carried unanimously. 

Mr. M’Kewan acknowledged the compliment. He observed that the 
state of the commercial world was one not altogether free from anxiety. 
In fact, they never could be quiet from anxiety while the Bank of England 
felt it necessary to keep its rate of discount at 8 per cent. It was quite 
true that that was profitable to banking institutions, but a continuance of 
such rates must be felt by the commercial classes of the country at large. 
There was every reason to believe that, unless they were in the meantime 
very seriously hit, they would at the next half-yearly meeting give a 
very satisfactory dividend, but at the same time he must warn them that 
the present state of things was very exceptional,and though profitable to 
them, it could not be a healthy state of things for the country. He was 
extremely happy to be able to say that the confidence of the community in 
their institution was as manifest as ever, and there was no joint-stock bank 
which stood ina higher position than this. (Cheers.) 

The proceedings then terminated, it being anounced that the dividend 
would be payable on the 12th February. 





BANK OF EGYPT. 


Tue tenth annual general meeting of the shareholders of this company 
was held at the London Tavern, on the 2nd February ; Mr. Tite, M.P., in 
the chair. 

The report stated that the net profits, after providing for bad and 
doubtful debts, amount to £22,383. 14s. 3d. This, added to £4,466. 18s. 3d., 
the balance brought forward from the previous half-year, makes a total of 
£26,850. 12s. 6d. available for appropriation. The directors recommend 
that £4,400 be carried to the reserve fund, which will then amount to 
£25,000 ; that a dividend be declared, as on the last occasion, at the rate 
of 10 per cent. per annum for the half-year (£12,500), and a bonus of 10s. 
per share (£5,000), both free of income tax, leaving a balance of 
£4,950. 12s. 6d. to be carried forward to the next account. 


Balance Sheet, December 30, 1865. 


LIABILITIES. 
Dr. 

Capital paid up =... sss wwe tne eee we wee wwe |S £250,000 0 0 
Reserve fund a a ee ee 25,000 0 O 
Bills payable — a a a re fl lt | ee 
Current and other accounts ... ..0 see ove nee -. 219,611 18 4 
Profit and loss, balance as below, afier payment of dividend 

and bonus Por tS 4,950 12 6 


£90),334 18 11 


————___________. 





Cr. 
ASSETS, 
a ee ae ae w» £108,892 12 4 
Bills receivable ... 0. awe a, tt Ni tt te a 
Government Securities (Egyptian) ...  .2 see eee wee 31,386 8 3 
Sar a eae ee ee §«=—.:« 193,407 0 3 








£900,334 18 ‘1 
———— 
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Profit and Loss Account, December 30, 1865. 
Dr. 
Dividend for the half-year, at the rate of 10 wre cent. - 


‘annum, payable on the 9th ey vite 12,500 0 0 
Bonus of 10s. per share a 5 ee le. a ee 5,000 90 0 
‘Amount added to reserve fund se eat ne Gee... ae 4,400 0 0 
Balance carried to next account =... see ee ae on 4,950 12 6 





—_—_—— 


£26,850 12 6 
—ee 


Or. . 
Balance of undivided profits, 30th June, 1865 ... £4,466 18 3 
Net profits for the last six months, after providing for bad 

and doubtful debts, rebate of interest, current expenses in 

London and Egypt, and directors’ remuneration ... ... 22,383 14 3 


£26,850 12 6 





The Chairman said that the gross profits of the half-year were £29,138, 
and the expenses £6,754, leaving, as the report stated, a net profit of 
£22,383. The increase over the last half-year was £10,237, and over the 
corresponding half of last year £2,356; and the decrease in the expendi- 
ture in the last half-year was £480. The bad and doubtful debts were all 
provided for. This year completed the first decimal period of the bank’s 
existence, and a glance at the changes which had taken place might 
therefore be not inappropriate. And, first, he would remark that the 
number of shareholders was now 369, being about double what they were 
in 1857. From 1856, when the bank was established, down to 1860 the 
annual average profit was £16,660; in the five subsequent years the 
annual average was £25,565. During that time the change in the com- 
merce of Europe was most striking. The exports from the United 
Kingdom to Egypt in 1856 were of the value of £1,250,000. In 1864 
they were of the value of £6,000,000. The imports into the United 
Kingdom from Egypt in 1856 were £5,750,000, and in 1864 they were 
£19,500,000. They would, of course, tell him that a great deal of that 
was due to cotton; and so it was. In 1854 the value of the raw cotton 
imported into this country from Egypt was £14,500. They would see 
that that was a very remarkable increase. Perhaps they would say, why, 
with this increase of business and the speculation which had been going 
on, did not the directors pay better dividends than 12 per cent.? The 
answer to that was that the directors were not speculators, but they pre- 
ferred doing a safe business. He believed that they had succeeded in that 
particular, and that their credit in Egypt was beyond suspicion, and was 
as high as it was possible for any commercial establishment to maintain. 
The bonus they now proposed to declare was double that of last year, 
but that and the dividend had been honestiy earned, and the shareholders 
were honestly entitled to it. He concluded by moving that the report and 
statement of accounts be received, and that a dividend and bonus as 
recommended in the report be declared, payable on the 9th of February. 

Mr. Patrick Robertson, M.P., the deputy—chairman, seconded, and the 
motion was unanimously agreed ‘to. 

Mr. John Bramley Moore and Mr. John Cater were then re-elected 
directors, and Mr. G. W. Horn and Mr. H. L. Morgan auditors. 

The meeting then resolved itself into a special meeting, to consider the 
propriety of increasing the capital by £125,000. 

The Chairman said their present capital was only £250,000, and the 
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directors thought the time had come when they might advantageously yet 
cautiously increase it. They proposed to add to it £125,000, which would 
bring the total capital up to £375,000. They were acting under a charter 
of incorporation and therefore they were not at liberty to do this without 
the sanction of the Lords of the Treasury, but he had no doubt that that 
sanction would be given. The shares were at about £7 premium, and the 
proposition was to issue the shares at 3 premium, which would go to the 
reserved fund, and increase that fund by £15,000. The capital would only 
be wanted gradually, and it was therefore proposed to spread the payment 
for the new shares over a period of two years, £5 per share to be paid on 
the Ist of May, £5 on the 5th of September, with an option to pay up the 
remainder in December of this year, the shares paid-up participating in 
the dividend from the commencement of next year. The new shares 
would be granted in the proportion of one new share to two old shares. 
He moved a series of resolutions to that effect. 

Mr. P. Robertson seconded the motion. 

Mr. Ratcliffe said he quite agreed with the board that it was desirable 
to increase the capital of the company, but he thought that the reserve 
fund ought to be created out of profits. He moved, as an amendment, 
that the new shares be issued at par. 

Mr. F. G. Giles seconded the amendment, saying he thought it quite a 
fictitious thing to issue new shares at a premium. 

A Shareholder inquired how the reserved fund was invested. 

The Chairman said it was not separated from the working capital, but 
was included in it, and the shareholders had the benefit of it. 

A long discussion ensued as to whether the new shares should be issued at 
par or at a premium, the chairman and deputy-chairman contending that 
it was in the interest of the shareholders themselves, those who held to 
the shares as a steady investment, that they proposed to issue the new 
shares at a premium, while, on the other hand, several shareholders, in- 
cluding Mr. Bunten, Mr. Bedford, and Mr. Nicholls contended that the 
shareholders were entitled to have the new shares at par. No shareholder 
who was not a diréctor advocated the issuing of the shares at a premium, 
and one gentleman said he doubted if they were issued at 3 premium 
whether they would float. At length, 

The Chairman said that, seeing there was such a feeling, he would not 
propose the resolutions, and both parties had better re-consider the matter, 
and perhaps it may be well that a compromise should be come to. 

Mr. Ratcliffe then proposed the thanks of the meeting to the chairman 
and the directors, which was carried unanimously, and the proceedings 
terminated. 





ENGLISH JOINT-STOCK BANK, LIMITED. 


Tue third ordinary general meeting of the shareholders of this bank was 
held on the 2nd February, at the London Tavern; Captain Mangles occupied 
the chair, and there was a large number of the shareholders present. After 
the usual preliminaries, the following report was read :— - 

“ The directors, in presenting their report for the past half-year, are happy 
to be able to express their confidence that the progress of the bank con- 
tinues thoroughly satisfactory. At the last general meeting the impor- 
tance and advantage of transacting our own London business was pressed 
upon us by the shareholders, and the directors, being fully convinced of the 
wisdom of such a course, have acquired the old established business of 
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Messrs. Olding, Osborne and Co. This step the directors are satisfied will 
realise for us all we desire, but the period since the transaction was com- 
pleted being so short, no ‘special results can fairly be presented. The 
Bideford Bank (Messrs. Harding and Co.) was taken by us on the Ist July, 
and the Nottingham Bank (Messrs. Hart, Fellows and Co.) on the 1st Sep- 
tember. The connection thus acquired has proved highly advantageous. The 
gross profit for the half-year (including the premium on new shares) is 
£46,437. 7s. 3d., and after deducting therefrom interest paid to customers on 
deposit and current accounts, current expenses, rebate on bills, and providing 
for bad debts, the directors recommend the same dividend as heretofore, 
namely, at the rate of 6 per cent. per annum; that £3,688. 2s. be written 
off preliminary expenses and cost of banks and new branches—being at the 
rate of 10 per cent. per annum on these accounts—and that £5,000 be 
added to the reserve fund. This will leave £4,180. 3s. 9d. to be carried for- 
ward to profit and loss new account, being rebate on bills £1,959. 17s. 5d., 
and balance £2,220. 6s. 4d. The directors retiring by rotation are 
James Abbiss, Esq., Alderman, Sir Charles W. Blunt, Bart., and Thos. . 
Bradshaw, Esq., who offer themselves for re-election. The auditors, C. F. 
Kemp, Esq., and Robt. Smith, Esq., retire from office, and offer themselves 
for re-appointment.” 

Balance-sheet, December 31, 1865. 


Dr, 
Capital, viz. :—18,736 shares of £25 each, upon which £10 
per share have been called up, £187,360 ; less outstanding 





calls, £18,735 ...  ... peat £168,525 0 0 
Amount due to customers on current “and deposit accounts, = 901,469 2 2 
Reserve fund sm as hh a ee. one 6,000 0 0 
Rebate as on ine 1,959 17 5 
Profit, £41,157. 7s. "Bd. ; "premiums "received on new shares, 

£5,280 ; £46,437. 7s. "3d. ; less interest paid to customers, 

rebate, salaries, and other expenses, £31,490. 17s. 9d. ... 14,946 9 6 

® £1,092,900 9 1 
i ; 
Cash at head office, branches, in transit, at call, and at Bank 

of England ns én £197,900 15 1 
Bills discounted, loans to “customers, India bonds, and other 

securities ... ion 747,305 8 | 
Purchase of old banks, establishing branches, frecholds, lease- 

holds, and bank fittings ... eco eee 140,897 3 1 
Preliminary expenses ... 0. nce see, teen eve 6,797 2 10 





£1,092,900 9 1 





PROFIT AND LOSS ACCOUNT. 


Interest on current and deposit account ... ss. see ee £15,312 18 2 
Current expenses, salaries, rent, &C. =... see nee nee 14,218 2 2 
Rebate on bills discounted ... - 1,959 17 3d 


Net profit—amount written off preliminary ¢ expenses, purchase 
of old banks, establishing branches, and bank fittings, 
£3,688. 2s.; dividend at 6 per cent. £4,038. 1s. 2d.; 
‘Amount carried to reserve fund, re profit and loss 
new account, £2,220. 68.4d. ... seo ane nee 14,946 9 6 





£46,437 7 3 
VOL. XXVI. 19 
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Cr. 
Gross profit for the half-year, including balance from last 
half-year, and premiums on new shares a . a. ae £46,437 7 3 








The Chairman, in moving the adoption of the report, said the directors 
had striven, in the report and accounts they had presented to the share- 
holders, to let the shareholders know as much as themselves respecting the 
affairs of the bank up to the 3lst December. There were, however, cir- 
cumstances upon which the prosperity of the bank depended which he thought 
he ought to point out to them, not only because they were satisfactory in 
themselves, but also because some of the shareholders might not have had 
an opportunity of comparing the position of the bank at Midsummer with 
its position on the 31st of December last. They would find from the 
balance-sheet that at Midsummer there were 18,736 shares of £25 each 
issued, and there remained 1,264 shares to be taken up. All of these had 
now been taken, making up the full amount of 20,000 shares, and there 
now only remained about £3,000 or £4,000 to pay upon those shares. He 
thought that was a very good feature in their position. The amount due 
to customers on current and deposit accounts on the 31st December was 
£934,469, while it was only £453,017 at Midsummer. Whilst they had 
been able to declare a very fair dividend, and to carry on a considerable 
sum to the next account, they had rebated on the 31st at 7 per cent.—the 
Bank rate of discount at the date—and carried to the next year £1,959 
against only £835 at Midsummer. Their gross profits on the 3lsi 
December were £46,437, against £17,700 at Midsummer, and he thought 
they would consider that also a good feature. Then the cash at the head 
and other offices on the credit side appeared a large sum, amounting to 
£197,900, against £83,000 at Midsummer. The bills discounted, loans to 
customers, India bonds, and other securities, represented £747,305. 8s. 1d., 
against £436,615 at Midsummer. Passing to the profit and loss account, 
they would find that at Midsummer the amount written off preliminary 
expenses, purchase of old banks, establishing new branches, and bank 
fittings, was £1,669. 10s., while on the 3lst December the amount written 
off was £3,688. The dividend at 6 per cent., at Midsummer, amounted to 
£3,000, and now it amounted to £4,038; the amount carried to reserve 
fund was £5,002, and to profit and loss new account, £2,220. The rebate 
on bills discounted amounted to £1,959; and this, added to the balance of 
£2,220 carried over, amounted to £4,179, after placing £5,000 to the 
reserve fund, so that there was in point of fact nearly another dividend in 
hand. He thought this was a very satisfactory statement to make. They 
had 31 branches and agencies, and there were about 600 shareholders in 
the bank. Only the previous day, he believed, the London and County Bank 
held their meeting there, and he was told by one of the directors that they 
declared a dividend at the rate of 23 per cent. Now, he was sanguine 
enough, and his brother directors were with him, to think there was 
nothing to prevent this bank, formed as it was upon a similar basis to 
that of the London and County Bank—there was nothing to prevent 
them from eventually obtaining as good a dividend. They had got the 
confidence of the public, which was evidenced by the large increase of the 
deposits. He believed altogether that their business was good and sound, 
and that it was improving. 

Mr. Alderman Abbiss seconded the motion. 

Mr. Nail said he did not quite understand the motive for putting so 
much of their money aside. He quite approved of the addition to the 
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reserve fund, but he confessed he did not understand why so much of their 
actual profits should be thrown back to what was called “ new account.” 

The Chairman said they were not cooking a dividend, and the directors 
thought it wise to take the step they had done. 

A Shareholder desired to know whether there was any loss upon any of 
the branches, and he asked with especial reference to the Aldershot branch, 
with regard tq which he had heard some unpleasant rumours. 

The Chairman said there hadbeen a loss on the branch since the 3/st, 
but it was not serious enough to interfere with future dividends or with 
the prosperity of the bank, He thought it would be unwise to go into 
details, because the realisation of securities was a great point; but he 
might say that the loss had been magnified a great deal, and that it was 
really nothing to be alarmed at. 

Another Shareholder said he saw an item in the balance-sheet, “ Purchase 
of old banks, establishing branches, freeholds, leaseholds, and bank 
fittings, £140,897. 3s. 1d.”” He wished to know how much of that repre- 
sented the value of the freeholds and leaseholds. From another item he 
inferred that the value he wished to get at was about £73,000. He wished 
to know whether that was so. 

The Chairman said it would be somewhere about that, but it would be 
difficult to go into the matter on such an occasion, and he did not see the 
benefit of it. 

After a little further conversation the motion for the adoption of the 
report was passed. 

A dividend at the rate of 6 per cent. per annum, free of income tax, was 
then declared for the year ending the 31st December, the dividends being 
payable on and after the 7th February. 

The following directors, retiring by rotation, were re-elected :—Mr. 
Alderman Abbiss, Sir C. W. Blunt, Bart., and Mr. T. Bradshaw. Messrs. 
C. F. Kemp and R. Smith were re-elected as auditors at a remuneration 
of £75 for each audit. 

Mr. Alderman Abbiss, before the meeting separated, expressed a hope 
that now the shareholders had secured a London business they would open 
their London accounts there, as the larger the accounts they got, and the 
more customers, the better would be the future dividends. 

Votes of thanks to the chairman and directors, and to the manager 
secretary, and other officials, terminated the proceedings. 





ISLE OF MAN BANKING COMPANY, LIMITED. 


THE first half-yearly ordinary general meeting of the shareholders of 
this company, was held at the St. James’s Hall, Douglas, on 5th February. 
Mr. Wm. Callister, H.K., chairman of the directors, presided ; and there 
was an excellent attendance of shareholders. 

The Chairman congratulated the shareholders upon the satisfactory nature 
of the balance-sheet, which he regarded as being especially favourable 
when they considered that it was only brought up to the 30th of December 
last, two months after the opening of the bank. After commenting upon 
the mage | of its financial condition, which forms such an important 
feature of this bank, and after observing that he considered that publicity 
to be essential to the prosperity of such an institution, he called upon the 
high bailiff to read the report of the directors, which stated that— 

“In presenting their first balance-sheet (according to the terms of the 
109th clause of the articles of association) the directors feel assured that 
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the shareholders will be agreeably satisfied by the following conclusive 
proofs of increasing public confidence, and of the steady progression on the 
part of the company :—At the meeting held on the 20th of December last, 
reference was made to the amount of deposits up to that period, and to 
the number of accounts then opened. It will be seen by an examination 
of the balance-sheet that on the 30th of December the former amounted 
to the sum of £55,854. 8s. 2d., being an increase of £3,319. 14s. 11d. in 
the course of the preceding ten days, and the accounts opened 308, 
showing an increase of 21. Taking into consideration the fact that the 
bank had only been open two months, and having had to run the gauntlet 
of the insiduous and open animosities which are the natural concomitants 
of momentous undertakings affecting rival establishments, the result must 
needs be satisfactory. The amounts deposited, together with the paid-up 
capital of £24,000, are now profitably employed in strictly banking opera- 
tions. The directors, while again expressing their confidence in the 
ultimate success of the company, would remind shareholders of the obli- 
gation they are under of supporting their own bank, and that by 
individually exercising their influence they are greatly assisting the 
directors, manager, and agents in extending the business and promoting 
the interests of the Isle of Man Banking Company, Limited.’ 

The balance-sheet showed on the credit side that the cash in hand and 
at the bankers’ amounted on the 30th December to £52,525; bills dis- 
counted, dc., £10,946. 16s. 8d.; Government and other securities, 
£24,389. 14s. 6d.; and sundries, £1,461. 6s. 7d.; making a total of 
£89,322. 17s. 9d.; and on the debtor side—cash paid up, £24,000 ; 
deposits, £58,854. 8s, 2d,; notes in circulation, £5,132; accounts owing, 
£1,253. 17s. 5d. ; rebate of interest on bills, £62. 5s.; leaving a balance, 
being net profit, of £20. 7s. 2d: 

The High Bailiff, in a speech of some length, referred to the opposition 
which the introduction of the principle of limited liability as applied 
to banking had met with in the Isle of Man, and he read an extract 
showing the triumphant success which had attended its adoption in 
England. 

Mr. P. T. Cunningham, H.K., moved the adoption of the balance-sheet, 
statement of accounts, and the directors’ report. 

The motion having been seconded by the Rev. Mr. Cromie, it was 
carried unanimously. 

The High Bailiff said that it having become known that one of the 
articles of association required that a professional auditor should examine 
the accounts annually, several auditors in England had offered their 
services. Amongst these were Mr. George Holt, Mr. Chalmers, and Mr. 
T. W. Reed, all of Liverpool. 

The Clerk of the Rolls said that as the articles of association specified 
that the examination by a professional auditor was to take place in August, 
there was no occasion to engage one for the purpose now, and he moved 
that two of the shareholders be elected for the purpose at first. 

This motion having been adopted, Messrs. D. Lyle and H. C, Davidson 
were elected auditors. 

This concluding the business of the ordinary meeting, an “ extra- 
ordinary general meeting’? was held for the purpose of authorising the 
company to alter clause 82 of the articles of association, referring to the 
qualification of the directors. 

On the motion of the Clerk of the Rolls, seconded by Mr. Brew, the 
qualification of the directors was reduced from 200 to 100 shares. 

A vote of thanks to the directors closed the proceedings. 
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PARRS’ BANKING COMPANY, LIMITED. 


Tue first annual general meeting of this company was held at Warrington 
on the 5th. The chair was occupied by Thomas Parr, Esq., the 
chairman of the board of directors, and amongst those present were—Mr. 
R. A. Cross, deputy-chairman of the board ; Lieutenant-Colonel Greenall, 
Messrs. J. Charlton Parr, Gilbert Greenall, M.P., 8S. F. Widdrington, 


‘Edward Greenall, D. Gamble, Jos. Litton, and Benjamin Pierpoint, 


directors of the company; together with Mr. T. H. Firth, local director 
for Northwich, and the following members :—Messrs. William Beamont, 
Henry Stanton, James Reynolds, H. White, Peter Stubs, W. Pilkington, 
A. B. Walker, A. Sinclair, Marson, May, Chrimes, Whitley, J. B. Edelsten, 
Farrell, R. W. Murray, J. G. Ockleston ; also Mr. Marsh, the solicitor of 
the Company, and Mr. Dun, the general manager. 

The directors’ report and balance-sheet were as follows :— 

“Tn presenting to the members the first balance-sheet of the company, 
certified by the auditor, the directors have much pleasure in stating that 
the business of the bank, taken over from Messrs. Parr and Co., has un- 
dergone a large and satisfactory increase. There has also been an increase 
from the purchase of the old established banking business of Messrs. 
Thomas Firth and Son, at Northwich, which has been effected on terms 
favourable to the company. A sub-branch has been established at Wid- 
ness, where the office is open for the present on Friday in each week. The 
directors have much pleasure in reporting {that they have been able to 
secure the services of an officer of experience from the Bank of Scotland 
as general manager and secretary. The badand doubtful debts during the 
past half-year have been very small; and after amply providing for these, 
for the current expenditure, and for rebate on bills at the rate of 7 per 
cent., there remains a net banking profit of £12,568. 14s. 3d., which, how- 
ever, must suffer the deduction of £1,264. 0s. 4d. to meet the depreciation 
on the Consols held by the bank, as shown in the statement of profit and 
loss. The available amount left is £11,304. 13s. 11d. The directors pro- 
pose that £6,904. 13s. 11d. be carried forward to next account (of which 
sum £6,350 is required to provide, in anticipation, for one-half of the 
instalment due to Messrs. Parr and Co., for purchase-money, on 1st July 
next ; that a dividend be declared upon the capital of the company during 
the past half-year, after the rate of seven per cent. per annum, free of in- 
come-tax ; and that the various sums specified below be appropriated for 
the commencement of a reserved fund, and for the other purposes named, 
The whole account would thus stand as follows :—Balance of profit, 
£11,304. 13s. 11d.; to be carried to account of preliminary expenses 
(£862. 6s. 4d.), £400; ditto Northwich purchase, £300; ditto reserve fund, 
£1,000; to pay auditor’s fee, £75; to pay dividend of 7 per cent. per 
annumn, free of income-tax, £2,625—£4,400; to be carried forward to next 
account, £6,904. 13s. 11d.; from this sum the shareholders are asked to 
vote £500 for the remuneration of the directors for the past half-year. 
As the funds in command are believed to be quite ample for the require- 
ments of the business, it is not proposed at present to make any further 
call. It has been arranged that Mr. Gamble and Mr. Edward Greenall 
shall be the two directors to retire at this time, in conformity with the 
articles of association ; they are both eligible, and recommended for re- 
election. The directors think it right to take the first opportunity to put 
on record their sense of the valuable and constant assistance rendered them 
by the late proprietors of the bank. When the amalgamation with Messrs 
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Thomas Firth and Son was arranged, it was considered advisable that Mr. 
Frederic H. Firth should have a seat at the board of the company, and for 
this purpose it is proposed to increase the number of directors from ten to 
eleven. This can only be effected by a special resolution passed at the 
general meeting, and confirmed at a second general meeting convened for 
that object. Notice of the intention to propose the alteration is sent 
herewith.” 


General Balance, 31st December, 1865. 
LIABILITIES, 


Dr. 
Capital, 10,000 shares of £100 each, £1,000,000. 
Amount paid- -up—viz., £10 per share... ove ce cco «§=6£100,000 0 0 
Due by the bank on current accounts, deposit receipts, with 
interest accrued, £889,052, 1s. 7d.; drafts current (payable 
within 21 days), customers’ acceptances advised, &c., 
£16,309. 17s. 9d. se eve 905,361 19 4 
Endorsements paid away to customers for remittance ese 1,208 16 9 
Due to Messrs. Parr and Co.—Last instalment of capital, 
payable on Ist January, 1866, £50,000; purchase account : 
payable with interest in 10 _— instalments from 1st 


iu, 1866, £100,000 =... co ave ~<_ oh os 150,000 0 0 
Rebate of discount on bills ee ee ee ee ee 4,508 4 5 
Balance of profit and loss ae aie Laat ae bok ow 11,304 13 11 





£1,172,383 14 5 








ASSETS. 
Dr. 4 
Cash on hand, broker’s bills, discounted, money at call and 
at notice with company’s bankers, and railway loans «- £150,631 0 8 
£61,280. 17s. 10d. Consols at 87}, £53,391. is. 5d.; railway 
shares taken over from Messrs.Parr & Co., £14, 557. 3s. 8d. 67,948 5 1 
Bills discounted and advances to customers pee al 839,086 18 9 
Endorsements = aw ad to customers for remittance per 
contra Pon fd, ail ee tag i 1,208 16 9 
Preliminary expenses eee eee eee tee wee 862 6 4 
Bank premises and furniture ... 0... ee ote nee oe 5,577 4 0 
Stamps, stationery, &c. al 625 9 4 
Purchase account, payable in 10 D years, as er contra . ‘ian 100,000 0 0 
Northwich purchase: account ., ae 6,443 13 6 
£1,172,383 14 5 





Profit and Loss Account for the half-year ending 31st December, 1865. 


Dr. 
Ordinary expenses £2,775 15 7 
Depreciation in Consols taken over from Messrs. Parr and Co. 

at 90, now valued at 873, £1,760. 18s. 7d.; less improve- 
ment in railway shares taken over from’ Messrs. Parr 
and Co., £496. 18s. 3d. 


a ee Ts 1,264 0 4 
Rebate of discount on bills at 7 | per ‘cent. ° 000 tee 4,508 4 5 
Balance tee a. ae be a ae ee, ae 11,304 13 11 





£19,852 14 3 
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Cr. 
Balance of profit for six months, after providing for bad and 
doubtful debts... wre 00e tee cee, tte ope cee cee cee ]«6=—19,844 4 8 
Transfer fees ee ee ee ee ee 810 0 








£19,852 14 3 





The Chairman, in moving the adoption of the report, said it must be a 
matter of congratulation to the shareholders, as it certainly was a source 
of satisfaction to himself and his partners in the late firm of Parr & Co., 
to find that the estimates formed when the business was taken over by the 
present company had been fully realised by the net profits of the last six 
months. These profits amounted to £11,304. 13s. 11d., and were the 
more satisfactory when it was considered that they had been struck after 
allowing fully for bad debts, and for an exceptional loss caused by the de- 
preciation in the Consols held by the bank, and also after carrying forward, 
as rebate on bills at the high rate of 7 per cent., the sum of £4,508, the 
benefit of which would be experienced at the next half-yearly balance. The 
sum of £6,904. 13s, 11d., carried over to the next account, included pro- 
vision for one-half of the equalised annual instalment of £12,950. 9s. 2d., 
due to Messrs. Parr & Co., on the Ist of July next, to account of the pur- 
chase price of the business and interest thereon. When this purchase price 
was finally liquidated, the business,if properly conducted, should be in a 
position to pay a very much larger dividend to the shareholders. He 
begged leave to move the adoption of the report, and the relative state- 
ment of account. 

The motion, having been seconded by the deputy-chairman, was 
unanimously agreed to. 

It was moved by Mr. Greenall, M.P., seconded by Mr. Pilkington, and 
resolved :—“ That a dividend, as recommended by the directors, on the 
paid-up capital of the company, from the time of the payment to the 31st 
day of December last, after the rate of 7 per cent, per annum, be de- 
elared; and that the same be made payable at the bank, and at the house 
of Messrs. Glyn, Mills, Currie and Co., London, on and after the 12th of 
February.” . 

It was moved by Mr. Beamont, seconded by Mr. James Reynolds, and 
resolved—“ That David Gamble, Esq., and Edward Greenall, Esq., the 
two retiring directors, being recommended by the directors for re-election 
be re-elected accordingly.” 

It was moved by Mr, Sinclair, seconded by Mr. Stanton, and resolved— 
“ That a vote of thanks be given to the directors for their services, and 
that their remuneration be £500 for the past six months, and the like sum 
for the ensuing six months.” 

It was moved by Mr. Gamble, seconded by Mr. Walker, and resolved— 
“ That Mr. Harmood Walcott Banner, accountant, Liverpool, be appointed 
auditor of the company fur the ensuing year, and that he be allowed a 
remuneration of £150,” 

It was moved by Mr. Pierpoint, seconded by Mr. Stubs, and resolved— 
“ That a vote of thanks be given to the general manager and the other 
officers of the company.” 

Mr. Dun expressed his own acknowledgments and those of the other 
members of the staff. : 

The meeting having resolved itself into an extraordinary general meeting, 

It was moved by Lieut.-Col. Greenail, seconded by Mr. J. C. Parr, and 
resolved unanimously —* That the following alteration be made in the re- 
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gulations of the company, contained in its articles of association, that is to 
say: ‘ To rescind the rule numbered 74, and to substitute for it the rule 
following : The number of directors shall be eleven, who shall respectively 
be holders of 100 shares.’ ”’ 

The Chairman announced that by the Act this special resolution required 
to be confirmed at a subsequent extraordinary general meeting, which took 
place on the 26th of February. 

The proceedings terminated with a cordial vote of thanks to the chair- 
man, on the motion of Mr. May, seconded by Mr. Widdrington. 





BIRMINGHAM JOINT STOCK BANK, LIMITED. 


An ordinary general meeting of this company was held at the Exchange 
Assembly Room, Birmingham, on the 5th February; Mr. G. F. Muniz, 
the chairman, presided. 

The notice convening the meeting, and the directors’ report and 
accounts, of which the following are extracts, were read by Mr. Beattie, 
the general manager :— 

“The audited accounts for the twelve months show a gross profit of 
£58,287, and, after writing off all bad and making ample provision for all 
doubtful debts, rebate of interest on bills discounted (not yet due), and 
payment of all other charges and expenses, there remains a net profit of 
£42,706. A dividend of 20 per cent. per annum on the paid-up capital 
will absorb £37,404, leaving a balance of £5,266 to be appropriated. In 
addition to this dividend, a bonus of £1 per share is recommended to be 
paid from the reserved surplus fund, making together 30 per cent. per 
annum. The amount heretofore standing to an account called ‘ capitali- 
sation fund’ has been transferred to the reserve fund, no further increase 
of the capital being required. The directors have, therefore, the pleasure 
of now beginning a scheme which they have every reason to hope they 
will be enabled to complete, viz., to return to the proprietors a sum equal 
to the whole of the premiums which have been paid on the several issues 
of new capital. With this view it is proposed to distribute £1 per share 
on the present occasion, and other sums from time to time as circumstances 
will admit. Theamount which appeared to the credit of this fund on the 
31st December was £40,546; to this the directors propose to add the 
balance of the year’s profits (with the exception of £100 hereafter referred 
to) making a total of £45,712. The account will stand thus :—Reserved 
surplus fund, £45,712; deduct bonus of £1 per share now declared, 
£20,358 ; balance carried forward, £25,354. The guarantee fund, which 
amounted to £130,093 on the 31st December, 1864, now stands at £160,093. 
It is not at present the intention of the directors to allocate any more of 
the business profits to this fund. The accruing interest on the invest- 
ments will probably be added for a few years, and it may then be con- 
sidered desirable to add the whole of the dividends thus derived to the 
ordinary income of the bank. The shareholders are aware that the bank 
premises in Temple Row are leasehold. In order to recoup the amount 
expended upon them at the expiration of the lease, the directors have 
resolved to invest £100 per annum in Consols; which sum, with the 
accruing interest, will replace the capital expended, and will thus spread 
the charge equally over the present and future shareholders. The directors 
cannot conclude this report without adverting with feelings of great satis- 
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faction to their virtual completion of the winding up of the affairs of the 
late firm of Attwoods, Spooner, Marshall & Co. It will be in the recol- 
lection of the shareholders that the assets of this unfortunate bank were 
offered to the whole banking and financial community of the country, the 
result being that the tender sent in by this bank was the only one received 
by the committee and assignees, which offered an immediate payment in 
one sum to the creditors. The manner in which this ‘contract has been 
carried out is shown by the results—viz., only two failures have taken 
place from the realisation of the estate by this bank, notwithstanding the 
large sums which were owing; not one case of litigation has occurred, the 
dividend has nearly all been paid three or four months since, and the 
directors venture to add that they have received assurances of confidence 
and good-will from nearly all the five thousand creditors and debtors of 
the bank. The pecuniary result cannot be stated, as most of the extensive 
estates are not yet paid for, and one large estate is unsold. With the 
exception of the profit derivable from the acquisition of the ordinary 
banking business of the late firm, the subjoined figures are not affected by 
the purchase of these assets.” 


Statement of Liabilities and Assets to 31st December, 1865. 
LIABILITIES, ; 
Proprietors’ capital eh ws ee sae see £203,580 0 6 
Due to the public on deposit, current, and other accounts ... 1,107,864 7 & 
Reserved surplus fund am a — ii ih sis 40,546 4 10 
Guaranteed Fund, invested as follows :—In Consols, £40,000 ; 
New Three per Cents, £10,000; East Indian Railway Five 
per Cent. Debentures, £10,915. 13s. 2d.; London and 
North-Western Railway Debentures, £10,000; London 
and South-Western ditto, £10,000 ; North-Eastern ditto, 
£10,000; Midland ditto, £10,000; South-Eastern ditto, 
£10,000; Lancashire and Yorkshire ditto, £10,000; Great 
Western ditto, £9,000; Great Eastern ditto, £20,000 ; Great : 
Northern ditto, £10,000; Uninvested, £178, 4s. 1d. ee 160,093 17 3 





£1,512,084 9 9 


es 





ASSETS. 
Government securities, &c. wile a sain ro .. £159,915 13 2 
Bills of exchange ... ee we a= eco 724,533 14 1 


Advances and other loans on security... eee aa ose 555,690 6 4 
Bank premises, being freehold in New Street, and leasehold in 

Temple Row ... ose one ooo ose ove ooo 15,994 11 4 
Cash in hand and at agents’ | ae ie oa ce 55,950 4 10 


£1,512,084 9 9 





The Chairman said he had to apologise for the absence of two of the 
directors—Mr. Adams and Mr. Fletcher. He thought he might fairly 
congratulate the shareholders, as well as the directors, upon the report 
which had been read of the continued and increasing prosperity of their 
business, and which confirmed the directors in the soundness of the rules 
which they had laid down for their guidance. Various circumstances 
had occurred during the last four years—trade had varied, money had 
been high and low—and still success attended them. If they referred 
back to previous years they would find their profits in 1862 amounted 
to £7,000; in 1863 they were £13,000; in 1864 they were £31,000; and 
the present year gave them a net profit of £42,000. So that if they would 
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multiply the first year’s profit by six they would only just arrive at the 
profit of the fourth year of the existence of the bank. In the same manner 
the deposits had increased, which was the surest indication of the public 
confidence, and the great source of their profits. In 1862 the deposits 
amounted to £362,000; in 1863 they were £482,000; in 1864 they were 
£704,000 ; and this year they had risen to £1,107,000. This large in- 
crease of the public money had rendered a further increase of the capital 
unnecessary ; therefore the account which had formerly appeared as a 
capitalisation fund they had transferred to a reserve surplus fund. From 


that fund the shareholders would observe, the directors proposed to pay a . 


bonus of £1 per share, which was equal to a dividend of 10 per cent., and 
which, added to the dividend they were about to declare of 20 per cent. 
made up a dividend of 30 per cent. paid in the fourth year of their exist- 
ence. He thought that was a result unexampled in the history : of 
joint-stock banking. The guarantee fund had increased to £160,093, and 
the directors believed that that was sufficient and ample for all the pur- 
poses of a guarantee fund, with the increasing extent of their business. 
While remarking upon that fund, he would draw attention to the balance 
on the reserved surplus fund account, They held a balance of £25,354, 
which was, in fact, a reserve fund, and this added to the guarantee fund, 
made up asum of upwardsof £185,000 which might fairly be called areserve 
fund. Out of that, £160,000 had been invested separate from the business 
of the bank ; and the directors held that a guarantee fund could not be 
regarded as such, unless it was invested separately. They might regard 
the £185,000, as more than equal to what was sometimes called a guarantee 
fund by other banking institutions. With reference to the bank premises, 
the directors put up a handsome front, which was designed with a view 
to the ultimate extension of the premises, when the necessities of an in- 
creased business required it; they had thought this more prudent than 
putting up a large building, and looking for business to fill it afterwards. 
The design of the directors had been carried out as nearly as possible. The 
business had extended so much as to necessitate the enlargement of the 
premises, and this had been done to correspond with the front; and he 
believed that they now possessed one of the most useful—the shareholders 
would decide whether it was the most handsome—bank in the midland 
district. The bank was built upon a leasehold property, and it would be 
manifestly unfair that the cost of the building—which would at some 
future time fall into the possession of the owner of the land—should fall 
upon the present shareholders, or any portion of the future shareholders, 
but that it should fall upon all the shareholders throughout the whole 
period of the lease. The directors had, therefore, determined to invest 
£100 annually in Consols; and it was calculated that that sum by the 
time the lease would expire, would cover the cost of the erection of the 
premises. He would next allude to a most important event in the history 
of the bank, and to which they would always have reason to look back 
during future years. This was the winding up of the Attwood estate. 
They would remember—as the report mentioned—that that property was 
offered to all the banking community, but the Birmingham Joint-Stock 
Bank possessed information which other banking institutions did not. 
They were, therefore, in a better position to deal with the matter. The 
Attwood Bank had been a great public institution, and the failure was a 

tt public calamity. They were, therefore, very desirous to alleviate the 
wr of the calamity to the utmost. Notwithstanding they were warned 
by most eminent legal authorities that litigation might arise, and they 
foresaw great trouble to themselves, yet they felt there was a moral obliga- 
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tion resting on them to make as good an offer as they possibly could, to 
pay as nearly as possible what the property would cover, and make no profit 
and no gain. In taking a large property like that in hand, risking litigati 
risking collection of assets, and likewise risking any losses by reason of the 
estate not realising what the directors expected, they were taking upon them- 
selves a very serious amount of responsibility ; and, although everything was 
not yet settled, yet he was happy in being able to inform them that they had 
not incurred any losses, and whatever the result might be, he did say that 
having incurred that risk—and a very great risk it was, indeed—they 
were fairly entitled to anything which fortune might bring them in the 
way of profits. It was quite certain that if the directors had been solely 
guided by their own choice, they would gladly have wiped their hands of 
the whole business, and so remove, to a great extent, the responsibility 
that came upon them. In bringing their work to an end the directors had 
received great assistance from the gentlemen who were appointed assignees ; 
nobody could have worked better than they did to realise the estate; and 
for the interests of the creditors no body of men could have done more. 
Last, but not least, he had to acknowledge the valuable services of their 
manager, Mr. Beattie, who had devoted himself night and day to the work 
in hand, and who had thrown his whole heart into the concern. Nobody 
could apppreciate those services more than the directors did, because they 
were in the best position for judging of their true value. The directors 
had awarded to him a year’s salary, thereby giving him an extra amount 
for this year of £1,500. They thought that, as the work was all done by Mr. 
Beattie, in the year, together with his other business, he ought to receive 
the same sum for doing overwork, therefore they accorded to him an extra 
£1,500 ; and he felt satisfied that the shareholders would fully confirma what 
the directors had done. Before concluding he would remark that the direc- 
tors would continue, as nearly as they were able, the course they had 
hitherto taken in managing their affairs, exercising every economy con- 
sistent with the product of the business, avoiding risk disproportionate to 
the returns, that nothing might result that would affect the general profits 
and dividends. The principle they had adopted had enabled them to 
acquire large profits, and at the same time make moderate charges to 
customers. When large losses were incurred by a bank, it involved the 
necessity of making undue charges upon the customers. In respect of the 
moderate charges to customers their bank stood unassailable, and was able 
to serve the public as well, or better than any other. The secret of this 
was, they relied upon their customers doing a safe and legitimate trade, 
and avoided speculators and speculating operations. He moved the adoption 
of the report. 

Mr. T. Short, jun., said he had the greatest possible pleasure in second- 
ing the adoption of the report, which had been so ably enlarged upon by 
the chairman. 

The motion was passed unanimously. 

The Chairman then proposed the re-election of his co-director and 
worthy deputy-chairman, Mr. Thomas Short. Mr. Short had acted with 
them since the commencement of the bank, and no one could have worked 
more zealously and pleasantly than he had done. As deputy-chairman, 
Mr. Short had always taken the business in hand, and workedit satisfac- 
torily, in his (the chairman’s) absence. 

Mr. Turner seconded the proposition. Alluding to the winding up of 
the Attwood estate, he said they had been met by what at first appeared to 
be insurmountable difficulties ; so much so that upon one occasion they had 

to go to London to consult with eminent counsel, and he said to them, the 
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transfer of this property from one bank to another cannot be settled by a 
rule of law, it must be settled by the rule of thumb. 

The motion having been passed, 

Mr. Short thanked the shareholders for the renewal of their confidence 
in re-electing him as a director of the bank. 

Mr. Lawden proposed that Mr. Robert Fletcher be re-elected a director. 
Mr. Fletcher possessed every qualification which should characterise a 
good director; and he hoped that Mr. Fletcher would be quickly restored 
to health, again to take his position as a director of the bank. 

Alderman Aston seconded the motion. Mr. Fletcher stood so high in 
the estimation of the public, that he knew of many who invariably looked 
to see whether Mr. Fletcher’s name was connected with any new scheme 
before they decided whether they would embark in it. 

The Chairman, speaking of Mr. Fletcher, said there was no director 
more able or more useful, and who more conscientiously discharged his 
duties. 

The mction having been passed, 

The Chairman proposed the re-election of their auditor, Mr. Robert 
Wright. 

Mr. Cornforth seconded the motion. He approved most cordially of 
the satisfactory statement they had heard read that day. Their directors 
had shown them how, by talent carefully guided and persistently em- 
ployed, the wondrous results that had been disclosed in the report might 
be arrived at. Then the auditor stepped in, and he said he had examined 
the accounts, he knew how they were made up, he had looked into the 
securities, and they were all good and true. Mr. Wright’s position as an 
accountant, his singular powers of penetration into the mysteries of num- 
bers, entitled him to serve upon such occasions, and gave confidence to the 
public whose money was invested. He hoped they would long have the 
happiness and satisfaction of seeing him as one of their auditors. 

The motion having been passed, 

Mr. Wright thanked the shareholders for the cordial manner in which 
they had re-elected him. His office was an important one, and he knew it 
to be a most responsible one; and it was only a sense of his responsibility 
which enabled him to perform his duty. The books were so kept that 
every customer’s account was balanced every day, the whole accounts 
were balanced every week ; and the whole of the business was done by Mr. 
Beattie and his excellent staff so well that they denied him the satisfac— 
tion of finding even a clerical error; so that they could easily understand 
that it required a certain sense of nerve to enable him to go through his 
duty. (Laughter.) He congratulated the shareholders on the report 
which they had heard read that day. They might be well assured that the 
directors would not have inaugurated a scheme which promised to restore 
every shilling upon the premiums paid, unless they had laid the founda- 
tions of a great and permanent business in the future. He had often been 
asked the question, does the prosperity of the banks in this town indicate 
the prosperity of the town itself, or the reverse? They would agree with 
him, he thought, that if the large dividends that had been distributed by 
the directors had been earned at the expense of the industry and manufac- 
turing powers of the town it would rob the dividends of much of their 
value, because every bank shareholder must know that the permanence of 
the profits of any bank was dependent upon the trade of the community. In 
his opinion, the more prosperous the banks were, the more prosperous the 
trading industry of Birmingham was ; and for this reason—that there were 
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three great classes upon which they were dependent for success. Of these 

one was of the borrowing, and two of the lending classes. Of the latter, one 

class was composed of a great number of persons who were connected with 
all banks, and who had already borne the heat and burden of the day, 
who had reached, or nearly reached, the fortune which in their younger 
days was the measure of their success in life. These, with a sober care, were 
satisfied with the extent of their own business, and saw younger men 
laying the foundations of rival establishments, and they were content to see 
the balance in their favour growing warmer and warmer every year. 
Another class was that of the depositors, and this was a most important 
class. It was of the utmost importance to them that they should have 
assurance of certainty and safety in their investments ; and it might appear 
strange to some of them when he affirmed that this class would find 
investments in the bank safer even than in Government securities. Sup- 
posing £1,000 were deposited in a well-managed bank; that deposit when 
required would be repaid to the last shilling. But if the same sum was 
invested in Consols for its actual value they would have to look in the 
columns of the daily journals, and there it might be quoted at 92, or it 
might be done at 87 or 86. He was not going to say that the Government 
security was not a safe security, but in a well-managed bank a depositor 
had the realised industry of the shareholders, while the Chancellor of the 
Exchequer could only give the prospective industry of the nation. The 
other and more important class was the borrowing class; from that must 
come the profits of the bank. Some people had the idea that for a bank 
to succeed persons must pay an enormous interest for the money borrowed. 
After twenty years’ experience as an accountant, he could safely say that 
he knew of no bank in the town which conducted its business with greater 
liberality towards its customers than the Joint-Stock Bank. But then, it 
was said, how can manufacturers afford to pay the accommodation they 
require? From his experience of the manufacturing industry of Birming- 
ham, he was of opinion that it was very seldom a manufacturer got so low 
as 10 per cent. profit, Most manufacturers turned over their capital three 
times, and very often four times in the course of a year. But, assuming 
that the capital was only turned over three times, and that at a profit of 
10 per cent., and they went to the bank to borrow money at the high 
price of money, 7, 8, or 9 per cent., the banker did not get one-third, 
while the manufacturer got two-thirds of the profit. That was the 
philosophy of the thing. What was the matter of fact? Assume that the 
bank had not the full confidence of the public, and was not entrusted with 
the public money to carry on the business that had been done, they would 
require a capital of one million, and the interest, instead of being 30 per 
cent., would have been 6. This was a complete answer to any complaint 
as to their making a greater charge than any other bank in Birmingham. 
There was one thing with regard to the directors which he wished to say, 
and the state of his health warned him, he might not live to say at their 
next meeting. From the first time when the bank was established, and 
from the very first day when the allotment of shares took place, not one 
gentleman sitting at the board of direction had received any advantage, 
directly or indirectly, except the salary which had been voted te them. 
The shares had gone up from par to 300 per cent., and that might have 
been a temptation to gentlemen possessed of less honour and uprightness 
to favour themselves or their friends, directly or indirectly. (Applause.) 
He hoped that when the summer came the shareholders would invite the 
directors to a dinner at some place in the county, as a mark of the ap- 
preciation in which they were held by them. 
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The Mayor (Mr. E. Yates) congratulated the meeting on the success 
which the Joint-Stock Bank had achieved. There was no joint-stock bank 
in the kingdom which had succeeded in getting so large an amount of 
prosperity as the Birmingham Joint-Stock Bank. He approved of the 
cautious manner in which the directors had proceeded, and had much plea- 
sure in proposing a vote of thanks to the chairman and the board of 
directors for the able and judicious manner in which they had conducted 
the business of the bank. By their care and anxiety in the past, the 
directors had given an earnest for the future. 

Mr. Cartland, in seconding the motion, observed that the progress which 
the bank had made in the past four years was very great. From the first, 
as soon as the prospectus was issued, public confidence appeared tu be fully 
drawn to the bank. Iu a very few weeks the whole of the capital was 
subscribed, and he believed if the directors had asked for treble the 
amount of capital, it would have been subscribed. They had so employed 
the capital during the past four years that the balance-sheet really sounded 
more like a fiction than fact. 

The motion having been passed, 

The Chairman, on behalf of himself and his brother directors, briefly 
responded to the vote. He then proposed a vote of thanks to Mr. Beattie 
and all the officers connected with the bank for their services during the 
year. , 

Mr. Cooksey seconded the motion, which was passed amid loud applause. 
—_ Beattie, who was loudly applauded on rising, responded briefly to 
the vote. 

A vote of thanks to the chairman brought the proceedings to a close. 





PROVINCIAL BANKING CORPORATION, LIMITED. 


Tue second ordinary general meeting of the shareholders of this bank was 
held at the London Tavern, on the 5th February; Mr. J. W. Johns in the 
chair. 

The following report and balance-sheet were read :— 

“ The directors have the pleasure of submitting to the shareholders the 
following statement of accounts and balance-sheet to the 31st December, 
1865, which have been duly examined and certified by the auditors. It 
will be seen therefrom that the gross profits, including £382. 9s. 3d. brought 
forward from last account, have been £45,364. 19s. 4d.; and that, after 
deducting all current expenses and payment of interest to customers, a 
balance’of £11,638. 18s. 2d. remains for disposal. Your directors recom- 
mend that this amount, being net profit, be appropriated in the following 
manner, viz. :—£5,100 to the payment of dividend, at the rate of 5 per 
cent. per annum, for the past half-year. £2,500 to the reserve fund. £563 
to credit of preliminary expenses. £1,875 to rebate bills. £1,600. 18s. 2d. 
carried forward to new profit and loss account. From the foregoing figures 
it will be observed that your directors have borne in mind the wish ex- 
pressed by the shareholders at the last meeting, that a provision should be 
made for rebate on bills. This operation of course decreases, for the 
moment, the disposable balance for dividend, but will not do so in future, 
as the sum reserved in each half-year will be carried forward as a credit 
to the next. Since the last meeting, your directors have opened three new 
branches,—at Pontypridd, Portsea, and Gosport,—the latter two in con- 
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sequence of the suspension of the South Hants Bank, a considerable portion 
of whose business was secured to this corporation by an arrangement 
entered into with the official liquidator. The directors are glad to say the 
business of the bank continues steadily to increase, but the branches in 
the agricultural counties of Norfolk a Suffolk have not made such 
progress as might have been expected, in consequence of the fatal ravages 
of the cattle plague. The following directors retire by rotation, but, being 
eligible for re-election, offer themselves accordingly :—J. N. Daniell, Esq., 
James Goodson, Esq., M.P., John Hickie, Esq., and G. F. Holroyd, Esq. 
The auditors of the corporation :—Edgar Smallfield, Esq. ”, and Arthur 
Cooper, Esq., also retire, and offer themselves for re-election.” 


Balance-shect, 31st December, 1865. 


Dr. 
Capital paid \ ~_ - £225,385 0 0 
Amount due by the bank to customers on current, ‘deposit and 
other accounts ee -. 604,310 1 9 


Balance of last profit and loss. ‘account, £907. 9s. 3d. ; less 
amount voted by meetings to directors and auditors, 
£525. Os. 0d. £382. 9s. wines —_ — since last account, 
£44,982, 10s. 1d. ... -- 45,364 19 4 





£875,060 1 1 


—— 
ED 


Cr. 

Cash at head office and branches, and deposited on ¢all or short 

notice, and cheques, &c., in transitu ... ... «- 142,411 16 9 
Amount due from customers and others on current accounts, 

bills of exchange, and ay notes, &C. ss. nee = eee 607,159 2 10 
Preliminary expenses we «- 11,278 12 6 
Freehold and leasehold premises ‘at head office and branches ; 

also bank furniture and fittings at head office, and at all the 





branches a ae oe coe §6=C ees 28,585 18 4 
Amount paid for purchases of business ... ee =o eee «= 50,3892 16 8 
Expenses of establishing the bank and branches, &e. pee 6,505 13 3 
Current expenses, including salaries, rent, &c., at head office 

and branches ... wo ecole 28008 1 10 
Interest paid on current and. deposit accounts, &¢. wwe ose 11,722 19 4 

£875,060 1 1 





PROFIT AND LOSS ACCOUNT. 











Dr. 
Current expenses a8 above ... 2. seo cee wne eve wee | 22,008 +1 10 
| i ee a a ae ae le 
5s ae a ee ee OG Se 5,100 0 0 
ee 2,500 0 0 
Preliminary expenses ... . iis ha 563 0 0 
Rebate on bills not due carried to new "account ‘i oe 1,875 0.2 
Balance cersied forward sc ccs, tks, tee test 1,600 18 0 
£45,364 19 4 

Cr. 
Gross profit asabove ...  ... 0. se = an cee wee wwe 4 0G4 1D 4 





The Chairman said the directors had endeavoured to lay before them a 
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le and concise balance-sheet, and they had brought into it everything 
fair y chargeable to the year. They would see that their capital had in- 
creased since they last met, and when he informed them that the last call 
was only due in December, and that out of £236,000 of their total capital 
£225,000 was paid-up, he thought the directors might fairly congratulate 
themselves on having the confidence of the shareholders. The amount due 
to customers had also increased since they last met. The gross profit was 
£45,000, which had not been made from anyextraneous source, but had been 
made by pure hard banking. Taking the other side, it would be seen that 
they had £142,000 cashinhand. That might appear a large sum to have in 
hand,—in fact, in round numbers it was pretty nearly three-fourths of their 
capital. That, he thought, was another evidence of the strength of the corpo- 
ration. The amount paid for the purchase of businesses was £50,000 odd, 
which appeared a large figure ; but if they took the other side,which showed 
the amount of balances they had got, and which had enabled them to make 
a profit of £45,000 in the year, he thought they would say it was a proper 
expenditure. It would be seen that they had borne in mind the desire 
expressed by the shareholders on the last occasion about rebate. They 
proposed to carry £2,500 to a reserve fund, and they carried forward a 
balance of £1,600. 18s. 2d., and £563 was carried to the credit of pre- 
liminary expenses. The amount of profit thus carried forward and dealt 
with was £6,358, which was more than equal to another dividend of 5 
per cent. But they must bear in mind that if they wanted the bank to 
be a sound, good commercial undertaking, they must not divide their 
profits up to the hilt. In doing this he might say that it fell heavily upon 
the directors, because they were heavy holders, but they thought that by 
this they established a good future. The bank had only been in operation 
ayear and a half, and by rights they ought not to have divided anything to 
the present time. If they had acted judiciously, they would not have divided 
anything on the last occasion, and the only reason they did so was the amal- 
gamation with the South Wales Company, which had earned its dividend, 
and the shareholders of which naturally desired to have it; and it was 
felt that if the South Wales shareholders were to have their dividend, 
the shareholders of the Provincial Bank ought to have a dividend also. 
By the articles of association it was provided that Mr. Smith, the pro- 
moter, should be entitled, in case of the issue of new shares, to have 5 
per cent. of such new shares allotted to him, so that if they issued new 
shares, say at 5 premium, he would be entitled to have a proportion of 
them, which he could sell in the market next day to the detriment of 
the bank. The directors felt that there was a great disadvantage to labour 
under, and they entered into negotiations with Mr. Smith, the result of 
which was that he agreed to take £500 to surrender this right. In con- 


clusion, he moved that the report and statement of accounts be received 
and adopted. 


Mr. Tabor seconded the motion. 

Mr. Rutherford said when he looked at the balance-sheet of 1864, he 
saw that their capital had been exactly doubled. He was astonished that 
a number of gentlemen should congratulate them on making £45,000 
profits, when the fact was that, when expenses were deducted, their 
profits were only £9,763. Then why should a dividend be declared for 
the half-year when the meeting was a yearly meeting? The dividend was, 
in fact, only 2} per cent. for six months. 

Mr. Goddon asked whether the item £23,585 for freehold and leasehold 
premises at head office and branches was available. 
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Mr. Schlesinger complained that the board was too numerous, and said 
that eight would be quite sufficient. 

Mr. Haman remarked that the directors ought not to go on purchasing 
businesses and establishing branches without coming to the shareholders 
for their sanction. 

Mr. Pearson inquired the amount of shares held by the four gentlemen 
who offered themselves for re-election as directors. 

Mr. Keble observed that he did not see how any loss could have arisen, 
as the directors stated, from the cattle plague. 

The Chairman replied that the directors did not allege any loss 
from the cattle plague, but that the cattle plague had caused a diminu- 
tion in their balances at some of the branckes, the farmers who had 
sustained losses being obliged to withdraw their deposits: With regard 
to the purchase of businesses, the prospectus of the company states that 
it was formed for the purpose of purchasing the business of country 
banks, and of course it was impossible to purchase them without 
money. A question had been asked with reference to the shares held 
by the directors. In answer he had to state, that they held more 
shares than they did at the last meeting, and, their belief was that the bank 
was never in a sounder position. The preliminary expenses, £11,278, were 
the only loss that had taken place in any way, and except so far as it was 
thus affected, the capital was intact, and that loss only amounted to about 
15s. a share. Why any gentleman should part with his shares at a discount 
of £3 he could not imagine. At the expense of £50,000 they had purchased 
available balances to the amount of three-quarters of a million, and how 
that could be called reckless he could not understand. They had no un- 
productive branch. With regard to the item of £23,585 for freehold and 
leasehold premises and furniture, all he had to say was that it represented 
hard cash paid, and they could sell the premises to-morrow for an equal, 
and in some instances for an increased amount. The amount of shares 
held by the retiring directors was 780. It was proposed to increase the 
qualification of directors to 100 shares, but several of them held consider- 
ably more than double that number. 

Mr. Lewis said he was a large shareholder, and as such, and not as 
solicitor of the bank, he wished to make one or two remarks. He thought 
if the meeting had been held a month ago a very different feeling would 
have prevailed, but as they knew, it had come out at some of the meetings 
of companies which had recently been held, that some boards of directors 
had acted in a way which had astounded men of business, and it was there- 
fore no wonder that shareholders were disposed to look rather sharply after 
their affairs. He was not sorry for this, as he was convinced this institu- 
tion would stand the test of the closest investigation. He was afraid that 
in some establishments there had been a great deal of irregular financing 
in order to make an additional profit of one or two per cent. He pledged 
them his word that this bank had never committed itself in that way. The 
directors had presented a fair and honest balance-sheet, which included 
every possible liability up to the end of the year, and it was one which he 
was sure they could look to with pleasure on a future occasion. 

The motion was then put and carried, and a dividend at the rate of five 
per cent. per annum declared. 

Mr. J. N. Daniell, Mr. J. Goodson, M.P., Mr. John Hickie, and Mr. G. 
F. Holroyd were re-elected directors ; and Mr. Edgar Smallfield and Mr. 
_— Cooper, auditors; the remuneration of the latter being fixed at 
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Mr. Harris moved that the thanks of the meeting be given to the direc- 
tors, and that £1,000 be voted to them asa remuneration for their services, 

Mr. Morgan seconded, and the motion was carried, not without some 
opposition, but only two or three shareholders voted against it. 

The meeting was then made special, for the purpose of considering and 
altering some of the articles of association. After some discussion the 
alterations proposed were agreed to, the main ones being the raising of the 
qualification of directors from 10 to 100 shares; as to the mode in which 
the balance-sheet should be made out, and the abrogation of the rule re- 
quiring that out of every issue of new shares Mr. Smith, the promoter, 
should be entitled to have allotted to him five out of every 100. 

A cordial vote of thanks was then given to the manager and officers, and 
another to the chairman, and the meeting separated. 





BANK OF LONDON. 


Aw extraordinary general meeting of the shareholders in this bank was 
held at the London Tavern, on the 7th February ; Sir John Shelley occu- 
pied the chair, and moved a resolution confirming the special resolutions 
passed at an extraordinary general meeting of the shareholders, on the 17th 
day of January, 1866. The resolutions confirmed were as follows :— 

“That each £100 share in the capital of the company be divided into five 
shares of £20 each, and each of such £20 shares shall be credited with 
one-fifth part of the £50 now paid upon each £100 share.’”’—“ That the 
£20 shares shall be numbered or otherwise distinguished as the directors 
shall find convenient.”’—* That the directors may call in the existing cer- 
tificates of proprietorship of shares in the company, and may cancel the 
same; and that they shall thereupon issue to the holders of the shares so 
cancelled certificates of proprietorship of shares in the company, equiva- 
lent in nominal value to the shares the certificates of which shall have 
been so cancelled.””—* For all purposes of limiting the number of shares 
which may be held by any shareholder in his own name, and for the pur- 
pose of calls, giving votes and qualifications, five of the £20 shares shall 
be equivalent to one of the £100 shares; and every person becoming 
entitled to five £20 shares, by force of this resolution, in place of a £100 
share, shall be considered as having become entitled to, and having become 
the registered holder of, the five £20 shares at the time at which he became 
entitled to, and became the registered holder of, the £100 share.”’ 

The resolution was put and carried, and the meeting terminated. 





LONDON AND SOUTH-WESTERN BANK. 


Tue fifth ordinary general meeting of this company was held on the 
6th February, at the London Tavern; Mr. J. F. V. Fitzgerald in the 
chair. 

“The directors have the pleasure to submit to the proprietors a state- 
ment of the affairs of the bank for the half-year ending 31st of December 
last. On reference to the balance-sheet it will be seen that, after making 
provision for bad and doubtful debts, the gross profits, including the sum 
of £312. 4s. 2d. carried forward from last account, amount to 
£25,139. 13s. 2d.; and that, after deducting all charges for expenses. 
interest to customers, &c., there remains a disposable balance of 
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£10,297. 1s. 8d. The directors recommend that £5,829. 4s. 1d. be appro- 
priated to the payment of a dividend at the rate of 6 per cent. per 
annum, free of income tax; that £500 be written off preliminary expenses; 
that £1,500 be added to the reserve fund; and that the balance of 
£2,467. 17s. 7d. (which includes £2,078. 5s. 9d. on account of rebate of 
bills not matured), be carried forward to next account. The directors 
retiring by rotation are—Robert Elias Davidson, Esq.; Henry William 
Green, Esq. ; Ernest Zuccani, Esq. ; all of whom are eligible for re-election, 
and offer themselves accordingly. The auditors, Messrs. Edwin Henry 
Galsworthy and Henry Howell Hewlings, also retire, and are eligible for 
re-election. The dividend will be payable at the head office, or at any of 
the branches, on and after Tuesday, the 13th of February.” 


BALANCE~-SHEET. 


Dr. 
Capital paid up i te a ae te we a “aE ee 
Fe 15,000 0 0 
Amount due by the bank on current, deposit, and other 

accounts ae ee a a ae a OO 
Balance of profit and loss brought from last account 

£312. 4s. od. gross profit for the half-year, after making 

provision for bad and doubtful debts, £24,827. 9s. ... ... 25,139 13° 2 


£817,448 2 5 


——__ —_—_—_ ___ 


Cr. 
Cash in hand and at call ... wwe «= £59,291 14 4 


Bills discounted and tenporary advances to customers «» 720,675 9 9 
Bank premises, furniture, and fixtures a ae ae 13,138 6 10 
Preliminary expenses, including cost of establishing branches 9,500 0 0 
Current expenses, including all salaries, rents, &c., at head 

Offfees amd branches, co co. scs: sce cee ew 9,444 8 3 
Interest paid on current and deposit accounts, &. ...  .. 5,398 3 3 








£817,448 2 5 


—_— 
es Ss 





PROFIT AND LOSS ACCOUNT. 


Dr. 

Current expenses as above ons ee ene mee «- £9,444 8 3 
Interest paid — _ = deo ove owe _ 5,398 3 3 
Amount written off preliminary expenses ee 500 0 0 
Amount carried to reserve... <n ove vee eee one 1,500 0 0 
Dividend at the rate of 6 per cent. per annum ... eee ose 5,829 4 1 
Carried forward to profit and loss new account :—Rebate on bills 

not due £2,078. 5s. 9d. ; balance of unappropriated profit, 

£389. 11s. 10d. ... ove eee eee eee eee ove 2,467 17 7 





£25,139 18° 2 


———_—_ 
TR SD AA EEE 


Cr. 
Balance brought from last account... see vee vee wee £312 4 2 
Gross profit for the half-year... 1. see see tee wee 24,827 9 0 





£25,139 13 2 











The Chairman, in moving the adoption of the report, said that it stated 
the facts that it would otherwise have been his duty to mention ; but. he 
proposed to look a little to their prospects for the future. When they last 
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met their paid-up capital was £176,741, but since that time, owing to the 
issue of other shares, it amounted to £200,000. The reserve fund was 
then £1,500; they now proposed to add another £1,500 toit. The amount 
of the current accounts and deposits at the last meeting was £509,781; it 
now amounted to £577,308. The gross profits at the last half-yearly 
meeting were £17,856, on this occasion, £24,827, showing a healthy pro- 
gress. On the former occasion the cash in hand and at call amounted to 
£54,000, it was now £59,000. The bills discounted and advances made 
were £634,000 ; now they were £720,000. The bank premises and furni- 
ture at the last account amounted to £8,040; they were now £13,138. 
This increase arose from their having purchased the freehold of their offices 
at Southampton, the extension of their premises at Camden Town, and the 
purchase of the lease of a house at Truro, where they had established a 
branch. The preliminary expenses were £5,900, and they now proposed 
to write off £500 from that account. Turning to the profit aud loss ac- 
count, last year they added nothing to the reserve fund; now they added 
£1,500 to it. The sum required to pay the dividend last half-year was 
£4,436 now, owing to the increased capital, it amounted to £5,829. At 
this meeting their gross profits were £24,827, against £17,085 last half- 
year, and they had 500 new accounts. This was all very satisfactory, and 
promised well for the future. They had opened branches at Chelsea, 
Brixton, Truro, and Falmouth. Their branch operations had been highly 
successful, and with a view to secure a proper supervision they had ap- 
pointed Mr. Nesbit inspector of branches, and they had every reason to be 
satisfied with that as they were with the appointment of every officer of 
the bank, for they had a most excellent staff. He regretted the board had 
lost the services of Lord George Paulet. He retired solely on account of 
the infirmity of his health rendering it impessible for him to attend the 
City meetings of the board. They had his lordship’s good wishes, however, 
for their success. The directors had found it most desirable to have head- 
quarters in the City. This they had secured in Lombard-street on the 
most reasonable terms. 

Mr. Zuccani seconded the motion, and it was carried unanimously. 

The retiring directors, Messrs. R. E. Davidson, H. W. Green, and E. 
Zuccani, were re-elected; as were the retiring auditors, Messrs. E. H. 
Galsworthy and H. H. Hewlings. 

Votes of thanks were returned to the directors, the officers of the staff, 
and the auditors, who were each awarded 50 guineas for their services ; 
and the proceedings terminated with a vote of thanks to the chairman. 





MERCANTILE AND EXCHANGE BANK, LIMITED. 


Tue third annual meeting of this bank was held on the 7th February, in 
the Law Association Rooms, Cook Street, Liverpool ; the president, Mr. T. 
B. Forwood, in the chair, 

The following is the report and balance-sheet :— 

“The board beg to submit to the proprietors the accompanying balance- 
sheet, showing the operations of the bank for the year 1865. The directors 
having availed themselves of the opportunity afforded by the special 
meeting, held so recently as the 21st August last, to lay before the pro- 
prietors full details of the position of the bank, have now to report that 
the annexed annual statements of the accounts officially audited exhibit a 
general and satisfactory improvement in various items, It is the duty of 
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the board to state that the sum now found to be the balance of the loss 
from bad and doubtful debts is £131,337. 10s. 2d., comparing not unfavour- 
ably with the estimates made in August. The chief causes of this large 
deficiency have already been stated to the proprietors, but that circumstance 
does not lessen the regret which the directors feel in adverting to such a 
loss. Their deep anxiety and care have been so to sift the accounts as to 
retain and extend the sound business of the bank, and to economise the 
working charges, and, in both respects, success has attended their efforts. 
New and valuable business is continually presenting itself; and thé board 
are of opinion that the future prospects of the bank are such as may inspire 
the shareholders with confidence. In accordance with the agreement with 
the London Bank of Scotland, the London board was increased in October 
by the accession of Sir John C. D. Hay, Bart., and Messrs. W. W. Cargill, 
E. G. Franghiadi, P. P. Rodecanachi, and G. E. Scaramanga, thus con- 
siderably enhancing its strength. The following gentlemen retire by 
rotation from the board, and, being eligible, present themselves for re- 
election :—Mr. Cater, London; Mr. Cargill, London; Mr. Liebert, Man- 
chester; Mr. Saunders, Liverpool; Mr. Scaramanga, London. A memorial 
having been just presented to the board from a considerable number of 
proprietors, advocating such a reconstruction of the bank as may tend to 
bring it into a position to pay a dividend, the directors, who have given it 
their careful attention, desire to elicit the opinion of the shareholders upon 
this important subject.” 


Liabilities and Assets, 31st December, 1865. 


Dr. 

Capital account—£10 paid on 40,000 shares, 1st and 2nd issue, 

£400,000; less calls unpaid, £382. 10s., £399,617. 10s.; 

£2. 10s. paid on 1,380 shares, 3rd issue, £3,450; £10 paid 

on 9,543 shares, 4th issue, £95,430... ... se» wee eee «= £498,497 10 0 
Amount due on current, deposit, and other accounts ... ... 1,604,582 6 10 
Amount due on acceptances of the bank ... 0 4. 9 see owe 419,203 17 2 
Rebate account a. see ae Re Ro) ae ee, 2,935 7 8 





£2,525,219 1 8 


Cr. 
Cash at head office and branches, at Bank of England, and 


a aa eer 
Bills of exchange, current and on hand, loans to customers, 
and on securities ... eco §8=— wees 2, 880,589 SF 


Bank premises and furniture at "Liverpool “and London, 
Ce ses ea 44,399 2 
Balance of profit and loss account... ... see eee nee 131,337 10 





alromr © @ 


£2,525,219 1 
Profit and Loss Account, 31st December, 1865. 


| 


Balance of profit and loss account, 31st December, 1864 ... £31,337 13 


5 
Current expenses—cost of management, directors’ fees, rent, 
&c., at head offices and branches, 30th June, 1865, 
£11,291. 5s. 3d.; 31st December, 1866, £8,571. 10s. 6d. ; 19,862 15 9 
Rebate on bills not due at 7 per cent....  .. a ee 2,935 7 8 
Written off for bad and doubtful debts, 3ist December, 1865 119,261 16 3 


£173,397 13 


—— 
STS 


- 
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Or. 
Gross profits for the year ending 31st December, 1865... ... £42,060 2 11 
ee 131,337 10 2 
£173,397 13 1 





The Chairman moved the confirmation of the report, and said he had 
to announce that the register of the shareholders had been sealed, and while 
he alluded to the statement of accounts, to the balance-sheet, and the 
directors’ report, he was sure the meeting would accord to him the same 
indulgence, not only when he had to bring before them a favourable state- 
ment of the working of their enterprise, but on other occasions when it 
had been his painful position to appear before them under circumstances 
which had not been so favourable. He would very ill discharge his duty 
if ‘he failed to tell the shareholders present that the report was not a 
favourable one, and was not in any degree satisfactory, The balance- 
sheet, as usual, had been prepared under the superintendence of their able 
auditor, Mr. Banner. It had been in the shareholders’ hands for some 
time, and he would refer to the first statement in the report, and state 
that the balance of loss amounted to £131,337. 10s. 2d.—a large sum, 
which he regretted—but which they would find, on reference to the expla- 
nation they asked for at the informal meeting in August last, was short of 
the estimate made to them. He would say that they and the auditors 
had gone very carefully over the accounts to the 31st December, and the 
directors believed that they had made, as they always did do, a statement 
in accordance with facts, and correct in their judgment and belief. (Hear, 
hear.) As he stated before, the shareholders pressed for an estimate at 
the August meeting; the estimate was that £3 per share would cover the 
whole of the bad debts which were then known, and allowing for those 
which were doubtful. In their process of examining the accounts it had 
been necessary both here and in London to mark off a considerable num- 
ber of accounts of a bad character, and in doing so, they had had the able 
assistance of the five gentlemen who came on the London board from the 
bank in Scotland. Sir John Hay, who was present, represented that 
portion ofthe board. The result of the investigation was now before the 
meeting, and the cause of the large deficiency had already been explained. 
The directors knew of no new circumstances beyond what were stated at 
the meeting in August last. In reference to the business of the bank in 
Liverpool since that meeting, he might say that the directors knew of only 
one bad debt of £500. (Hear, hear.) The question therefore naturally 
arose, how had the deficiency occurred? The very large deficiency arose in 
consequence of the shortcomings of estates which failed through the decline 
in produce, and in consequence of the depreciation in the value of securities. 
The next point was, that the directors had sifted and tried to pare down the 
accounts, leaving out those which were bad. The duty of the directors was to 
economise, and they had been ably assisted in Liverpool by Mr. Matheson, 
whoihad aided the sub-committee, and given daily and hourly attention 
to the matter. Mr. Matheson had discharged the extra duties entirely to 
the satisfaction of the sub-committee. The result of the work of the 
committee for the half-year was this—the charges amounted to £8,570, as 
against £13,000 for the half-year ending December, 1864. That would 
justify the board in stating that they had studied economy. He (Mr. 
Forwood) might say with regard to the future, that, so far as Liverpool 
was concerned, he could not conscientiously promise that the charges could 





ae 
4 

J 

' 

, 4 
$ 
a 
4 
° ° 





FRCP eens 











Mercantile and Exchange Bank, Limited. 283 


be brought lower, because there were indications of a better business than 
they had hitherto done. (Hear, hear.) On thescore of economy it was not 
necessary to say more. He would next allude to the new and valuable 
business mentioned in the report. This new business was daily apparent 
in the Liverpool branch ; they were getting new accounts, and were daily 
coming to the conviction that there was not a super abundance of 
banking accommodation in Liverpool. If the bank, therefore, received 
that support which the shareholders ought to give it, and if the share- 
holders would individually make it more an object of their determination 
to make the bank a profitable concern, there was no reason why these 
valuable accounts should not be very largely increased, and why the pro- 
perty of the bank should not go forward. (Hear, hear.) He took no 
sanguine view of this subject, and the directors did not desire to bring 
before the shareholders a prophetic view of the future which was to 
astonish them. That had never been their desire, and what they said was 
the conviction of their experience that the banks in Liverpool were not 
too numerous, and that if well managed, they would be successful. The 
directors said that the institution had gone through a period of measles, 
but this accident of childhood had awakened its strength, and it was now 
gaining the strength of manhood. A system too had been developed 
which, if the shareholders would only carry out, would make it still 
stronger. With regard to inspiring confidence, the shareholders could 
inspire themselves with confidence if each individual would set himself 
heartily to the work of the bank, and would put his shoulder to the wheel, 
because there was sufficient basis in the bank, and suflicient opening in 
Liverpool, and they might make it prosperous, He (Mr. Forwood) never 
knew an enterprise in Liverpool in which the shareholders made up their 
minds for business that was not successful. The foreign exchange business 
had been again profitable. It was a novel branch of their business, and 
they could take or sell any bills here with as much facility as in London. 
With regard to the American exchange business, that had also been a source 
of considerable profit tothe bank during the half-year. The directors were 
told in August last that they should proceed cautiously in Southern 
business. This they had done, and he was happy to say that the Southern 
business had yielded a considerable profit. The shareholders were aware 
that in August last the directors had closed the Glasgow branch, and 
the business accounts made were now working in every way satisfactorily 
to those parties with whom the bank did businessin Glasgow. He thought 
he had pretty nearly exhausted everything he had got to say. If in the 
course of the meeting, the shareholders desired any further information, the 
directors were prepared to give any information they could consistently 
afford, having the interest of the bank in view. He thought, perhaps, he 
ought to allude to the receipt of a memorial signed by thirty-four of 
the shareholders, requesting the board to take into consideration the 
desirability of re-constructing the bank, in order to secure greater pros- 
perity and stability. He (Mr. Forwood) was quite sure the board were 
prepared to support any proposition of reconstruction that would bring 
about so desirable a result as that indicated. He had no doubt that the 
gentleman who had brought this question before the board (Mr. M’Ewen) 
would be prepared to state his views on the subject, and he might state 
that the directors had given very careful consideration to it. If it should 
be the wish of the shareholders to carry out the proposition as to recon- 
struction, it would, no doubt, be expressed in any way they might think 
proper; and if the opinion was unanimous—it must certainly be the 
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opinion of a very large proportion of the shareholders—the directors 
would be prepared to support a reasonable plan. He would just allude 
to one other subject. Several shareholders connected with the bank 
feeling the necessity or the desire that they should come to this meeting 
and be fully furnished with all the information which the directors were 
always desirous to give, and which they had always given, notwithstand- 
ing the audit, it was considered desirable to hold a meeting in connection 
with the accounts, and he might say that, after considerable discussion, it 
was proposed that three of the shareholders should be allowed to examine 
the accounts, and confer with the directors. The answer which the 
directors gave to these gentlemen was that they had nothing to conceal 
which it was in the interest of the bank to communicate. The credit of 
a bank was as sensitive as the honour of the fair sex, and after the bank 
had gone through the ordeal of a private audit, and the audit of Mr. 
Banner, whose name inspired confidence everywhere, it was not con- 
sidered advisable to allow a body of shareholders to investigate its affairs, 
and to establish an imperium in imperio; but, inasmuch as this repre- 
sented the wishes of a considerable number of shareholders, the directors 
so far conceded to the desire that they consented to allow one gentleman 
to be named by the shareholders to come in and go through the accounts. 
Mr. Fernie was invited to come into the bank with the public auditor and 
make any investigation he thought proper under the circumstances. Mr. 
Fernie was present, and he (the chairman) believed he was prepared to 
communicate something, but what he would say was known to himself. 
The directors had thrown no impediment in Mr. Fernie’s way. He 

ed now to move the adoption of the report and statement of accounts. 

. R. W. Ronald seconded the motion. 

Mr. Bigham asked whether it was the intention of the directors to state 
definitely what they intended to do with regard to two questions—the re- 
duction of the number of directors and the giving up of the London 
business. 

Mr. Varty wanted to know had the directors taken the £4,000 allowed 
for fees when they knew the loss to be so great ? 

Mr. Mill said there was one point upon which he would like an expla- 
nation, and that was with regard to the amount of assets. He supposed 
they were perfectly good, and he wanted to know whether any of the assets 
consisted of shares in the possession of the company. He thought a great 
deal might be said as to the reconstruction of the bank. (Applause.) He 
was certain he was not the only person present who was dissatisfied at the 
manner in which the bank had been conducted up to the present time. If 
they could by any means reconstruct their bank, or amalgamate with 
another bank, he thought the result would be far better for the share- 
holders generally. Looking at the loss, he said there must be something wrong 
in the management of the bank, and he thought the only plan was recon- 
struction in some manner. (Hear, hear.) 

The Chairman said he must apologise for an omission on his part. The 
board had no desire but for the economical working of the enterprise; and 
he was instructed to convey to the shareholders a resolution which they 
voluntarily came to on Tuesday, that the number of directors should be 
reduced to twelve. (Hear, hear.) If Mr. Fernie was prepared to make his 
statement to the meeting it was for his convenience. 

Mr. Fernie said that a number of shareholders feeling that some one 
of their number should examine the accounts of the bank and report thereon 
for the benefit of their brother shareholders, he was nominated for the 
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purpose. Accordingly he had to state he had done so, and he wished to 
state on behalf of himself and others that they had every confidence in the 
honour and integrity of their directors. The fact, however, remained that a 
large proportion of the capital had been lost, and the shareholders felt that 
it would be reassuring that the examination should be made. When he 
made the examination everything connected with the bank had been ex- 
hibited, and after going through the accounts with Mr. Banner he agreed 
generally with the estimates formed. Proprietors would not expect him to 
go into particulars, but he had looked carefully into the subject, and he had 
no hesitation in saying that the result of his examination was substantially 
to confirm the report which the directors had issued. He might also say 
that the object of the shareholders who called upon him was not only to 
obtain information as to the correctness of the accounts, but further sup- 
posing them to be correct to premote the successful working of the bank. 
It had then to be considered whether a branch in London advanced that 
object. He had no hesitation in saying that the shareholders must either 
double the capital or be content to confine the banking operations to 
Liverpool alone. If the London branch be given up, the board of course 
would reduce their number to seven, and they aJl knew that number was 
quite plenty, and corresponded with the fewer number of directors in larger 
and well conducted banks in Liverpool. 

The Chairman said with reference to the question of closing the London 
branch, the London directors only came into office last year, and they had 
not had anything like an opportunity to see how the working of the branch 
may be in their hands. Whatever may be the opinion of the Liverpool 
board, they could not state to the shareholders that as a board of an united 
bank, the first principle of which was that we should try to work the two 
banks together, that they as a board had decided to discharge the London 
directors. The shareholders had the statement of accounts and it was for 
them to answer the question. The board would offer no opposition, and he 
was quite sure that their colleagues in London had only the prosperity of 
the bank to consult. With regard to the severe remarks made by Mr. 
Mill, he was quite sure he was a large shareholder, and did not desire to 
throw any unnecessary blame upon the directors, but he should have re- 
membered that the bank had sustained losses to a fearful amount, which 
no directors could possibly have foreseen. With regard to London, the ex- 
penses for the last half-year were £3,529, which include all the directors’ 
fees and a very considerable amount of legal charges, 

Mr. Walker, a London director, remarked with reference to the closing 
of the London branch, that if they did so they also did away with all de- 
posits, The bank was not merely a Liverpool property, but nearly two- 
fifths of the shares were held by persons outside of London, and he ventured 
to say that a large proportion of that number was claimed by London. He 
courted comparison with the work of the Liverpool branch, 

Mr, Boult said he did not think that it could be said that the directors 
of the bank in London had had anything like a fair trial. He did not 
think they should condemn the London bank too prematurely. 

Mr. Bigham said he did not consider the answer of the chai satis- 
factory. He had no hesitation in saying that the directors had not the 
confidence of the shareholders nor of the public (hear, hear); and he 

would go further, and say that the directors had not confidence in the 
bank themselves. He had been connected with the bank a long time, and 
he was prepared to say that the main points had been shunted quietly, 
and a mass of matter of little importance brought under their notice that 
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day. If it had been stated clearly that their loss had been nearly a 
quarter of a million since the commencement of the bank by bad debis 
and robberies, he was sure it would have been more interesting to them 
than the information they had received from the directors. He thought 
he was justified in saying that information of vital importance to them 
was kept back. He could tell them that many of the directors held fifty, 
sixty, and seventy shares, whilst many others register shares in the names 
of clerks and men of straw. It was a fact that one gentleman had 965 
shares only a short time ago. He had now only 65; and another gentle- 
man had 510 shares, he had now only 209. He gave these figures to show 
that the directors had no confidence in the bank. Mr. Bigham then went 
on to say that there was a compact entered into between him and the 
chairman, that if he came to the last meeting and allowed the proceedings 
to pass quietly the directors would resign at that meeting. That was a 
fact they ought to know, and justified his assertion that they had not con- 
fidence in the directors. He asked would not the meeting agree with him 
that the only remedy was reconstruction (hear, hear)—it must be a tho- 
rough reconstruction—the very deed itself must be altered. It was full of 
the grossest clauses that were ever inserted into a deed. The power must 
be given to the shareholders, and not to the directors. The bank was got 
up when there was a mania existing for such enterprises. 

Mr. M‘Ewen, a London shareholder, was sorry to say that although a 
Scotchman he had not shown the usual caution, for he held no less than 
800 shares in the bank {a voice, “I’m sorry for you”’) and that he was a 
registered holder of them. He then proceeded to make a long speech in 
favour of a reconstruction of the bank. After he had been speaking some 
time a great noise was heard at the door, and very soon after the attention 
of the meeting was entirely directed to that quarter. The porters at the 
door appeared to be using every exertion to keep a number of persons out 
by force, but they soon had to give way, and amid great excitement about 
fifty gentlemen burst into the room. It was evident from the exclamation 
which these gentlemen made, they considered they had waited long enough 
for the meeting of the bank to close. Mr. Forwood characterised this 
conduct as ungentlemanly and un-English, and amid the great uproar 
which prevailed, requested the names of some of the persons who had 
broken into the room to be taken down and they should be prosecuted. 
On this every one of them “skidaddled”’ amid laughter, but in a few 
minutes afterwards they returned, and Mr. Buckley, their spokesman, 
apologised for what they had done, remarking that there was an arrange- 
ment existing by which the brokers of Liverpool had a right to go into 
the room at 4 o’clock every day, and it was on that ground that the buyers 
had broken in. The officials at the door would not take any message to 
the chairman, and that was the only course they could adopt. Under the 
circumstances they had better leave, and if they could get the cotton sale- 
room they would transact their business there. They then retired. Great 
uproar prevailed for about ten minutes, after which the meeting again 

e quiet, when ‘ 

Mr. M‘Ewen concluded his remarks by moving that “It is the opinion 
of this meeting that the bank should be reconstructed, and that a com- 
mittee should be appointed to confer with the directors upon the question ”’ 
—a motion, however, which he subsequently withdrew,as it could not be put. 

The Chairman remarked with reference to some observations of Mr. 
Bigham, that the directors were not there as speculators in shares, and 
that his resignation had always been in the hands of the shareholders. 
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Mr. Saunders, a director, also remarked that he was never registered for 
more than fifty shares, and that he had never changed that number, and 
that he had more interest in the bauk than Mr. Bigham had. 

Mr. Bigham replied in justification of his remarks, amid demonstra- 
tions of disapprobation. 

On the motion of the chairman, the accounts were then received, and 
adopted unanimously. 

The Chairman here remarked that the directors were in favour of a 
reduction in the number composing the board to a maximum of twelve, 
and a minimum of seven; and, after some discussion, a resolution to that 
effect was moved by Mr. Nicholson, and seconded by Mr. Stewart, it also 
being understood that the board would consider the advisability of closing 
the London bank. 

After some remarks from Mr. Boult, in opposition to Mr. Bigham’s 
remarks, and Mr, Hickey, of London, who spoke in defence of the 
London board, the customary votes of thanks were passed, and the 
meeting terminated. 





BANK OF LEEDS, LIMITED. 


TuE following is the report of the directors of this bank, presented to the 
shareholders at the first general meeting, held on the 7th February :— 

** The directors have much pleasure in submitting to the shareholders 
their first report of the operations of the company. It will be seen from 
the annexed statement of accounts that, after paying the current expenses 
(which include all charges incurred since the opening of the bank), and 
allowing rebate of interest upon undue bills, there remained on the 31st 
December last a net profit of £7,583. 14s. 4d., which is equivalent to nearly 
five and a half per cent. per annum upon the paid-up capital. Consider- 
ing the low rates for money which have ruled during a great portion of the 
year, the directors look upon this as a satisfactory result. It must also be 
borne in mind, that a paid-up capital in excess of the actual requirements 
of the business, while it tends to inspire that public confidence which is 
essential to success, necessarily has the effect of diminishing the percentage 
of profit. It has been the aim of your directors rather to establish gra- 
dually a sound business, than rapidly to gain a very large one ; and to this 
policy it will be their endeavour to adhere, being fully convinced that it 
will be found, in the long run, not only the safest, but the most remuner- 
ative. With regard to the appropriation of the disposable balance, the 
directors propose that, instead of spreading the preliminary expenses over 
a series of years, as is usually done, the whole amount (£2,024. 10s. 3d.) 
should be written off at once, thus enabling the bank to commence its 
second year free from any incumbrance whatever. There will then re- 
main a sufficient sum to allow of a dividend of eighteen shillings and 
fourpence per share, or four per cent. per annum, for the eleven months 
during which the bank has been in operation; and the directors accord- 
ingly recommend the declaration of a dividend at that rate (free of 
income-tax) payable on the 13th February. Although this mode of 
dealing with the balance reduces the immediate profit to the proprietors, 
the board believe that it will stengthen the position of the bank, and will 
therefore meet with the cordial approval of the shareholders. Your 
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directors have to report that, in the exercise of the power conferred upon 
them by the 78th article, they have elected Mr. George Buckton to a seat 
at the board, thus increasing their number to seven, of whom two— 
Messrs. John Ellershaw and Darnton Lupton—retire at this meeting. 
The former, being eligible, offers himself for re-election ; and the directors 
recommend to the proprietors the election of Mr. Francis Lupton in the 
room of the latter. The auditor, Mr. George Young, also retires, but, 
being eligible, the directors recommend his re-appointment.” 


Balance Sheet, 31st December, 1865. 
LIABILITIES, 


Dr. 
Capital (£25 per share on 6,072 shares)... soe eee 
Amount due on current, deposit, and other accounts 
Drafts current, and liability on acceptances 
Balance of Profit and Loss Account ... 


ASSETS, 


Cr. 
Bills receivable, advances to customers, and ae on securities 
Cash on hand and with agents... ... 
Cheques in transitu, and asp on hand . 
Ban premises a eal ae ae 


Preliminary expenses __... ae is a ae a 


Profit and Loss Account. 


Pr expenses, including all salaries, stationery, rates, 
taxes, and other charges... ... 
Rebate, carried to new account... _—_... 
Balance, viz. :—Dividend of 18s. 4d. eo share on 6 052. shares 
entitled to participate, £5,547. 13s. 4d. reliminary ex- 
penses written off, £2,024, 10s. 3d. ; carried to new account, 
£11, 10s. 9d. oe vee 


eee ee eee eee eee eee 


Cr. 


Amount of gross profit, £16,862. 13s. 2d.; less interest 
allowed to customers, £3,703. 14s. 5d. ... 


Abstract of Preliminary Expenses. 
Cost of alterations, fittings and furniture of bank premises ... 
Paid official liquidator of Leeds pagers ey for transfer 
of premises... ... eee 
Law charges, including conveyance of premises, ‘and all fees 
for registration, &c, ... eee 
Printing, advertising, travelling ‘expenses, ‘and sundries... 





£151,800 0 0 
218,240 11 1 
24,824 2 10 

7,583 14 4 





£402,448 8 3 





354,006 13 
34,205 5 


Sd 

) 

= 

— 
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2,024 10 


£402,448 8 3 











£3,951 6 4 
1,623 18 1 


7,583 14 4 
£13,158 18 9 








£13,158 18 9 





£13,158 18 9 





£1,208 15 7 
250 0 0 


485 17 2 
7917 6 


£2,024.10 3 
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LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-sixth annual general meeting of this bank was held at 
Leicester on the 7th February; Mr. 8. S. Bankart in the chair. 

The following is the report of the directors :— 

The directors have pleasure in submitting to the proprietors the 
balance-sheets for the half-years ending the 30th of June, and the 31st of 
December last. After making provision for bad and doubtful debts, and 
paying the income-tax, the net profit of the bank for the past year amounts 
to £24,362. 19s. 4d. This sum, added to £4,797. 13s., the unappropriated 
balance of the preceding year, makes a total of £29,160. 12s. 4d., in which 
amount is included £1,309. 15s. for interest on the guarantee fund. The 
directors paid a dividend of £1. 10s. per share for the half-year ending the 
30th June, amounting to £7,500, and they now recommend that the 
dividend for the half-year ending the 31st of December last be £1. 12s. 6d. 
per share, being 10 per cent. on the paid-up capital. After the payment 
of these dividends and the appropriation of the interest on the guarantee 
fund as above, a balance of profit amounting to £12,225. 17s. 4d. will re- 
main; out of this amount, the directors further recommend the payment 
of a bonus of £1 per share; also, that £5,000 be transferred to the 
guarantee fund, and that the balance of £2,225. 17s. 4d. be carried forward 
to the current year. The profit and loss account will then stand thus :— 


Dr. 
Dividend paid to the shareholders for the half-year ending the 


30th June, 1865 ...  ... _ “ae 
Ditto, ending the 31st December, 1865 ... 


ia i £7,500 

a ee 8 

Bonus of £1 per share a elle a as is an 5 
‘ 1 

5 

2 


0 
125 0 

° ,000 0 

Interest on the guarantee fund ... .. 309 15 
Amount transferred to the guarantee fund 0 0 
. eee 2 7 


Balance to be carried forward 


,000 
225 1 


£29,160 12 4 


. Ge 
By net profit for the year 1865 ... we ese eee «. £24,362 19 4 
Balance of profit for 1864... eee oe ose ‘oe ne 4,797 13 0 


£29,160 12 4 
——— 


“ And the guarantee fund thus :— 


Balance January 1st, 1865 eee eee oe ee w- £43,332 13 0 
One year’s interest at 3 per cent. oon soe eee coe 1,309 15 0 
Transferred from this year’s profits ... : eee ove 5,000 0 0 


£49,642 8 0 


** At the last annual meeting the directors expressed a desire to see the 
capital of the bank further increased; since then £5 has been called up by 
two equal instalments. The directors take this opportunity of intimating 
to the shareholders that it is not their present intention to make any 
further call during the current year. Since the last annual general meet- 
ing, death has — the bank of the long-tried and valuable services 
of Mr. Samuel Waters. The directors believe that they cannot more 
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adequately make known to the proprietors their sense of this loss, than by 
introducing into their report the following resolution, which was entered 
on their minutes the 28th of April last :—‘*The directors at their first 
meeting after the interment of their late valuable colleague, Mr. Samuel 
Waters, desire to express their great regret and their deep sense of the loss 
this company has sustained by the removal of one who has been amember 
of the board for upwards of twenty years, and who, by his strict integrity, 
his earnest attention to the duties in which he was engaged, and his un- 
deviating kindness and courtesy, justly gained the respect and esteem of 
all who knew him.’ This event made it necessary for the board to appoint 
@ successor, and the directors selected Nathl, Chamberlin Stone, Esq,, 
whose appointment will have to be confirmed by this meeting. The 27th 
article of the company’s deed of settlement recites :—‘ That two of the 
directors shall annually retire from office ; the vacancies: to be filled up at 
the annual general meeting; provided, nevertheless, that on all occasions 
any retiring director may be re-elected.’ It is, therefore, announced that 
Samuel Stephens Bankart and Edward Fisher, Esquires, are the retiring 
directors. 


Paid-up capital... ...  .s. see sae nue tee tee wee ee £162,500 0 O 
Guarantee fund... ... .. ain am ai een ca wow eae, “ae ae 
£212,142 8 0O 


The following resolutions were then passed :— 

“ That the report now read be adopted, printed, and circulated among 
the proprietors. 

“ That the directors be, and they are hereby authorised to declare and 
pay a dividend of £1. 12s. 6d. per share for the half-year ending the 31st 
of December, in addition to £1. 10s. per share paid to the shareholders for 
the half-year ending the 30th of June. 

“That the sum of £5,000 be appropriated to the payment of a bonus of 
20s. per share; that the further sum of £5,000 be transferred to the 

antee fund; and that the residue, viz., £2,225. 17s. 4d., be carried 
orward to the current year’s account. 

“ That the appointment of Mr. Nathl. Chamberlin Stone, as interim 
director, in the room of the late Mr. Samuel Waters, be confirmed. 

“ That Mr. Samuel Stephens Bankart and Mr. Edward Fisher be re- 
elected. directors. 

“ That the thanks of this meeting be presented to the directors for their 
services during the past year. 

“ That the thanks of this meeting be given to Mr. Kinton, the manager, 
and to the other officers of the establishment for their efficient services. 

“ That the thanks of this meeting be given to the chairman for his able 
conduct in the chair.”’ 

The meeting then terminated. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue thirtieth annual general meeting of proprietors of this bank was 
held at the Bell Hotel, Leicester, on the 7th February; William Evans 
Hutchinson, Esq., in the chair. 

The directors presented the following report :—“ The usual period 
having arrived for presenting to the proprietors the annual report and 
statement of accounts, the directors have much pleasure in meeting the 
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shareholders and laying before them the results of the business of the 
bank for the past year. In conducting the business of the company the 
directors have had to contend with great changes in the value of. money, 
and although the rates of discount have not on the average ruled so high 
as in 1864, still the variations in the rate have been very numerous and 
have given rise to much uncertainty. The profits of the year, after 
making ample allowance for doubtful debts, and paying expenses and 
losses, amount to the sum of £32,954. 10s. 10d., which, with the balance of 
£3,485. 5s. 4d. brought forward from 1864,makes a total of £36,439. 16s. 2d. 
now at the disposal of the proprietors. The directors recommend the 
payment of a dividend of 15s. per share on the old shares, and of 9s. per 
share on the new shares, free of income-tax, being at the rate of 6 per 
cent. for the half-year ; that £8,000 be carried to the reserved fund; and 
that the balance be carried to the credit of the account for 1866. The 
appropriation will then be as under :— 

Dividend paid in August... on i . £12,027 
Dividend now recommended... sel a 12,978 
Allowed for income-tax.... oa 620 

To reserve fund ... veo ie oe . 8,000 

To profit and loss for 1866 ... o oa - 2,814 16 





£36,439 16 


“The paid-up capital of the bank is now £216,300, consisting of 13,500 
old shares of £12. 10s. each, fully paid up, and 6,340 new shares of like 
amount, upon which £7. 10s. per share has been paid. The reserve fund, 
with the foregoing addition, will amount to £80,000, and the proprietors 
will observe that the directors still consider it desirable to add to this 
fund instead of paying a larger dividend, believing that by this course 
they are best consulting the interests of the bank. The directors re- 
commend that this meeting should make a further call of £2. 10s. per 
share upon the holders of the new shares, to be paid on the 4th day of 
July next, making the amount paid up on these shares £10 per share. 
The two directors retiring by rotation are William Unwin Heygate and 
William Evans Hutchinson, Esquires, and no other gentlemen having 
been proposed, they are alone eligible at this meeting.’ ; 

It was resolved— 

“That the report of the directors be received and adopted, and be 
printed, and a copy sent to each proprietor. 

“That William Unwin Heygate and William Evans Hutchinson, 
Esquires, be re-elected directors of this company. 

“That all the proprietors or other holders of the new shares in the 
capital of this company, created in 1863, be called upon to pay on the 4th 
day of July next, a further instalment of £2. 10s. per share, in addition to 
the sums which have been already paid in respect thereof. 

“That this meeting desires to offer to the board of directors its best 
thanks for their attention and diligence in conducting the affairs of the 
bank, and for the highly gratifying report now presented. 

* That the best thanks of the shareholders be given to the several 
officers of the company for their efficient services.” 

The thanks of the meeting were given to the chairman for his able 
conduct in the chair, and 

The proceedings terminated. 
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CLYDESDALE BANKING COMPANY. 


Tue following is the report of the directors of this company, agreed 
to at the twenty-eighth general meeting held at the bank on the 7th 
February :— 

“Tn terms of the resolution proposed at the last annual general meeting 
of the partners on 12th July, and approved at the special meeting held 
on 16th August last, the annual balance of the books of the bank was 
altered from the second Wednesday of June to the 31st day of December 
yearly. The directors have now to submit the statement of the affairs of 
the bank from 14th June to 31st December, 1865, and they are happy to 
report that, after making all necessary deductions, the profits for that 
period amount to £56,073. 5s. 4d.; the amount brought forward from 
previous balance was £61,158. 12s. 7d.; making together £117,231. 17s. 11d. 
The directors have fully considered the question of dividend, and feel 
themselves warranted in recommending that the rate should be increased 
to 10 per cent., payable under deduction of income-tax; one-half upon 
Wednesday next the 14th instant, and the other half on 2nd August next. 
The amount required for this dividend is £90,000. The directors further 
recommend that £15,000 be added to the reserved surplus fuud, which 
will then amount to £250,000. That £3,000 be written off bank buildings 
account, and that the balance of £9,231. 17s. 11d. be carried forward to 
next year’s account.” 


Abstract of Balance Sheet, 3\st December, 1865. 
LIABILITIES. 

Capital of the bank, £1,000,000 ; unissued stock, £100,000 £900,000 0 
Reserved surplus fund ... see nee trent nee 235,000 0 
Circulation ... w+ aan ee mae “Hie 408,170 0 
Deposits «1 see ee ae ae a 4,578,710 4 
Acceptances on account of customers, against securities held 

a rr 163,592 8 
Surplus profits ... see cee eee tee wee 117,231 17 11. 





£6,402,704 10 4 


ASSETS, 

Bills discounted, head office and branches ..-... see ©=0- £3,799,130 16 

Credit accounts, ditto sas “a 4 ‘ aa ant 1,363,910 14 

Bank buildin ae aT ja - 99,348 1 

Balances bole Otherbanks  ... 20 see cen ae 28,696 2 

Investments in Consols and other securities, and short loans 
on stock, £620,573. 18s. 9d; gold and silver coin and 
notes of other banks on hand, and cash balances with 
London bankers, £491,044. 178. 6d....  ... ane oa 1,111,618 16 3 





£6,402,704 10 4 





BARNED’S BANKING COMPANY, LIMITED. 


Tue following is the report of the directors of Barned’s Banking Company, 
Limited, to be submitted tothe proprietors at the first ordinary general 
meeting of the company, of which due notice will be given :— 

“ The directors, in presenting their first report to the shareholders, have 
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pee! in stating that the business of the bank transferred by Messrs. I. 
arned and Co, fully justified their most favourable anticipations, and has 


steadily increased since the formation of the company. 


balance-sheet, confirmed by the auditor, shows the gross profits for the 


balf-year £57, 850. 19s. 1ld., which after payment of all 


current expenses, and allowing rebate on bills on hand at seven per cent. 
per annum, leaves a net balance of £30,060. 4s. 1ld. From this amount 
the directors have declared a dividend at the rate of five shillings per share, 
free of income-tax,—being about six and a half per cent. per annum from 
the dates of the calls,—absorbing £10,000, and leaving £20,060. 4s. 11d. 
to be carried forward to the credit of the new profit and loss account. The 


directors have purchased the premises of Messrs. I. Barned 


Street, at the valuation of Mr. Stewart and Mr. Culshaw, and have secured 
a portion of the adjoining property on advantageous terms. 


to erect a handsome and commodious bank thereon, fully 
quirements of the business, which suffers much from the 


venient and confined offices. By the articles of association the first 
ordinary meeting was fixed for July, 1866, and that period of the year being 
both unusual and inconvenient for the purpose, the directors suggest 
such an alteration as will allow the annual meetings to be held in 
January instead of July. A circular is enclosed herewith calling an 


extraordinary general meeting for that special purpose. 


when passed, will require confirmation by another meeting, which will be 
convened for such object. The ordinary general meeting of shareholders 
- will then be called as early as practicable, and the annual meetings will 
afterwards be held inthe month of January. Atthe extraordinary general 
meeting a resolution will also be proposed, in accordance with the require- 
ments of the committee of the London Stock Exchange, vesting the power 
of creating new capital in the proprietors at a general meeting, instead of 
in the directors as at present. As these meetings will necessarily delay the 
ordinary one for some weeks, the directors have considered it advisable to 
issue the dividend warrants at once, and they will be payable on the 14th 
February. Mr. Harmood W. Banner was appointed auditor by the directors, 
and at the ordinary meeting will offer himself for election by the share- 


holders.” 

Balance Sheet for the half-year ending December 31st, 1865. 
Capital account eee eee wee = £400,000 
Less calls unpaid ... a. Aan. Sy 4,530 








Bills in circulation ... ... 

Amounts due to customers on “deposit and current ‘accounts 
drafts on London, &c. as Neier: oa a . 

Acceptances ... 

Purchase of business—I. Barned & Co. 

Rebate on bills a 

Profit and loss account, net balance 


Cr. 
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395,470 0 0 
1,515,526 13 8 
1,022,425 8 6 
272,191 19 9 
160,000 0 0 
19,570 15 8 

1 


£3,415,245 








Soccer 





Cash on hand and at call 
Bills discounted on hand and in circulation — 
Loans on securities, advances to customers, &C. we 


Payments on account of property in Lord Street owe” adh 
Purchase of business account ... 








£204,903 16 6 
2,104,289 8 9 
944,951 17 3 











1,100 0 

















0 
160,000 0 0 
6 


£3,415,245 2 
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PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses, including salaries, rent, management, &c. ... £5,719 19 4 
Preliminary expenses, the whole estimated at a oe. ge 2,500 0 0 
Rebate on bills on hand at7 per cent. per annum eco eee 19,570 15 8 


a ee ee) ee ee ee 30,060 4 11 


£57,850 19 11 


x eesilaniad 
Cr 
5 


er a ee a | 
° 38 16 6 


Transfer fees ... 


£57,850 19 11 
£30,060 4 11 





OTTOMAN FINANCIAL ASSOCIATION. 


A MEETING of the shareholders of this Company was held at the London 
Tavern, on the 30th January, Mr. Kitson in the chair, for the purpose of 
confirming a resolution passed on the 8th December, in favour of an 
amalgamation with Charles Lattitte & Co. 


Mr. Galsworthy said that he had been opposed to the proposed amal- 
gamation on the terms proposed, from the beginning, and as he was going 


to oppose the confirmation of the resolution passed at the last meeting, 
he wished to know whether his solicitor would be permitted to be present, 
with a view of seeing that what he stated was a fact. 

The Chairman said he could not accede to the request. 
holder might make the same application. 

Mr. Galsworthy said that he was quite aware, in face of the numerous 
proxies which the directors had received, that he could not succeed in his 
opposition ; but it was a perfect marvel to him how they could hand over 
£150,000 to a concern on the other side of the water which the share- 
holders in the Ottoman Financial did not know to be worth £150,000, or 
so many farthings. Of all the meagre statements ever put forth, that 
contained in the prospectus of the directors, in which they were told that 
an arrangement had been made with M.C. Laffitte for the purchase of his 
business for £150,000—which sum was based on a computation of the 
profits realised during a series of years—was the worst. From the be- 
ginning he was opposed to this arrangement, and he therefore resigned 
his position as auditor of the company. The chairman had told them 
that their capital was intact, and he believed it was, For himself, there- 
fore, he should prefer to be arbitrated out of the company, and receive 
his share of the assets, than to amalgamate with another company, which 
had brought their shares to from 7 to 9 discount, He thought it far pre- 
ferable to dissolve the company and to get back the assets, than to 
amalgamate and pay £150,000 as the price of it. He should like to 
know if compensation was to be paid to any retiring directors as negotia- 
tors. He concluded by moving the appointment of a committee of five 
shareholders to examine into the position and prospects of the company, 
and. to report to a special meeting. 

Mr. Nail seconded the motion. 


Every share- 
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The Chairman said that the company had held several meetings on this 
subject. The amalgamation was virtually complete; it had already re- 
ceived the sanction of the shareholders, aud it would be stultifying them- 
selves to recede from it now. If Mr. Galsworthy wished to oppose the 
amalgamation he should have come forward before. He believed the 
amalgamation was legally sanctioned at the last meeting; but to make 
assurance doubly sure the present one was called. With regard to the 
state of the capital, he said it was intact, and he had the authority 
of Mr. Galsworthy for making it, because he was then auditor of the 
company. The shares were ata discount before anything was known of 
the amalgamation, so that the amalgamation could not have been the cause 
of the depression. The payment to Laffitte and Co. was based on a cal- 
culation of their profits for a number of years. M. Laffitte was to receive 
two-thirds of the money in shares, which he engaged to keep for a certain 
time. It would be most disastrous to their interest if they were uot to 
ratify the agreement at the eleventh hour. All the shareholders in Con- 
stantinople had sent them their proxies, giving the directors the alternative 
of using them for the amalgamation or for winding up. The: directors 
would not consent to retain their seats if the amalgamation was not 
ratified ; but he felt confident that the shareholders would support them on 
the present occasion. (Hear, hear.) The chairman concluded by moving 
a resolution confirming the previous one. 

Colonel Rawley seconded the motion. 

Mr. Vallance, the solicitor of the company, said that another meeting 
would have to be held on the 13th of February, and then each shareholder 
would have an opportunity of declaring whether he would receive back his 
share of the assets or whether he would go into the new company. Each 
shareholder would be entitled to what was declared to be his fair appor- 
tionment of the assets of the company. He should by all means recom- 
mend them to keep out of Chancery. 

Mr. Cooper, auditor, said that he should prefer to take shares in the new 
company. 

Mr. Cancy said that the company had not succeeded because with a 
small capital they were unable to contend with companies which had large 
capitals. By the amalgamation with M. Laffitte, they would have a paid- 
up capital of £750,000, which would enable them to compete with any other 
company. He had it from a good source that other parties, when they 
heard of the arrangement of this company with M. Laffitte, came forward 
and offered more money for the business. The simple question was, were 
they in the hands of respectable men ? 

The amendment was then put, and received the support of its mover 
and seconder. 

The original resolution was then put and carried with only one dissentient. 

A vote of thanks to the chairman concluded the proceedings. 





Another extraordiuary meeting of shareholders was held on the 13th 
February, at the London Tavern (Mr. Kitson in the chair), for the pur- 
pose of authorising all such acts on the part of the directors as should 
be necessary for carrying into effect the amalgamation of this company 
with Messrs. Laffitte and Co., in accordance with the resolution passed on 
the 30th January. 

A discussion on details arose, which was in effect a repetition of what 
passed at the former meeting, the result being that three resolutions were 
proposed and carried unanimously. The first resolution gave the directors 
full power to carry out the resolution passed on the 30th January, mentioned 
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above; the second was that the company should be wound up voluntarily ; 
and the third was (on the motion of Mr. Galsworthy) that the name of 
Mr. James Cooper (of the firm of Johnstone, Cooper, Wintle and Evans) 
be associated with the directors as liquidators. The latter proposition was 
urged on the directors, who readily entertained it, and 

A vote of thanks to the chairman and directors, proposed by Mr. 
Helmore, closed the proceedings. 

Another meeting will be held on the 6th March. 

At the close of the meeting the Chairman begged to make one remark 
though he did it unofficially. But a question had been asked as to 
whether the directors were to derive any pecuniary benefit from the £15,000 
for the goodwill of the business. The idea was what he might perhaps 
think an imputation on the honour of the members of the board. (* No.”’) 
He was happy to tell the meeting that not one of the directors of the 
Ottoman Financial Association would derive any advantage from that 
which the shareholders would not derive. 





LAND SECURITIES COMPANY, LIMITED. 


A GENERAL meeting of the shareholders in this company was held on the 
2nd February, at the offices, 3, Parliament Street, Westminster; Lord 
Naas, M.P., chairman of the board of directors, in the chair. 

The following report was read :— 

“The directors have the pleasure to submit to the shareholders a report 
of their proceedings, with the accounts of the company from the 30th 
June to the 31st December, 1865. Although the Mortgage Debenture Act 
received the royal assent on the 29th June last, the intervention of the 
general elections and of the long vacation of the legal profession, caused 
several months’ delay in the arrangements necessary to place the company 
under the provisions of the Act, and it was only on the 5th December last 
that the first securities of the company were registered at the Office of 
Land Registry. As it was not possible to accept money upon mortgage de- 
bentures until it was certain that the company would pass the searching 
scrutiny of the registrar, and receive registration under the Act, the 
directors were necessarily compelled to limit their financial engagements, 
and the business transacted, therefore, was only such as could be under- 
taken in the two last months of the year. Under such circumstances, the 
directors are glad to be able to show a balance of net profit for the half- 
year (excluding any payment to the directors) of £3,990. 15s. 5d., which 
includes £2,614. 17s. 5d. carried forward from the previous half-year. The 
directors recommend the payment of a dividend for the half-year at the 
rate of 5 per cent. per annum, free of income tax, upon the paid-up 
capital of the company on the 31st December, which will amount to 
£2,541. 13s. 4d., and that the balance shall be carried forward. In reply 
to very numerous inquiries by shareholders, the directors beg distinctly 
to state that no call upon the share capital is contemplated, nor is it re- 
quisite. To call up the capital would be to defeat entirely the principle 
upon which the company is founded, viz., to collect part of the floating 
capital of the country, through the agency of the registered mortgage de- 
bentures, for the purpose of profitable investment in their business, and 
to use the paid-up capital only as a working fund. The first quarterly 
return of the company, under the Act, to the registrar on the 3lst Decem- 
ber last, showed the “ registered securities ” to amount to £75,224. 6s. 5d., 
, the other investments in mortgages £150,220. 9s. 1ld., the registered 

mortgage debentures £46,602. The directors beg to point out to the 
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shareholders, that the current year is in fact the real commencement of 
business under the Act, and they desire now to repeat their entire con- 
fidence in the success of the company. They have used all practicable 
means of circulating information as to the very great advantages of the 
mortgage debentures registered at the Office of Land Registry and endorsed 
by the registrar. They have received almost unanimous assurances that 
the security will in time become a popular and trusted means of invest- 
ment, and all the knowledge they have gained in the past six months has 
confirmed the estimates of business and of profit upon which the company 
was established. The directors desire to express to the registrar of the 
Office of Land Registry their grateful acknowledgment of the evidence 
afforded by that gentleman and the officers of the department, of their 
desire to give all possible facilities for the transaction of the company’s 
business, compatible with the strict discharge of their duty to the public 
and to the holders of the registered mortgage debentures under the Act of 
Parliament.” 
Balance Sheet, 81st December, 1865. 
Dr. 

Capital paid up, £5 pershare on 20,000 shares ... ai «- £100,000 0 0 
Loans on mortgage debentures ... ove owe eee «. 154,077 0 0 
Sundry creditors ... dein a din — . won 8,240 19 2 
Profit and loss account—balance ove eee cee eee 3,990 15 5 


£266,308 14 7 


Cr. 
Cash at bankers’,in hand, andon shortloan .. ‘ wwe £19,018 2 
Mortgages ... ane ee ose ines aie ioe we «228,435 13 
Sundry Debtors... one on eee ose pan eco 1,360 7 
Premises, furniture and fittings ... eee sia ose eae 1,731 15 
Preliminary expenses, including parliamentary proceedings 15,762 16 


£266,308 14 7 


Profit and Loss Account for the half-year ending 31st December, 1865. 
Dr. 


Current expenses, including salaries, legal and surveyors’ 

charges, auditors’ fees, advertising, and stationery ... oun £3,353 6 8 
Commission, brokerage, and other charges on loans to, and 

mortgage debentures issued by, the company oe eee 168 5 4 
Balance sous aes ne ar in oan oem 3,990 15 35 


£7,512 7 5 


Cr. 
Balance brought’ forward from 30th June, 1865... ee oes £2,614 17 5 
Commissions on loans completed and interest ... ne a 4,886 14 6 
Transfer fees bea one ‘it aa _ F mm 10 15 6 


£7,512 7 5 


The Chairman considered the present the most important meeting the 
company had yet held; because the company might be said to have now 
fairly entered upon its business, and so far the result had been highly 
satisfactory. The general election and the long vacation of the legal pro- 
fession had caused several months’ delay in the registration of the company 
under the Mortgage Debenture Act of last session, and it was not until 
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the 5th of December that Mr. Follett, the registrar under ‘the Act, was 
enabled to attach his signature to the first securities of the company. Great 
difficulty had been experienced in starting a somewhat novel and compli- 
cated system ; but, thanks to the pains and labour that Mr. Follett had 
bestowed on the matter, the rules and regulations had now been successfully 
framed under which the business of the company would in future be 
carried on. He congratulated the shareholders upon the perfect state in 
which the Act had been found after the severe ordeal which it had had to 
encounter in its passage through the legislature. During the nineteen 
years that he had sat in parliament he did not remember to have met with 
a measure that had undergone so many changes, and it was quite wonder- 
ful that it had been found so clear and well adapted for the purpose for 
which it was intended. The negotiations for placing the company under 
its provisions were brought to a successful termination on the 5th of De- 
cember last, and since then the company had been enabled to register 
securities for £75,224, and mortgage debentures for £46,602, and on the 
whole he felt that to be a very satisfactory result to the working of a new 
system. (Hear, hear.) The company had been in existence two years, but, 
failing the passing of the Registration Bill in 1864, for all practical pur- 
poses its operations could only date from the close of the last session, because 
if the Act had not then been obtained, it was doubtful whether they could 
have continued to hold on any longer. The expenses for the half-year were 
put down at £3,352, but to this sum must be added £700 for the remunera- 
tion of the directors, who for the present had consented to forego £1,100 of 
the £2,500, at which their allowance had already been fixed. (Hear, hear.) 
The disposable balance was, therefore, £3,290. Including the expenses of 
registration, and the Dublin office, the current expenses of the half-year 
would amount, in round numbers, to £4,063 ; but in dealing with this part 
of the question, he must remind the shareholders that the company could 
do business to the extent of half a million a year, without making any 
corresponding or material addition to the expenditure. Besides the ordi- 
nary mode of advertising the business of the company, Mr. Norfolk, a 
gentleman with a considerable financial banking and agency connection, 
had been engaged to personally wait upon insurance companies, solicitors, 
and land agents, in different parts of the country, who might have the 
power of influencing the investment of funds, with the view of bringing the 
advantages of the company under their immediate notice, and there was 
every reason to hope that a greatly increased business would flow from this 
channel, because the expectations of the company depended more upon what 
could be done in the country than amongst the investors of the City of 
London. (Hear.) But the company had a great amount of ignorance 
and prejudice to get over. The security and advantages afforded by 
its mortgage debentures were not yet known. It was not sufficiently 
understood and appreciated that these instruments, guaranteed as 
they were by Act of Parliament, were more safe than an ordinary mort- 
gage. Notonly were they negotiable, but they could be issued for any 
sum down to £50, and since they were equal in security to a first-class 
mortgage, with this difference, that they could be realised at any moment, 
he had no doubt they were destined at no distant period to become popular 
with the public. (Hear.) The document was certified by an officer of the 
government to be the security represented on the face of it, and even if the 
affairs of the company went wrong, the security would still be good, be- 
cause by the Act of Parliament the company was restricted in its advances 
to two-thirds of the value of the property mortgaged, as certitied by a 
surveyor or valuer approved vy the Enclosure Commissioners of England 
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and Wales. It was therefore really not the debenture of the company, 

but the debenture of property the securities for which were registered with 

* the government, (Hear, hear.) He concluded by moving the adoption of 
the report. 

Sir John Hay seconded the motion. 

Mr. Kimber said, by the accounts it appeared the company held mort- 
gages for £228,435, and he wished to know the average rate they were 
receiving upon the amount not represented by debentures and the other 
registered securities. 

The Chairman said the average was 43 per cent. 

Mr. Kimber complained that in two instances he had made unsuccessful 
overtures to the company for mortgage loans, one for £20,000 and the 
other for £50,000. These offers, which had found a ready response else- 
where, would, if they had been accepted, have added £1,000 more to the 
half-year’s profits. 

Mr. J. H. Lloyd, a director, had no doubt in the ultimate success of the 
company, for if they could get money from the public at 4} per cent. to 
relend at 43, with a commission on each transaction, there must be a large 
margin of profit to go as dividend on the shares. In an ordinary mortgage 
the principal had usually to be paid in the lump; but here it could be paid 
by instalments, and the money which might be continually turning over 
could be dealt with at much less cost. He saw no limit to the extent of 
their business ; the only difficulty was getting the money from the public, 
and probably the reason Mr. Kimber did not succeed in his application was 
because the directors were not in a position at the time to make advances. 
(Hear.) 

Mr. H. B. Parminter and other shareholders dwelt upon the expediency 
of bringing the advantages held out by the company under the eyes of the 
solicitors and the trustees of the various metropolitan charities. The se- 
curity of the debentures was equal to Consols, iu which the latter funds 
were usually invested, while the interest was vastly superior. 

Mr. Napier, the managing director, said these suggestions had been an- 
ticipated by the directors, who had felt the importance of making an effort 
to tap these trust funds, and the company had been held forth to their 
managers and trustees as a profitable and secure investment. (Hear.) 

The motion was then unanimously agreed to, and the dividend having 
been declared, special votes of thanks were passed to Mr. Napier, the 


managing director, and the noble chairman, with which the proceedings 
terminated. 





GENERAL CREDIT AND FINANCE COMPANY OF LONDON, 
LIMITED. 


Tue third ordinary general meeling of the proprietors of this company 
was held on Monday, the 5th of February, at the London Tavern; Mr. 8. 
Laing, M.P., in the chair. 

The Secretary, Mr. J. R. Butler, having read the notice convening the 
meeting, the following report and accounts were presented :— 

“ The subjoined accounts show that the net profits of the year 1865, 
after deducting all charges and allowing a rebate of interest on bills not 
due at the rate of 7 per cent. per annum, amount to £202,631. 15s. 6d. 
being at the rate of upwards of 20 per cent. on the paid-up capital of 
£1,000,000. In this account of profit all securities have been taken at 
their market price on the 3lst December. The total amount at the credit 











300 General Credit and Finance Company of London. 


of profit and loss account, including £22,440. 2s. 7d. carried forward from 
the year 1864, is £225,071. 18s. 1d., out of which an interim dividend of 
2s. per share, "amounting to £25, 000, has been already paid. The directors 
recommend that an additional dividend of 10s. per share, free of income 
tax, be now declared, amounting to £125,000, and making, with the 2s. paid 
in ‘August, a total dividend of £150,000 for the year, or at the rate of 
15 per cent. on the paid-up capital of £1,000,000. This will leave a 
balance of £75,071. 18s. 1d. out of which the directors recommend that 
£50,000 be added to the reserve, bringing its total up to £175,000, and 
leaving a balance of undivided profits of £25,071. 18s. 1d. to be carried 
forward to next year’s account. Two vacancies in the board have occurred 
during the year by the resignation of Mr. Alderman Salomons, M.P., and 
Mr. T. J. Mackenzie, and the directors have; in accordance with the 
articles of association, elected Mr. Peter P. Ralli, late of Messrs. Ralli 
Brothers, to fill one of the places thus vacated, It is not at present pro- 


posed to fill up the other vacancy. Messrs, Quilter, Ball, and Co., offer 
themselves for re-election as Auditors. 


Balance Sheet, 31st December, 1865: 


LIABILITIES, 

Dr. 
Capital account— 
250,000 shares, £4 paid ... oss ae “a ows .- 1,000,000 0 0 
Reserve... jon es on ne — es ae 125,000 0 0 
Calls overpaid... ove ees an ove 117 0 O 
Bills payable and deposit receipts ae mai oon 965,011 1 7 
Accounts current and sundry iabilities | Pe aeh os 152,360 19 7 
Unclaimed dividends os6 ose oes oss ote ove 98 17 ithe 


£2,242,587 18 2 2 
Profit and Loss—Balance at credit of this account ... wie 255,427 3 5 


£2,498,015 1 7 








Cr. 
Cash in hand and at_bankers’ ... 0... ssn tee eee ae 33.304 7 6 
Bills receivable ‘ _ = ma ww eo wh aan oo 
Short loans on securities ... ion ek kek He 49,157 1 4 
1,400,942 8 10 
eee eee -- 890,622 18 10 
es 146,833 5 10 





Other loans on securities and accounts current 
Investments at market value 


Freehold premises, emai leases thereof bought up . oe 34,306 8 I 
Calls in arrears see a ai 310 0 0 
Interim dividend paid, “28, per share i oe es aed Se 25,000 0 0 








£2,498,015 1 7 








— and Loss Account for the Year ending 31st December, 1865. 


Current expenses—Salaries, income-tax, directors’ remunera- 


tion, advertising, ee psaueng every — «- 33,687 15 9 
Balance carried down eco oe eco cee eee wwe 955,437 3 CS 





£289,114 19 2 
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Rebate of interest on bills and loans not due, at 7 per cent. 











Ce ene eee ee 30,355 5 4 
Interim dividend paid, 2s. per share (August, 1865)... ... 25,000 0 0 
Dividend of 10s. per share, now recommended ... ... «... 125,000 0 0 
Reserve—proposed addition thereto ... 2... se nee ee 50,000 0 0 
Balance carried forward to new account =... ketene 25,071 18 1 

£255,427 3 5 

ES 

Cr. 

Balance brought forward from last year www wk nae 22,440 2 7 
Profit (subject to rebate as under) ee ee ae 
£289,114 19 2 

—=———— 

By balance brought down... 4. 0s sewed wes, £255,427 8 5 





The Chairman said it became his duty for the third time to give an 
account of their annual proceedings. The directors once more had the 
pleasure of congratulating the shareholders on the position of affairs. By 
the report and accounts which were in their hands, they would perceive 
that the net profits of the past year amounted to £202,631, being a 
fraction more than 20 per cent. upon the paid-up capital of £1,000,000. 
During the preceding year, they would recollect that, exclusive of the 
issue of new shares, which was an exceptional transaction, the ordinary 
working profit of the year amounted to £131,656 on a paid-up capital of 
£750,000, being at the rate of 17} per cent., so that the net earnings for 
the year had been at the rate of 20 per cent., as compared with the net 
earnings of 17} per cent. for the previous year. (Cheers.) A comparison 
of the accounts of the two years would also afford a very favourable feature, 
and he begged to call their attention to the fact as shown by the accounts, 
that a large portion of their assets were in a liquid or available state. 
They would see that the items, cash in hand, bills receivable, and short 
loans, amounted in the aggregate to £1,400,942. That might be considered 
as immediately available. (Cheers.) Last year the board was in a 
position to congratulate the shareholders upon the small amount of the 
investments. This year the amount was even smaller. Last year the 
total amount held in stock, shares, and securities, was about £500,000 ; 
this year the total amount of such investments only amounted to £146,833, 
and they had found that since the making-up of the accounts £50,000 
more of that amount had been realised, so that the company at this 
moment held not quite £100,000 in investments not immediately realisable. 
(Hear, hear.) As regarded the process by which the profits of the year 
had been earned, it was always difficult at a meeting of shareholders in a 
company of this description to go into details, because it was evident that 
in business which was to a great extent of a confidential character they 
could no more communicate to the great body of the proprietors the 
details of that business than could the directors of a joint-stock bank tell 
their proprietors for whom they had discounted bills, or to whom they had 
lent money. So far, however, as he could explain the broad general 
principles upon which they did business, he was anxious to do so, and 
the more so because he felt that the present time was one in which 
financial companies generally were regarded by the public with some 
degree of distrust. That seemed to him to be a very natural reaction from 
the excessive favour with which all descriptions of limited liability com- 
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panies were regarded some time ago. It was a striking example of the 
mischief which resulted from legislative restrictions upon trade and 
commerce, that, in consequence of the restrictions preventing the formation 
of companies upon the principle of limited liability, the natural stream of 
commerce, and enterprise was dammed up; and that when, a few years 
ago, those restrictions were removed the stream flowed with impetuosity, 
carrying everything before it; and people rushed into limited liability 
companies under the idea that a fortune would be made from the mere 
magic of the word. What wonder was it now if there was a reaction 
when it was discovered that the success, after all, of limited liability com- 
panies depended entirely upou the sound character of the business 
undertaken and the prudence with which it was managed, rather than 
any kind of magic in the machinery by which they were carried on? At 
the same time the experience of the past three years must have convinced 
everybody that there was a real opening for such companies as theirs. As 
the world now went on with improvements daily taking place in the means 
of communication both by railway and telegraph, a vast mass of business 
had sprung into existence which was perfectly legitimate in its way, which 
tended to the spread of improvement and civilisation in the world, and 
which was beyond the scope of the ordinary banking business. (Hear, 
hear.) In the business of an ordinary banker he received deposits from the 
public which he was liable to be called upon to repay at any moment, and 
therefore a prudent banker could not invest his funds in anything which 
involved the risk of loss or which was not immediately available. But 
there was a large class of business transactions of a perfectly sound nature 
which required a much longer credit than a banker could give, and it was 
the business of a finance company to do that sort of business with careful 
and judicious selection, and if they dealt only with parties of real solidity 
and credit upon securities which were sound—not running excessive 
risks for the sake of excessive profit—he, for one, did not see, with 
the experience which they had already had, why rates of profit 
exceeding the ordinary rates of remuneration should not be earned 
by such companies. (Hear, hear.) He had occasion to point out last 
year, as a sort of programme of the business they might do, that they 
might expect to earn on their capital, in interest and discount, about 
2 per cent. above the bank rate, and in addition to that they might earn 
as much more upon investments, or £100,000 a year, without running ex- 
cessive risks, and that from those two sources they might be able to pay 
such a dividend as they did in the previous year, or from 12 to 15 per cent. 
The events of last year had fully borne out those anticipations. (Hear, 
hear.) In some respects they had done better this last year than it would 
have been safe or prudent to have predicted a year ago. The interest and 
discount earned by the use of the £1,000,000 of capital, after deducting 
£30,000 for rebate, was as nearly as possible 8 per cent. or £80,000 ; while 
the commission they had earned for bringing out the different affairs with 
which they were connected was £112,000, and the profits which had been 
realised by investments in the different stocks and securities which they 
had taken in the course of the year, and sold or realised, was about 
£40,000 ; those different sums added together making a gross aggregate of 
£220,000 odd, exclusive.of the rebate of £30,000 carried forward. (Hear.) 
Although undoubtedly that was a large profit, they might have earned one 
much larger had they been content to run greater risks. Profits and risks 
were, to a great extent, relative terms; and if they went for very large 
profits they must run a corresponding amount of risk. The principle 
which had actuated the board was never to run excessive risks on one 
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transaction, but they preferred rather to divide those risks with other 
parties, retaining a moderate portion of the commission only, in preference 
to taking the whole of the risk for the purpose of obtaining the whole of 
the profit. (Cheers.) As an instance of this, he would refer to the largest 
business in which they had been engaged during the past year, namely, the 
Turkish Conversion. That was a very large financial transaction, and in 
the outset involved what would have been a very large risk for one com- 
pany, inasmuch as £2,500,000 had to be taken at a price considerably 
higher than they could reasonably expect to float it at. The company - 
acted upon the principle he had referred to, of taking up a portion only of 
the risk, contenting themselves with a moderate profit, and avoiding any 
lock-upof the capital that would have prevented them from engaging in other 
operations. (Hear, hear.) Acting on that principle they realised a profit 
equal to 4 or 5 per cent. upon the whole capital, and the company earned 
its commission without running any serious risk, or having any of its 
capital locked-up. (Cheers.) The remark applying to that transaction 
applied to all others in which they had been engaged. The magnitude of 
the business of a company of this description was very great indeed, and 
that was a proof that there was a legitimate scope for its existence. He might 
mention, as an instance, that the total amount of bills receivable and payable 
which had passed through the hands of the company’s officers in the course 
of the past year had exceeded £14,000,000 and there had not been a single 
loss upon that mass of paper ;— (Cheers)—while the value of the securities 
which came into the office in different forms and on different occasions, 
according to the various phases which large transactions went through till 
the final delivery of the coupons, did not amount to much less than 
£100,000,000 sterling. He thought it very much to the credit of the ex- 
ecutive that such a mass of business had been done in the course of the 
year without any error or loss to the company. (Cheers.) The accounts 
before them were simple and spoke for themselves, and he thought it 
better to refrain from uttering predictions until they saw how events were 
realised. So far as the directors could see at present, everything looked 
serene and prosperous for the future. The time would probably soon 
arrive when the increase of the company’s business would lead them to an 
issue of debentures. Hitherto they had not used debentures, but had 
simply worked upon the share capital of the company. The point was 
not yet quite decided at the board, but looking at the rapid extension of 
the business, it seemed to him that the time would shortly arrive when 
they must raise money at long dates on debentures, the profits of which 
employed in the business would supplement the amount earned on the 
share capital. He thought, indeed, that they must now begin to look at 
the share capital more in the nature of a reserve capital. Their study 
should be not to call up more than was called up at present, to work 
with £1,000,000 of paid-up share capital, leaving the remaining £4,000,000 
uncalled as a sort of reserve, over which they might have the credit, 
either of debentures they might issue, or bills and other securities which 
they might accept. (Hear, hear.) Acting on that principle, and observ- 
ing the rules of prudence, he did not see why the company should not 
continue to-be prosperous. (Cheers.) At the same time, much depended 
on the shareholders, for, if -they put a pressure on the directors to earn 
excessive profits, directors were very apt to run risks which they would 
not otherwise do. If the shareholders were content with a moderate 
profit, which, however, was considerably beyond the average rate of 
interest, then the directors, not being tempted to run extreme risks, might 
goon with ample scope from year to year, earning handsome profits and 
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accumulating a large fund. (Cheers.) They were recommended in the 
report to carry £50,000 to the reserve fund, which would make it 
£175,000, and with the undivided profits £200,000. The board re- 
commended that appropriation strongly to the shareholders. They 
were paying 15 per cent. two years consecutively on the capital, which 
was a high rate, and it was only prudent in years of prosperity like 
those they had that they should not, as it were, eat up all the profits, but 
form a fund which might in the case of any unforeseen casualties occurring 
in future years be made available to meet them, so that the shareholders 
should not have to forego their dividend. (Hear, hear.) He anticipated 
nothing of the sort, but, at the same time, thought it a prudent policy to 
accumulate a considerable reserve fund when it was in their power to do 
so. He concluded by moving the adoption of the report and accounts, 
the payment of a dividend of 10s. per share free of income-tax, and the 
addition of £50,000 to the reserve fund. 

Mr. C. Turner seconded the motion. 

Mr. D. Davis took exception to the manner in which the accounts were 
made out, and pointed out that the 8th and 9th clauses of the articles of 
association rendered it incumbent on the board to make out a statement of 
the gross income and expenditure every year, distinguishing the expenses 
of the establishment, and other matters. He contended that inasmuch as 
the gross income was not given they could not ascertain the real profits. 
As it appeared to him £203,000 did not represent a sufficient profit upon 
the large amount of business transacted. At the last meeting the chairman 
stated that they held largely in the shares of the Société Générale ; that 
owing to circumstances, they had been obliged to place some at a low figure 
at first, but that they had now much increased in value, and the profit on 
the remainder would be brought into this year’s account. He knew at one 
time that they held many thousands of those shares, and at this time they 
stood at4to 5premium. On that item alone, therefore, they ought to have 
a large profit. They had negociated the Italian loan of £8,000,090, and 
if they put the amount of profit at 1 per cent. only they ought to have gained 
£80,000 on that transaction. Then they negociated the Turkish Loan of 
£3,600,000, besides converting the whole debt of £34,000,000; and if 
common report stated truly, that they obtained a commission of 2 per cent. 
on the transaction, they ought to have obtained a profit of £600,000 or 
£700,000. (Laughter.) He called on the chairman to explain these matters 
and go further into detail. In his opinion they ought not to do a silent 
and mysterious business, which would not bear the light of day, and 
unless they could do a straightforward and open business the sooner 
they shut up shop the better. He also complained that the company had 
brought out various undertakings which did not stand high in the public 
esteem, and mentioned the Venezuelan Loan and the Central Argentine 
Railway, the shares of which were at a very considerable discount in the 
market. He thought it was not creditable for the company to catch the 
shareholders, as it were, in such schemes, and then come and boast at the 
annual meetings that they had made their 15 and 20 per cent. That could 
not make them forget the money they had lost in taking shares in the 
undertakings brought out by the company upon the strength of the state- 
ment made by the chairman that they would bring out nothing but what 
was sound and likely to rise in public esteem. He contended that if they 
took into consideration the appropriation of the profits to the reserve fund 
and the new issue of shares, the shareholders had not really had as much 
as 15 percent. He complained also that the directors had allotted large 
numbers of shares among themselves when they were at a premium, and 
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expressed a desire to know how many they now held. They were paying 
them £15,000 a year, and he wanted to know whether they were paying 
them for improving or depreciating the property. Unpleasant rumours had 
got abroad in respect to the directors trafficking with the shares and in 
the various schemes brought out by the company, and he wished to give 
the chairman an opportunity of directly denying those statements and 
putting an end to the rumours altogether. With respect to the reserve 
fund, he wished to know whether it was one in reality, or only so much 
added to the capital, and employed in the usual manner for the purpose of 
earning the dividend. In conclusion, he expressed the hope that the 
chairman would not meet these questions with a threat, as he did the 
question about the half-yearly meeting on the last occasion, but give them 
some explanation on the points he had referred to, in order that the pub- 
lic might have the most entire confidence in the undertaking. 

A Shareholder said that inasmuch as the remuneration of the directors 
depended to some extent upon the net profits, it was most desirable that 
an account of the gross profits should be given, in order that shareholders 
might see for themselves how much the net profit was. 

Mr. J. Bathurst called attention to a rumour that the chairman was 
about to resign. With respect to the per-centage on some of the transac- 
tions referred to, it was known that they went to the profit account of last 
year, and advised them, if they wished to keep up the price of the shares, 
to take no notice of a few “ bears”? on the Stock Exchange, who came 
there to depreciate the shares for their own purposes, 

A Shareholder asked whether the £34,000 put down for freehold pre- 
mises included the expense of the building, or whether that amount was to 
be swollen by the expense of the building now erecting. He also called 
attention to the current expenses, £34,000, which appeared to him too 
large, especially when contrasted with those of some other institutions. 

The Chairman, in reply, said that the remarks of the hon. proprietor 
who spoke of the nature of the business partook, more of the character of 
a speech on the principles of institutions of this kind than of a specific 
question. He seemed to think that no business should be done which 
could not be published to the world, or explained at a meeting of this sort. 
He would be happy to answer all the questions which had been put to him ; 
but if any objections were made to what were necessarily the fundamental 
principles of the constitution of such companies, he must first address a 
few observations on that point. The general principle that a company 
like this was to be responsible for everything with which it had to do, and 
in which the shareholders of the company chose to take part of their own 
free will and with their eyes open, whether loans or companies, always re- 
maining at a premium, could not be admitted for a moment. (Hear, hear.) 
If they looked at the foreign loans which had been brought out in the 
English market during the last twenty years, they would undoubtedly find 
that a great many of them were at a discount. But in loans of that 
sort no company or mercantile firm bringing them out could do more 
than guarantee a faithful and accurate statement of the facts relating 
to them, and everybody must exercise his own discretion as to the 
security of the investment. (Hear, hear.) Who in his senses could 
suppose that if he invested in Turkish Securities ,t 10 or 12 per cent., 
that security would be the same as if he invested in 3 itish Consols at 3} ? 
(Hear, and laughter.) He took the risk; he knew the political situation 
of Turkey, and the history of the Italian Government and its political and 
financial situation, as well as anybody else, therefore he acted with his 
eyes open, and was content to run the risk for the sake of the high rate of 
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interest. There was a great deal of business in the world, both in the way 
of loans and companies, which involved considerable risk, but at the same 
time yielded considerable profit, and if the company or firm which intro- 
duced them to the notice of investurs used no concealment or falsehood in 
respect to them, but confined themselves to the simple facts of the case, 
relating those facts truly, how could they be responsible whether those loans 
went to a premium or not ? (Hear, hear.) In reference to the specific question 
whether or not their profits ought to have been more, he would first observe 
in respect to the shares they held in the Société Générale, that the great bulk 
of the profit on them came into the accounts for 1864. At the time of the 
meeting last year the great bulk had been sold at 3 premium, and the profit 
on them was one main item in making up the profits of £150,000, which was 
divided this time last year. Since then—indeed early in the year—they 
had placed the rest of the shares, and realised a price a little over £3 
premium, and the profit so made came into the accounts of the year 1865. 
But of course that profit was not so large as the profit of the year before, 
because as they were then valued at £3, the additional 10s, only had to be 
added. To show how loose the calculations were on which the hon. 
proprietor had based his statement he would refer to the Italian loan of 
£8,000,000. The hon. proprietor thought that taking the fair profit at 1 
per cent. they ought to have made £80,900 out of the transaction, but the 
fact was, that of that £8,000,000 only £2,000,000 was taken in England, 
therefore, according to that, the company would have done well to have 
made £20,000, with a responsibility of £2,000,000. What they really did 
do was to make more than that without locking up six-pence of their 
capital. (Cheers.) So much with respect to the Italian loan. Then with 
respect to the Turkish loan and the conversion of the debt, the 2 per cent. 
upon the transaction was altogether fabulous. There never was anything 
in the least degree approaching it, As regarded the question of the 
directors trafficking in the shares and companies brought out, if there 
had been any specific question, he should have been better able to answer 
it. If the hon. proprietor wanted to know whether he had any dealings 
either as “ bull” or “ bear” in the matter, he could reply, certainly not, 
and he believed he might say the same for all his colleagues. (Hear, hear, 
and cheers.) With respect to the Turkish loan, although personally its 
negotiation was a matter of great labour and responsibility and risk in the 
advancing of capital, yet the result was, that individually, he personally 
made no profit, but the whole of the profit went to the General Credit 
Company. (Cheers.) He did not say this in self-praise, but he wished to 
state that the Turkish government, for some reason of its own, would only 
make the contract with him, and not with the company. He was thus 
placed in a delicate position, being at the same time the contractor and the 
chairman of the company. He consequently asked the board to appoint a 
committee of three to confer with him. They did so. If matters had all gone on 
. quite right he would have reaped a very considerable profit, and the General 

Credit also ; but in carrying the matter out in the face of great difficulties the 
expenditure in different matters was much larger than had been anticipated, 
and the result practically came to this, that if he had taken the share of 
the profit to which he was entitled, there would not have been anything 
left for the General Credit Company, and he simply made over all his share 
to the company. (Cheers.) Nor did he take any special credit for so doing, 
because, standing in the position of chairman, he thought the company 
ought to participate--(cheers)—but when hon. proprietors talked of direc- 
tors’ remuneration and trafficking in shares, he considered himself justified 
in telling them that if he had chosen to avail himself of his right under 
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the contract he would have gained more than all his director’s remunera- 
tion and profit on shares for ten years to come. (Loud cheers.) With 
respect to the half-yearly meeting he denied having used any threat on the 
matter; but he candidly told them, as it was so opposed to the notions 
they had with respect to carrying on the business efficiently, that they could 
not consent to it, and he contended that that was the fair and honourable 
mode of dealing by the shareholders. Had they not been candid on the 
last occasion, and the meeting had passed a resolution that a meeting 
should be held in July, it would have been very embarrassing to the direc- 
tors, who did not think such a course a wise one. The board last year, for 
instance, would have had to tell the shareholders at such a meeting 
in the middle of the year, they being just in the midst of the critical nego- 
_ tiations respecting the Turkish operation, some story which might have 

materially damaged their property, or have indulged in predictions which 
might never have been fulfilled. It was quite open for such of the share- 
holders as thought such a proceeding judicious to call an extraordinary 
general meeting by requisition, and pass a vote on the subject. (“-No, 
no.’’) As to the number of shares held by the directors, he would state at 
once that, from a rough calculation, it was about 13,000, so that answered 
the question about their throwing them on the market. (Cheers.) The 
sum put down for freehold premises included the buildings on the land at 
the present moment, but it had been put down merely at the cost price. 
As to the reserve fund it was represented in the securities they held in the 
form of bills receivable, and not invested in any special securities. If they 
should adopt the suggestion of the hon. proprietors, and “shut up shop” 
—(laughter)—that reserve fund would give them 15s.a share. He believed 
he had now answered all the questions, and would put the adoption of the 
report of the meeting. 

An attempt was made by a shareholder to elicit the particulars of the 
current expenses, but the feeling of the meeting was so strongly expressed 
against calling upon the chairman to answer the question, that although 
he offered to do so he was met by a general cry of “ No, no.” 

A Shareholder said that a great wish existed to know whether the 
rumour that the chairman was about to resign was true or not. 

The Chairman said that, with the permission of the meeting, he would 
make a personal statement after the business. (Hear, hear.) 

The adoption of the report was then put to the meeting and carried 
unanimously. 

The retiring auditors, Messrs. Quilter and Ball, were re-elected. 

The Chairman, in reply to a question, stated that Mr. Alderman Salo- 
mons had retired, on the ground, he believed, that the position of director 
of this company was not consistent with that of the chairmanship of the 
London and Westminster Bank, this company doing, to some extent, a 
similar business. He also explained that Mr. McKenzie had retired in 
consequence of serious illness, and by the strong advice of his medical 
advisers and other friends. 

This being tke whol= of the business, 

The Chairman stated that as regarded himself he was sorry to tell them 
that the same reason, namely, ill-health, would prevent his meeting them 
again in the capacity of chairman. He felt last year that he had suffered 
greatly from his residence in India, and especially from a severe illness im 
that country, from which he barely escaped with life. He was so unwell dur- 
ing last summer and autumn that his medical advisers strongly urged upon 
him to refrain from doing so much as he was doing, but he felt very reluctant, 
while so many important and delicate affairs were progressing, and especially 
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while the very important matter of the Turkish conversion was in hand, 
to withdraw from the chairmanship. Now that these matters had been 
happily concluded, and while the affair was in a prosperous state, and he 
had been able to meet the shareholders and. explain all matters to them, he 
felt that it was a proper time to inform them that it would be impossible 
for him to go on with the very arduous and responsible duties attaching to 
the chairmanship of this important company. He concluded by saying 
that he would consult his colleagues as to the appropriate time for resign- 
ing, and that he should retain his interest in-the company, and always be 
happy to give his advice and assistance in any matter-in which it might be 
deemed acceptable. (Cheers.) He assured them that he would take care 
before leaving his post that there should be ample security that the busi- 
ness of the company should be conducted in the same prosperous manuer, 
so far as they could command success, as it had been hitherto; and leaving 
himself entirely in the hands of his colleagues till the necessary arrange- 
ments had been made, be begged to thank the shareholders for the support 
he had always received at their hands, and respectfully to take his leave 
of them in the capacity of chairman. 

Sir H. Wolfe, amidst the cheers of the meeting, expressed the regret 
they all felt at the unfortunate cause of the retirement of the hon. gentle- 
man, and offered to him their sympathy. 

A cordial vote of thanks to the chairman and directors terminated the 
proceedings. 





ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED. 


TuE second general meeting of this company was held on the 6th February 
at the London Tavern, Bishopsgate Street; George Sheward, Esq., 
chairman of the company, in the chair. The following report, and state- 
ment of accounts, were taken as read :— . 

“The annexed statement of accounts of the operations of the English and 
Foreign Credit Company, Limited, ending 31st December last, will enable 
the shareholders to form an opinion of the position of the company. It 
is only necessary to allude to the leading items in the accounts. The 
balance of profit and loss last June amounted to £11,562. 9s. 3d., which 
was appropriated as follows : —£4,876. 3s. 4d. in payment of dividend of 
5 per cent. for the half-year then closed ; £5,000 invested in Consolidated 
3 per Cent. Annuities (Consols), carried to a reserve fund, which were pur- 
chased at 87} and 873, leaving £1,686. 5s. 11d.to be brought forward: 
With this balance the gross profits for the past half-year amount to 
£13,317. 11s. 5d.,and the working expenses, inclusive of advertising, 
salaries, office expenses, and directors’ fees, to £2,799. 4s. 7d., leaving 
the sum of £10,567. 16s. 6d. available for distribution or otherwise. The 
directors, therefore, recommend the following treatment of this balance :— 
In payment of dividend on 13,768 shares at 7s. 6d. per share (10 per cent. 
per annum, free of income-tax), £5,163, which dividend the directors 
propose to make payable on the 12th February; £4,000 to be invested in 
Consols and carried to the reserve fund, which will then amount to 
£9,000 ; the balance being brought forward to new profit and loss, say 
£1,404. 16s. 6d. A sum of £1,636. 16s. 3d. is also carried forward as 
rebate, on current transactions, to new interest account. In conformity 
with clause 71 of the articles of association, Messrs. Bray, Forester and 
Harrison retire from the direction, but being eligible, offer themselves for 

















re-election. 
likewise offer themselves for re-election.” 


Balance-sheet, 31st Deccmber, 18€5. 
Dr. ° 


Capital paid up, 13,768 shares at £7. 10s., £103,260; 
arrears on 718 shares at £2. 10s., £1,795... 

Liabilities—bills pay able.. 

Sums due on current accounts and all ‘other liabilities 

Reserve fund ins oe ‘a ie 

Rebate to new account © 

Profit and loss, as per statement 


less 


eee 
aoe eee 


Cr. . 
Cash at bankers’ ... _ ie a pare ae 
Do. office ae ewe ° _ eco 
Bills receivable ‘ = nae libs ck tie a 
Current accounts, loans, &e., &e. eee ose eco 
Consolidated 3 per Cent. Annuities (£5, 718. 3s. 4d.) * 





Profit and Loss Account, 31st December, 1865. 


Dr. 
Dividend at’ 10 per cent. per annum, declared at a general 
meeting, 10th July, 1865 ‘ ae 
Amount invested in Consolidated. 3 per ‘Cent. Annuities 


Current expenses—advertising, stationery, salaries, directors’ 
fees, income-tax, and all other charges 
Balance (net profit) os 


Cr. 
Balance of account, 30th June, 1865... 
Gross profits—commission, interest, &c., &c., £13, 317. Tis. bd.., s 
less rebate to new account, £1,636. 16s. 3d. 


Balance 
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Messrs. Dyer and Notman, the auditcrs previously appointed, 


£101,465 
15,000 
2,206 
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1,636 
10,567 
ow 
£135,876 6 6 
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5,006 
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£135,876 


£4,876 3 4 
5,000 0 0 


2,799 4 7 
10,567 16 6 





£23,243 4 5 
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£11,562 9 3 
11,680 15 2 





£23,243 4 5 
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£10,567 16 6 


Proposed Appropriation of Balance at Credit of Profit and Loss, 


P 30th December, 1865. 

Dr. 

Dividend on 13,768 shares of 7s. 6d. per share, ae at the 
rate of 10 per cent. per annum, free of income-tax.. 

Amount to reserve fund ... 

Balance to new profit and loss 


Cr. 
Balance 


eee eee see eee eee eee eee 


0 0 
4,000 0 0 
1,404 16 6 


210.567 16 6 
geeeseeeennesettinins ain 


£10,567 16 





The Chairman, in moving the adoption of the report, observed that it 
had been auggested by some shareholders that they might have given a 
larger dividend for the last year; but he submitted to the meeting that 
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they should be content with a 10 per cent. dividend till they should have 
accumulated a much larger reserve fund. The liability of £42. 10s. on the 
shares would be removed by the reserve fund. The directors having last 
year carried £5,000 to the reserve fund, now proposed to carry £4,000 to 
that fund, which would then stand at £9,000. Now an objection, he 
found, had been made to the investing of this money in Consols ; but the 
board thought it desirable that the fund should be untouchable by the 
directors. (Hear.) At the last meeting the subject was mooted as to the 
reduction or diminution of the nominal value of the shares. He theu 
assured the shareholders that there were only two means by which such 
an object could be carried out, and two companies were occupied in 
arranging this question with their proprietors. The one way of effecting 
such a reduction was by obtaining the written consent of every proprietor 
—for a single proprietor could upset the attempt—or by an Act of Parlia- 
ment. The directors waited to see the result of the proceedings referred 
to. They did not intend to make a call, or to increase the risk of the 
shareholders. If any unexpected or pressing loss should occur to necessi- 
tate such a course, then the board must meet the exigency ; the directors 
were quite alive to the subject of the diminution in the nominal value of 
the shares. The chairman then concluded by moving that the report and 
statement of accounts be received and adopted. 

Captain Charles F. Mangles seconded the motion. 

A conversation ensued, in which various questions on items in the ac- 
counts were asked, and were satisfactorily answered by the chairman. 

The motion was carried unanimously, and the dividend was declared of 
7s. 6d. per share (10 per cent. per annum, free of income tax), payable on 
the 12th February. 

The directors and auditors retiring were re-elected, and a very cordial 
vote of thanks to the chairman and directors closed the proceedings. 


LLOYD’S BANKING COMPANY, LIMITED. 


THE first ordinary general meeting of this company was held in the 
Exchange Assembly-room, Birmingham, on the 15th February; Mr. 
Tuomas Lloyd in the chair. 

The following report and accounts were then presented :— 

“ The directors have great pleasure in laying before the shareholders, on 
the occasion of their first ordinary meeting, the annexed statements of the 
liabilities and assets of the bank at 3lst December last. At the close of 
eight months’ operations in Birmingham aud Oldbury, and five months in 
Wednesbury, the balance in favour of the bank, after payment of all 
charges, expenses, and bad debts, is £26,944. L6s. 11d., and the amount 
available, after providing for contingencies, rebate of bills, and two-thirds 
of the preliminary expenses (which are an exceptional charge) is 
£18,323, 2s. 9d. In accordance with the articles of association, which 
provide that so long as the reserve fund is less than one-fifth of the paid- 
up capiial no divicend shall be paid exceeding the rate of £10 per cent. 
per annum, your directors recommend that £8,988. 0s. 3d. be appropriated 
to the payment of a dividend at that rate, and that the remainder 
£9,335. 23s. 6d. be carried to the reserved fund, which will then stand at 
£27,750. 2s..6d. The amount of business done has much increased since 
the amalgamation of the three private banks which formed the basis of the 
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company, and your directors feel that they may congratulate the share- 
holders on the result, which has exceeded their anticipations, especially as 
the state of the money market during the summer months was by no 
means favourable to banking operations. Since the last general meeting 
a branch has been opened in the town of Tamworth, which your directors 
have reason two believe will prove beneficial. Your directors have the 
satisfaction to report that they have concluded an agreement with the 
well-known and old-established firm of Messrs. Stevenson, Salt, and 
Company, for the amalgamation with this company of the banking busi- 
ness at Stafford, Lichfield, Rugeley, and Eccleshall, and that this agreement 
has had the unanimous approval of the extraordinary general meeting 
held on 31st January last. It will be again submitted to you for final 
confirmation after the close of the ordinary general meeting. In the 
opinion of your directors this extension of business should be accompanied 
by some enlargement of capital, and after careful consideration they have 
decided to recommend a further issue of shares in the proportion of one in 
ten to the proprietors of all shares issued previously to 3ist December 
last. Your directors recommend that on this occasion the issue be made 
at a premium of £6 per share. The directors who retire by rotation are 
Messrs. Joseph Chamberlain, Charles Couchman, George Dixon, and 
George Braithwaite Lloyd ; they are all eligible, and offer themselves for 
re-election. The auditor, Mr. Edwin Laundy also retires, but is eligible 


for re-election. The dividend will be payable on the 19th instant free of 
income-tax.” 


‘Statement of Liabilities and Assets on 3st December, 1865. 











LIABILITIES. 
Dr. 
Amcunt of capital paid up we wee |= £143,415 0 0 
Amount due on deposit, current, “and other ‘accounts seo, coo 4,466,160. 6 .7 
Reserved tund .. a | a eee eet! Ree dice ai 18,415 0 0 
Profit and loss... - a a wa <a ean sam) ome 18,323 2 9 
1,346,313 9 4 
ASSETS, 
Cr. 
Cash in hand and at agents’ 4.4. nee eee nee wee owe «|S £126,170 16 7 


Bills of exchange 


ee 655,485 19 2 
Advances on current accounts, loans on n stock, parenase ‘secount, 


and other securities ‘ati pat ane 556,115 17 4 
Bank premises, furniture, fittings, &e.... ae 8,054 18 0 
Preliminary expenses (less amount written off) a Cr ene 535 18 3 





£1,346,313 9 4 








The Chairman moved the adoption of the report, which was seconded by 
Mr. Gilbart, and carried unanimously. 
One thousand pounds was voted as remuneration for the directors. 


The amalgamation with Messrs. Stevenson, Salt, and Co., was finally 
sanctioned by the shareholders. 
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EUROPEAN BANK. 


Tne annual general meeting of this company was held on the 15th Feb- 
ruary, at the London Tavern ; Alderman Sir R. W. Carden in the chair. 

The secretary having read the notice convening the meeting, the report 
and statement of accounts which were as follows, were presented :— 

“ The directors have the pleasure to submit to the proprietors the balance- 
sheet of the bank for the half-year ending 31st December last. They have 
the satisfaction to report that, after payment of rents, salaries, directors’ 
remuneration, and interest, with all other charges and expenses at the 
head office and branches, and making ample provision for bad and doubt- 
ful debts, the net profits "for the last half-year amount to £34,284. 3s. 7d. 
This sum, added to the unappropriated balance of the preceding half- 
year, will amount to £44,388. 14s. 7d. The directors have added to the 
reserve £13,606. 9s. 2d., which fund will now amount to £45,000, and they 
recommend the payment of a dividend at the rate of 6 per "cent. per 
annum, free of income-tax. After payment of such dividend and income- 
tax, allowing for rebate on bills not yet due, there will remain 
£8,122. 9s. 1d., of which the directors propose to ‘appropriate £4,250 in 
reduction of preliminary expenses, premises, and purchase accounts, leav- 
ing a balance of £3,872. 9s. 1d. to be carried forward to profit and loss new 
account. The directors congratulate the proprietors on the steady progress 
of the business of the bank, not only in London, but also at all the Conti- 
nental branches. The directors retiring by rotation are Charles Bye 
Colchester, Esq., Charles Whetham, Esq., and Vice-Admiral Burney, who, 
being eligible, offer themselves for re-election. The auditors Charles F. 
Kemp and John G. Morgan, Esquires, also retire, and offer themselves for 
re-appointment. The directors exceedingly regret the illness of the 
chairman, CU. B. Colchester, Esq., which will, unfortunately, prevent his 


attendance at the annual meeting. The dividend will be payable on and 
after Thursday, the lst March.” 


Dr. Balance Sheet, 20th December, 1865. 
Capital paid-up, 42,666 shares at £15... nm oe --- £644,490 0 0 
Reserve fund = . 31,393 10 10 
Amount due by ‘the bank on current, deposit, “foreign, 
and other accounts, £1,138,319. 0s. 7d; due mins the bank 
on bills payable 974, 519. 16s. Od. . - 2,112,838 16 7 
Balance of profit and loss account én iia iis 44,388 14 7 


£2,833,111 2 0 


alld 


Cr. 

Government securities and stocks at head office and branches... £117,855 17 3 
Cash on hand, at bankers’,and at call ... oun ae obs 207,089 3 O 
Coupons and foreign money on hand... oe 14,739 3 6 
Bank premises—furniture account at head office and branches .. 23,071 8 6 
Purchase account . 28,500 0 0 

Bills discounted and foreign bills purchased, advances on 

English and Foreign Government stocks, sundry loans.on 
securities, draft and foreign current accounts ie e-- 2,418,291 18 5 
Preliminary expenses ove ove ooo eh on os 23,563 11 4 
£2.833,111 2 0 
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PROFIT AND LOSS ACCOUNT. 


Current expenses at head office and branches, interest, directors’ 











fees, and areemanie for bad and doubtful debts . -. £53,808 13 7 

Balance ove eee ace ove 44,388 14 7 

£98,197 8 2 

Reserved fund £13.606 9 2 
Dividend at the rate of 6 ‘per cent. ‘per annum, and income-tax 

on the same 19,656 18 11 
Amount to be written off for bank premises, parchase account, 

and preliminary expenses... 4,250 0 0 


Rebate on bills at head office (foreign bills and bills ‘at branches 
having been calculated at the rates of eon of 30th 

















December) 3,002 17 5 
Balance to profit and Joss new account... ooo coe 3,872 9 1 
‘ £44,388 14 7 
Cr. 
Amount brought over from old account ja wwe = «- £10,104 11 0 
Gross profits for half-year at head office and branches... ... 88,092 17 2 
£98,197 8 2 
Balance brought down... oss wee nee tne nee eee £44,388 14 7 
RESERVE FUND ACCOUNT. 
Dr. 
1865, Der. 30.—Balance a a eS £45,000 0 0 
Cr. 
1865, July 1.—Balance brought over ...  ... s+ ses «= «ee «= £31,393 10 10 
Dec. 30.—Prorit and loss account et ee ale” leek “Skee 13,606 9 2 


£45,000 0 0 








The Chairman, in moving the adoption of the report, expressed his 
regret that the illness of Mr. C. B Colchester prevented his attendance. 
The bank in its present form had only been established two years, not- 
withstanding which it was a most prosperous undertaking. It was true 
that at the present moment the shares were at a discount, but the fact was 
that the amalgamatior of the four banks of which it was composed, brought 
together a certain class of shareholders who were not willing to remain 
bond fide investors, and the consequence was that a larger number of 
shares were thrown into the market than the general public were willing 
to take at once, which was the reai cause of the shares being at the present 
price. This was instanced by the fact that at least 30 per cent. of the Lon- 
don, Birmingham, and South Staffordshire shareholders had parted with 
their shares since the amalgamation. He congratulated the meeting on 
the favourable state of affairs, as shown by the report. The inspection of 
the affairs of the bank abroad by Mr. Harding and Mr. Morgan, had con- 
vinced those gentlemen that the business of the various branches abroad 
was of a most satisfactory description, and was increasing daily. The 
amount of capital which was not paid up, namely, £1,502,210, afforded 
ample security to the public, and it was a remarkable fact that the net 
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profits upon the undertaking produced quite as large a dividend to the 
shareholders as any of the older banks, taking the present price of the 
shares into consideration. Ih point of fact, the London and Westminster, 
which paid a dividend of 30 per cent., only showed a profit of 63 per cent. 
to the investor who bought at present prices; the London and County, 
63; the Imperial, 53; while the European was 6]; therefore the present 
bank, supposing the public had equal confidence in it, really paid as good 
a price to investors as any of the old banks. Shareholders were also 
aware that it was much more satisfactory to buy at par for 5 per cent. 
than it was to buy into a concern in which the shares were at £100 pre- 
mium at 10 per cent., because in the one case the shares might rise much 
above par, while in the other they might sink tv par. The directors of 
this institution, being very desirous to place it on asound basis, much pre- 
ferred strengthening the reserve fund to paying a very large dividend. 
This was only the fourth half-yearly meeting, nevertheless last half-year 
they divided £16,380, and now they were about to divide £19,650, being a 
total of £36,030 during the year, being at the rate of 11 per cent. per 
annum. They had also added £13,600 to the reserve fund, and had ap- 
propriated £4,250 in the reduction of the preliminary expenses. Altogether 
the profits for the year had been £57,080, which he thought looked very 
promising. In justification of the policy of the board to divide only at the 
rate of 6 per cent., and at the end of the financial year to give a bonus, he 
alluded to the extreme fluctuation of the rate of discount at the Bank. In 
the latter part of 1864 it was 8 per cent., and though many persons thought 
it would rise to 10 or 12, it sank, in point of fact, to 3 in July, 1865, and 
it had since risen again to 8, so that it was impossible to calculate with any 
degree of certainty on the course it would take. He remarked that the 
item on the credit side of the account for bank premises, &c., had risen 
from £14,500 to £23,000, but that was explained by the fact that they had 
built a very large establishment at Marseilies, which they called there the 
Bank of England, and the money had been so well laid out that they had 
since been offered a premium of £2,000 for the building. It was lease- 
hold, and was held for 12 years with power of renewal for four or six years. 
The item of current expenses at head office and branches, directors’ fees, 
and allowances for bad and doubtful debts, was £53,800, which appeared a 
large increase on last half-year, but the explanation was that on that occa- 
sion the gross profit at the branches was reckoned after the payment of 
rebate on bills, interest due to customers, &c., which brought it down to 
£48,000, whereas those items, being now included in that gross profit, 
raised the amount to £88,000, so that the excess on the item referred to 
was more apparent than real, and there had really been no increase. 
(Hear, hear.) With respect to the King William Street property, great 
improvements had been made, and the building belonging to the Consoli- 
dated Discount Company had been taken by this one. Large, however, as 
those premises were, they were not at all too large for the increased business 
of the company. He concluded by moving the adoption of the report, 
and the declaration of a dividend at the rate of 6 per cent. per annum, 
free of income-tax. 

Mr. C. Whetham seconded the motion. 

Mr. Bristow expressed an opinion that the lump sum of £53,808 ought 
to be divided into separate items, and that in particular allowance.for bad 
aad doubtful debts should be stated. 

Mr. Conybeare iu reference to the property at Marseilles, observed that 
the progress of the bank there was so rapid that he could endorse the 
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policy of the board in taking those large premises. He expressed a wish 
to have the current expenses and directors’ fees separated from the other 
items which were embraced in the item of £53,808; because he objected 
to such important items being included in a lump sum. 

A shareholder stated it was rumoured that the directors received a larger 
sum than usual for managing the affairs of the bank, and more than that, 
that some of them received more accommodation than they ought, He 
asked for explanations upon these points, 

After some further questions on matters of detail, 

The Chairman replied seriatim. He contrasted the net profits and gross 
receipts of this bank with those of others, and compared the various rates 
of expenditure, showing that the total expenditure in this institution com- 
pared most favourably with that of other banks. He informed the meeting 
that the directors had only taken £1,000 for their allowance during the 
half-year ; but they might have taken a good deal more, if they had 
thought it right to recommend a dividend of 6} instead of 6 per cent. 
They, however, preferred increasing the reserved fund to £45,000— 
(cheers)—and he reminded the shareholders that their reserve had been 
created out of profits, and not from the premiums upon new issues of 
shares, as in the case of some other institutions. He also explained that 
the reserve fund was really capital employed in the business of the bank, 
observing that it would be absurd to employ it at 4 per cent. when they 
could get 10 per cent. for it. 

A Shareholder inquired whether a rumour that the directors did not 
keep accounts at the bank was true. 

The Chairman replied that he himself kept his private account at the 
bank, but in consequence of its not being in the clearing house he could 
not keep his firm’s account there. The excuse at present for not admitting 
it to the clearing house was, that there was really not room, but it was 
very desirable that they should get admitted. (Hear, hear.) 

Mr. Bright Wool, the manager, subsequently stated that the rumour 
about the directors not keeping accounts at the bank was wholly untrue; 
with the exception of one they all had accounts there, and the only reason 
of the one director referred to not keeping his account there was, that he 
was only one of a considerable firm which banked at another establish- 
ment. 

The Chairman also stated that nota single director had ever had a 
shilling advanced from the bank. (Cheers.) At the same time, he knew 
of no reason why they should not if they gave ample security. (Hear, hear.) 
His notion was that a director having an advance should give double 
security as compared with other persons. 

The report was unanimously adopted, and the dividend declared. 

The retiring directors were then re-elected, as were the auditors, Mr. 
F. C. Kemp and Mr. J. 8. Morgan, to whom £100 each was voted for their 
audit of the accounts for the last year and a half. 

Mr. C, Whetham, in returning thanks for his re-election as a director, 
stated that he was only too anxious to concentrate his energies in raising 
the European Bank to its proper position among banking establishments. 
He had therefore not only given the bank his own private account, but 
also his business account, because he was satisfied that it was ina satis- 
factory and prosperous condition. (Hear, hear.) It was his “pet” insti- 
tution; and whenever he could secure for it a deposit or current account 
he was very much gratified. (Cheers. The shareholders having re- 
«lected him to a seat at the board, it was evidence to his mind that bis 
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services were appreciated. They might, therefore, fully rely on his sup- 
port in extending the interest of the European Bank. (Hear, hear.) 

A cordial vote of thanks to the chairman and directors, and also to 
Messrs. 8. W. J. Jitta and J. H. Schroder, the consultative committee in 
Holland, were given, and a similar compliment was paid to the manager 
and officers of the company. 

Mr. Bright Wool,the manager, in acknowledging the vote of thanks 
passed to himself and the other officers of the bank, said, and in alluding 
to his connection with the European Bank, he could only say, that when 
he was appointed manager on the 2nd February, 1863, it was with the full 
determination of making the bank a success, and that determination had 
not in the slightest degree diminished, although it now stood in a strong 
and a proud position. (Hear) Any one that knew him, he thought, 
would do him the justice to acknowledge that he had worked hard, and 
had done all in his power to support and extend the interests of the 
European Bank. (Hear.) He, therefore, now confidently appealed for a 
second time to the shareholders to assist by their co-operation in obtaining 
accounts for the bank, and he was sure if they did the result would be most 
advantageous to all concerned. It was perhaps not possible for every 
gentleman who was a director or shareholder to bring the whole of his 
banking account, for he might be connected with a firm who had their 
account at other establishments, but if they gave part of their support, it 
would effect a great object. (Hear, hear.) The bank possessed 895 share- 
holders ; now if every one brought or encouraged the introduction of an 
account with a balance of £100, there would at once be an accession of 
£89,500. If each account represented a balance of £200, there would be 
an increase of £179,000, and so on in proportion. It only required a 
little exertion on the part of shareholders to introduce business, (Hear, 
hear.) Again thanking them, Mr. Wool resumed his seat, and the meeting 
separated. 





YORKSHIRE BANKING COMPANY. 


Ar the forty-fifth half-yearly meeting of the shareholders of this bank, 
held at Leeds, on the 7th of February—-James Andus, Esq., in the chair— 
the following report was read by Mr. Scott, the general manager :— 

“The directors have much pleasure in presenting their half-yearly report. 
The profits for the six months ending the 31st December last amount to 
£28,172. 16s. 6d., showing an increase of £4,541. 14s. as compared with 
those of the previous half-year. This favourable result is partly 
attributable to the enhanced value of money during the last three months 
of the year. It should, however, always be borne in mind that, whilst the 
bank’s connections will at all times ensure a remunerative business, the 
profits will from time to time fluctuate, as the rate of money varies. The 
directors propose the following distribution of the forezoing profits :—In 
payment of a half-yearly dividend of one guinea per share free of income- 
tax, £21,000; in adding 5s. per share to fund for increase of capital, £5,000 ; 
placing the balance to the credit of the bad and doubtful debt fund, 
£2,172. 16s. 6d. The following is the statement of liabilities and assets 
as certified by Mr. H. W. Blackburn, public accountant :— 
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LIABILITIES. 
Dr. , 
Shareholders for capital stock ... 1... ee see eee eee |S £210,000 0 0 
Unpaid dividends... diy” ees ewe eee ks a 207 9 O 
Deposits and credit b lances... .. 1,248.434 10 3 
Interest on deposit receipts and rebate ‘of discount on bills... 11,841 18 0 
Notes in circulation ... a sa aa ee Soa 113,895 0 O 
Bad and doubtful debt fund see’ aoe age eae” aa ee 1,847 13 3 
be ee ail Se oO a a ae 50,000 0 0 
a ee ee ee eee ee ee ee 28,172 16 6 





£1,664,399 7 0 


————————— 
eee 


ASSETS. 
Cr. 
Bills, securities, and cash inhand ... ose ee ewe eee «SS £583,812 10 1 
Amount invested in Consols ae ee 100,000 0 0 
Amount advanced on current accounts “and i in bankers’ hands... 954,150 6 4 
Freehold property and furnishings eee 24,620 11 5 
Share allotment fund, —— 115 unallotted shares... 1,207 10 0 
Stampsonhand ... oa oe ee eae Say 608 9 2 


£1,664,399 7 0 








It affords the directors very great satisfaction in being able from time to 
time to recommend material additions to capital, by which policy they feel 
they are strengthening the favourable position the bank already enjoys. 
At this meeting it will devolve upon the shareholders to appoint an auditor 
for the year ensuing, Mr. Henry Webster Blackburn, being eligible, offers 
himself for re-election.” 

The following resolutions were then proposed and passed unapi- 
mously :—- 

1st.—That the report of the directors, now presented to the meeting, be 
received and adopted. 

2nd.—That the recommendation contained in the directors’ report, for 
carrying £5,000 to the credit of a fund for the increase of capital out of 
the profits of the past half-year, be, and the same is, hereby confirmed. 

3rd.—That a dividend of one guinea per share, free of income-tax, be 
declared for the past half-year, payable on and after this day, at the head 
office and its several branches. 

4th.—That the thanks of this meeting be given to Henry Webster 
Blackburn, Esq., for his efficient services as auditor, and that he be re- 
appointed to that office for the year ensuing. 

5th.—That the thanks of this meeting be given to the chairman and 
directors for the able and judicious manner in which they have adminis- 
tered the affairs of the bank for the past half-year. 

6th.—That the thanks of the meeting be given to Mr. James William 
Scott, the general manager, to the branch managers, and to the other 
officers of the bank, for their diligent attention to their respective duties. 
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INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


Tue third annual general meeting of this society was held on the 26th 
January, at the London Tavern; Mr. R. A. Heath in the chair. 

Mr. W. Michael, the secretarv, read the notice convening the meeting 
and the following report and statement of accounts :— 

“The directors have the pleasure of submitting herewith, for the 
consideration of the shareholders, the accounts of the society for the 
year 1865. The accounts, valuing all the society’s securities at the 
lowest market values on the 3lst December, and deducting all current 
expenditure, show a net profit of £111,933. 6s. 6d. The directors 
recommend that this amount be appropriated as follows :—I1st. £37,500 
to payment of interest at 5 per cent. per annum on the called-up capital, 
whereof one-half (or 2s. 6d. per share) was paid by way of interest on 
account in July last; 2nd. £37,500 to bonus of 5s. per share, to make, 
with the half of the above interest now payable, a total dividend of 7s. 6d. 
per share free of income-tax, being altogether a payment of 10 per 
cent. per annum; 3rd. £5,351. 9s. to reserve fund in conformity with 
clause No. 25 of the articles of association, raising the total amount of this 
fund to £28,780, 13s, 2d.” 


Balance-sheet, 31st December, 1865. 
Dr. 
Capital—called up, viz.—£5 per share on 150,000 shares .. £750,000 0 0O 
Sundry creditors—Being for amounts due on deposits, deben- 
tures, and sundry small accounts, £529,025. 19s. lld.; bills 


payable, £153,806. 12s. 9d. ... a aS 682,832 12 8& 
Reserve fund ... see a oo 23,429 4 2 
Profit and loss—Balance at ‘credit of this account.. a oe 111,983 6 6 





£1,568,195 3 4 








Cr. 
Cash at bankers’ » in hand, and on ity sus cae sete owe SS 8 


Bills receivable, in hand ..... ie. age. aaa 163,879 16 11 
Sundry debtors—for advances on securities, i dear “ies ss 622,964 4 6 
Sundry investments at market value ... eee 659,325 8 9 
Interest at the rate of 5 per cent. per annum, "paid ‘July, 1865. 18,750 0 0 





£1,568,195 3 4 








Profit and Loss Account from 1st January to 31st December, 1865. 
Dr. 
Current expenses, including salaries, directors’ allowances, 
stationery, aud other charges ...  ... 9.00 see nee see 15,587 2 6 
Balance, carried to balance-sheet en cask) cas > Ste ee 111,933 6 6 


£127,520 9 0O 














Cr. 
Balance of profit and loss account, 31st December, 1865 wie 20,919 11 11 
Gross profits for the year ending 31st December, 1865 ... —... 106,600 17. 1 
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Proposed appropriation of Balance at the credit of Profit and Loss Account, 
31st December, 1865. 
Dr. 


—— at the rate of 5 per cent. per annum on paid-up capital, 
or the six months ending June 30th, paid 4th July, £18,750 ; 
interest at the rate of 5 per cent. per annum on paid-up 
capital for the six months ending December 31st, £18,750; 
bonus of 5s. per share, by way of additional dividend, making 


in all 10 per cent. per annum, free of income-tax, £37,500 ... 75,000 0 0 
Amount carried to credit of reserve fund, as per article of 
association No. 25 a a ee ag ge ee 5,351 9 0 
Raising the amount of this fund to £28,780. lds. 2d. 
NE iets ee ee a me” ala. Se 888 15 0 
Balance carried to profit and loss new account =... eee wee 30,693 2 6 





£111,933 6 6 








Cr 


Balance—at credit of profit and loss ‘account oo owe oes SUES CE OCG 








The Chairman, in moving the adoption of the report, said that since the 
meeting in January last they had passed through times of almost unprece- 
dented difficulty, owing to the fluctuations in the value of money, the Bank 
rate of discount having been at one time as high as 9 or 10 per cent., and 
at another, in the summer, as low as 3} and 3. That was a difficulty which 
all commercial institutions had had to contend against, and it was satis- 
factory to find that it had not interfered in any way with the profits of the 
society, inasmuch as the proprietors still got 10 per cent., while the reserve 
fund had been increased to £28,780 by the addition of £5,351 to it, in 
accordance with the articles of association, and they had been able to carry 
forward £30,673 to the new account. The chairman and directors had 
been placed in some difficulty by the inquisitiveness of some of the share- 
holders, many of whom had asked questions upon matters of which they 
had ro reason to complain, while others had endeavoured to obtain special 
information from less justifiable motives. The board did not feel them- 
selves justified in imparting information to individuals with respect to 
certain matters connected with the company, which information might be 
given at a general meeting, because then every shareholder present would 
be in possesion of it, and no one would be placed in a more advantageous 
position than the other proprietors. The principal matters on which they 
had been questioned, and in respect to which a great many absurd reports 
had been set afloat, might be divided into five. In the first place, a great 
mary questions had been asked about their holding Hudson Bay shares. 
In the very beginning of their career they had been led into the foolish 
error of explaining a great deal more on this subject than was good 
either for the association or the Hudson Bay Company. He then told 
them that they held upwards of 17,000 shares, and having told them 
that, it was his duty now to tell them that their interest had been very 
much diminished, and their interest was now.so small as to be exceeded 
by that of one or two private individuals, (Hear, hear.) At the same 
time they held quite sufficient to realise a considerakle profit if the 
business of that company proceeded favourably. He quite admitted that 
they had done it an injury by holding so many shares and disclosing the 
fact, and it was therefore satisfactory now to know that they did not now 
hold sufficient to produce any material effect on the market. (Hear, hear.) 
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The next topic with respect to which many questions had been put to 
them was the Mexican loan, which was issued when the Emperor Maxi- 
milian was placed on the throne, and with which in the first instance they 
were concerned. Taking into consideration the unfavourable state ‘of 
affairs in that country, and the doubt which existed as to its future pros- 
pects, it was important to many persons to know what interest this society 
now had in it. He was happy to inform the shareholders that they 
did not hold a single pennyworth, and had not done so for some time 
past. (Cheers.) The third question was one which had excited much 
interest in the minds of many persons, and that was the interest held 
by this society in the Metropolis Sewage Company formed under the 
Act of Parliament passed last session. That was a very large and use- 
ful scheme, and one which they believed would be highly profitable when 
fully carried out. They were not alone in it, but in conjunction with one 
of the most eminent houses in London, which was as capable of forming a 
good opinion on such a question as the value of sewage as any house 
could be. The commission and profits on that concern, which amounted 
to a considerable sum, had not been included in the accounts, but had been 
placed against the shares which they heid. That company stood by itself, 
although of course the board were guided to a certain extent by what 
suited the society as principal shareholders. They were not forcing the 
thing on at a very rapid rate, spending a large sum of money, but they 
were about to make certain experiments which he thought would prove 
to the public that of which the board were quite satisfied—viz., that it 
would eventually be a most prosperous undertaking. The fourth subject 
was one respecting which some of the leading journals in this country 
published some extremely condemnatory articles a year and a half or two 
yearsago. He meant the loan to the Malaga Railway, guaranteed by five 
eminent houses, two of which were Spanish, and which was a guarantee 
second to none. The amount was £400,000, payable to this company by 
the end of last year. He was happy to say that the operation was now 
entirely settled, and since the closing of the accounts they had received in 
cash the whole sum, with the exception of some £50,000, or £60,000, for 
which they held first-rate bills, falling due within a month or two (Cheers.) 
—The fifth was the most important item of all, and he had reserved it asa 
sort of bonne bouche. Many reports had been made, and had been indus- 
triously spread about by interested people, that the society were about to 
make a call. He assured the proprietors, as he told them this time last 
year, that they had not the slightest idea of doing any such thing. (Cheers.) 
He did not feel inclined, in the interests of this company, to go into any 
details about the value of their securities. They acted very injuriously 
towards the proprietors of the Hudson Bay Company when they made 
disclosures respecting them, and they might doso in respect to uther com- 
panies. The shareholders must take it from the directors that the securities 
were perfectly satisfactory, and valued at the very lowest prices. The 
chairman also stated that the society were not involved in any large 
advances to contractors. He concluded by moving the adoption of the 
report, and that the balance in hand should be appropriated in the manner 
mentioned therein. 

Mr. Tidmarsh seconded the mation. 

Mr. Parminter thought that they ought to have more information upon 
the Metropolitan Sewage scheme. It had been reported that the major 
part of the new investments of the society had been in that direction. 
The investments on the 30th of June were valued at £400,000, and they 
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Were now increased by more than a quarter of a million. He looked upon 
this sewage company as a very speculative affair. The company was 
started with a capital of £2,100,000, in £100 shares, there being 21,000 
scrip certificates. It was said that this society and one of the first houses 
in the city contracted for the whvle, and then issued them to the public. 
It was currently reported that only 6,000 of those certificates were taken 
by the public, and 15,000 remained in the hands of the contractors. 
Assuming that this company held 7,000, with £40 paid, that would amount 
to £280,000, which would cover the whole of the increase in liabilities, and, 
in fact, a large proportion of the paid-up capital. 

The Chairman assured the hon. proprietor that there was no foun- 
dation for such statements, and it was of no use arguing upon a false basis. 
He would say at once that instead of being a quarter of million the sum 
they had paid on account of those shares was £70,000. and the sum paid on 
each was not £40 but £20. (Hear, hear.) Really when statements were 
made so very wide of the mark, then all statements coming from such a 
quarter must be taken cum grano salis, 

Mr. Villesboisnet observed that still the sum mentioned by the chair- 
man represented a very large interest in the company. 

The Chairman said that nobody denied they had. He had told them 
that they had nearly one-half, and that an eminent firm had the other. 

In reply to Mr. Dunphy, 

The Chairman said that the limit of the reserve fund was fixed by the 
articles of association at £300,000: that being created by the addition 
every year of 10 per cent. of the profits, after the payment to the share- 
holders of 5 per cent. by way of interest. The policy which actuated the 
board in carrying forward so large an amount as £30,000, was to make 
the company sound and solid, and to ensure to the shareholders a dividend 
of 10 per cent. in succeeding years. 

Mr. Gerstenberg, in allusion to the observation that the Essex reclama- 
tion scheme was of a speculative character, pointed out that the very object 
of forming this association was to enable the shareholders to participate 
in speculations of a large and useful character. It was therefore no 
reproach to the directors to engage in such schemes. He attributed the 
fall in Hudson’s Bay shares, not to the fact of a large number being held 
by the International Financial Society, which stated at the time that it 
did not intend to sell them below par, but to the policy of secrecy adopted 
by the Hudson’s Bay board. He hoped this society would continue to take 
a deep interest in the Hudson’s Bay Company, for the introduction of 
which there was a sort of moral responsibility cast on them. He believed 
that the value of their assets would considerably increase, they having been 
valued at atime of unprecedented depression. He gave the board the 
greatest credit for their able management of the affairs of the society. 

A Shareholder asked if the board would have any objection to state, in 
future reports, the result of concluded operations, and what profit or loss 
was realised on them. (Laughter.) 

Mr. Villesboisnet stated that in his experience as a landowner in 
France he had found that the landed property in the neighbourhood of any 
village from which sewage was applied to it had doubled in value since the 

application, and he stated his opinion that if there was much meadow land 
in Essex to which the Metropolitan Sewage Company could apply the 
sewage the company would turn out exceedingly prosperous. 

Mr. White congratulated the shareholders on the flat contradiction 
which the chairman had been able to give to the rumours which had been 
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circulated in respect to the company. He suggested whether it would not 
be expedient to increase the number of the directors. As to the sewage 
question, he referred to the Parliamentary report on the increase of the 
value of land to which town sewage was applied, and to the thorough inves- 
tigation of the subject by Sir J. Thwaites, and his opinion that it would 
be a mine of wealth. He gave his fullest support to the board. 

Mr. Josephs referred to the fact that the board was composed of gentle~ 
men connected with the most eminent houses in the City engaged in the 
same kind of operations as the society itself. Large financial schemes had 
been taken up by those houses which, if brought to the society, or if the 
society shared in them, would have been very profitable. In a financial 
company operating in Turkey it was a rule that no member of the board 
should take on himself any matter of finance that was not first offered to 
the society. He hoped that in future the directors of this board would 
allow the society to participate in some of the good things submitted to 
them. He also thought that the society would stand better out of doors 
if the reserve fund was at once raised to £5(),000, and moved an amendment 
that it should be increased to that sum out of the amount carried forward. 

The Chairman referred the hon. proprietor to the 25th article of associa- 
tion, which regulated the manner in which the reserve fund should be 
raised, and pointed out that, inasmuch as they carried forward £30,000, it 
really would be only transmuting the accounts to take one sum from a 
particular account for the mere purpose of increasing another. It was 
much more advisable to keep a sum in hand which would be sufficient to 
meet any extra pressure, and to enable them to keep up thedividend. He 
was glad to hear the opinions which had been expressed on the sewage 
scheme, and mentioned the vast increase in the value of land in the neigh- 
bourhood of Edinburgh and other places where town sewage had been 
applied. With respect to the observations on the constitution of the board, 
he observed that there was not a single instance of a large financial opera- 
tion being engaged in by houses of which the board in their individual 
capacities were members a share in which had not been first offered to the 
society, and if any such had been refused by the society, it was because the 
houses thought better of them than the board did. He did not at all 
approve of the suggestion for increasing the number of the board, 
reminding the meeting that their operations were very delicate, and not 
restricted by definite rules. The shareholders gave them some credit for 
knowing what was going on in the world, and though they might have 
made a few mistakes, they were growing in experience every day. 

Mr. Josephs withdrew his amendment, and expressed himself gratified 
at hearing the explanation of the chairman as to the participation of the 
society in the financial opportunities to which he had alluded. 

The resolution for the adoption of the report was then put and carried 
unanimously. 

The retiring directors and auditors were re-elected, and 

On the motion of Mr. Tidmarsh, seconded by Mr. George Simpson, a 
cordial vote of thanks was given to the chairman, directors, and manager, 
for their able conduct of the affairs of the association during the past year. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK 


THE 25th ordinary meeting of the proprietors of this bank was held on the 
29th January, at the offices, 73, Cornhill ; Mr. A. L. Elder in the chair. 
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The report of the directors, which was taken as read, was as follows :— 

“The directors have to refer to the accompanying statement of the 
accounts of the bank, from which ié will be observed that the balance of 
profit and loss account is £22,938. 8s. They regret that it has again been 
found necessary to provide for additional estimated loss arising out of 
transactions under the late management at Melbourne, to which “allusion 
was made at the last meeting. ‘The directors have to inform the pro- 
prietors that Mr. G. R. Tyssen, a gentlemen well recommended for the oftice 
on account of his banking and local experience, has been appointed, 
manager of that branch, They have to report in explanation of the in- 
crease in the item of premises and furniture accounts that the building 
occupied by the Adelaide branch having been offered to the bank on advan- 
tageous terms, it was deemed advisable to purchase the property, the 
increasing business of that branch fully justifying the outlay. The cost 
of new premises at Collingwood is also included in the account. ' The 
directors have pleasure in stating that the current business of the branches 
is of a satisfactory character, and recommend that the balance of 
£22,938. 8s. be distributed as follows, viz :—To the payment of a dividend 
at the rate of 7 per cent. per annum, free of income-tax, on £600,000, the 
paid-up capital of the bank, £21, 000; towards the reduction of bank } pre- 
mises and furniture accounts, £1, 000 ; leaving, to be carried to the next 
account, £938. 8s.”’ 











LIABILITIES, 
ee GI, css tas) est rats ass cats edt £600,000 0 0 
Deposits ie iiira ox ate ~ en eal 854,057 1 4 
Biils payable and other liabilities 1... a ee 226,505 11 7 
Circulation ...  ... ese oe ae ea 118,486 0 0 
Reserved fund ee ee anna © 50,000 0 O 
Balance of profit from last half-year... ee cee eee tee 538 17 7 
Amount carried to profit and loss account <> oo 35,047 11 11 
£1,884,635 2 5 
ASSETS. 

Bills receivable (including the estimated value of those over- 
due,) loans ou security, cash at bankers’, &c. ... .. £1,584,633 16 9 
Specie and bullion.. oe 237,770 5 3 

Bank premises and furniture, £ ‘£79, 068. 14s. 5d.; ; less, written 
off, £16,837. 14s. ... ‘ eee eee seo ore eee 62,231 0 5 





£1,884,635 2 5 








PROFIT AND LOSS ACCOUNT. 
Current Expenses in Adelaide, Melbourne, Sydney, and sub- 

















Pwamches sss | ove bia £9,848 9 4 
Do. do. in London, including directors’ remunera- 

OR SIR TRCUAMEE nce cig sea te ree oe 2,799 12 2 

: £12,648 1 6 

BN. ie as as ese re ca 22,938 8 0 

£35,586 9 6 

Balance from lasthalf=yenr 0.00 cin cs sues £538 17 7 

De ae a ee ee ee ee 35,047 11 11 

£35,586 9 6 
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The Chairman, in moving the adoption of the report, said that it had 
been a source of great regret to the board that the losses at Melbourne 
had amounted to more than they had originally had any idea of. He was 
happy to state, however, that they had now seen the end of them, and he 
hoped that under the new management they would have no such losses in 
future. Looking at the losses which they had sustained it must bea 
matter of great satisfaction to the proprietors that the bank had been able 
to go on so well as it had done and pay a dividend of 7 per cent, With 
regard to the future of the bank, he might state that in his opinion it was 
at the present time ina most promising position—in fact more so than it 
had ever been before; and he should be disappointed if at the next half- 
yearly meeting they were not able to declare a larger dividend, or add a 
considerable amount to the reserve fund. He was not without hopes 
however, that they would be enabled to do both. In conclusion, he moved 
the ailoption of the report, and that a dividend at the rate of 7 per cent. 
should be declared payable on the 5th February. 

In reply to numerous questions, 

The Chairman said that it would be undesirable to state the actual amount 
of the losses which the bank had sustained at Melbourne, but he would 
mention that the whole of them had been written off. The board had 
very great confidence in their new manager, Mr. Tyssen, who had been 
selected for his colonial experience, and he had now the assistance of two 
or three colonial directors. The original amount of the reserved fund was 
fixed at £50,000, but that was a smal! reserve for a bank, antl it was con- 
sidered desirable to increase it in proportion to the increase in their 
dividend. 

The motion having been adopted, and Messrs. R. How,S. P. Kennard, 
and J. R. Robertson, the retiring directors, and Messrs. J. H. Steinmetz 
and J. H. James, the retiring anditors, having been re-elected, 

The proceedings were brought to a close with a vote of thanks to the 





LIVERPOOL FINANCIAL ASSOCIATION. 


Tue second general meeting of this association was held on the 8th 
February, at the Law Association Rooms, Cook-street, Liverpool; Mr. 
Wn. Titherington in the chair. 

The following report and statement of accounts were read :— 

“The directors of the Liverpool Financial Association, Limited, submit 
for the consideration of the shareholders their balance-sheet and profit 
and loss account for the year ending 3lst December, 1865. The entire 
income of the association from ajl sources amounts to £12,468. 18s. 9d. as 
per profit and loss account; and it is hoped the shareholders will not 
consider the result unsatisfactory, taking into account the small available 
amount of floating capital. Your board propose to deal with it in the 
following mauner: namely, £2,335. 3s. 9d. has been absorbed in current 
expenditure, £372. 2s. written off in deduction of the preliminary expenses, 
£478. 4s. 8d. transferred to the reserved fund as provided by Article No. 
24, £2469. 17s. 6d. has already been divided amongst the shareholders 
as an interim dividend, and they now recommend a further division of 5s. 


4 
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per share, free of income-tax, which leaves a balance of £1,697. 17s. 10d. 
to be carried to the contingent fund, which will then amount to 
£2,454. 3s. 10d., and be available at any time for the purposes of the 
association. The frequent and sudden changes in the Bank rate and its 
high range during the latter portion of the year, have limited the deposits 
aud contracted the issue of debentures, as well as induced the directors to 
refrain from making further calls upon their proprietors. Your directors 
are happy to announce the sale of Lancaster Buildings, cn terms which 
leave a net profit of £4,000. The property in Hatton Garden hitherto 
unremunerative will shortly come into play, and form an important item 
in the income of the present year. Your board have made further 
purchases in Strand Street, and corner of Redcross Street, gaining ad- 
ditional frontage and adding materially to the value of the large and 
important block of property already in hand in that locality The directors 
have to announce with regret the resignation of Messrs. Francis Boult, 
Bernard Hail, and John T, Lawrence, owing to their numerous and 
pressing engagements. They would recommend that one of the vacancies 
be filled up. The two members who retire by rotation are Messrs. C. 
T. Bowring and P. G. Heyworth, who are eligible for re-election and 
offer themselves accordingly. They have also to announce the resignation 
of their manager and secretary, Mr. P. B. McQuie, to take effect on 
the 3lst March next, and they cannot allow the opportunity to pass 
without adding their testimony to his valuable services, their appreciation 


of his high honour and integrity, and their very best wishes for his future 
success.’ 


Balance-Sheet. 
Dr. 


Capiial and Liabilities—Nominal capital. 25,000 shares of £20 

each, £50,000, ot which 19,759 shares have been issued, upon 

which £6 per share has been called up ... An on £118,554 0 0 
Deduct arrexrs of call on the 31st December, 1865— 

On acount of 2nd call due 21st January, 1865, £165; on 

account of 3rd call due 25th July, 1865, £525; calls on 25 

shares, Nos. 16,488 to 16,512, forfeited by resolution of the 

board, dated 3rd November, 1864, £6 per share, £150... 840 0 0 





£117,714 0 0 
Shareholders, for calls in advance, £1,769 ; depositors, for money 
at call, £7,475; debenture holders, for debentures 3 years 
due 1868, £1, 051. 14s.; for debentures 5 years due 1870, 


£2450... oo 12,745 14 0 
Creditors—for dividends due 30th Juae, unpaid ei 10 12 6 

For balance owing in respect of propertics purchased ome 21,900 0 0 

For balance of contract for building stables, Hatton- ‘a apaaa 1,636 12 0 
Sundries—for rent, interest, taxes, repuirs, &c. 899 18 7 
Reserve Fund, amount transferred to credit of this fund as 

p'ovi ‘ed by Article No, 24 ... 615 0 10 
Contingent Fund, amvunt at credit of this fund to meet con- 

tingencies 756 6 O 


Profit and Loss "Account—Balance available “for dividend, 
£6,637. 12s. 10d.; rebate of interest on current’ loans, 
£717. 14s. 1d.; Income tax, £168. 18s. one wie ose 7,524 411 





£162,902 8 10 
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Cr. 
Property and Assets—Freehold and leasehold estates 





£56,164 14 10 








Office furniture and fixtures ihe 285 14 6 
Debtors—For loans on various securities 92,346 7 11 
Sundries—For rents, interests, &c. ... a ae 2,400 9 4 

Preliminary expenses, £1,895. 10s. 6d. ; less oe 

written off, £758.48. 1d. . edi vee 1,137 6 5 
Bills receivable ai 2,054 9 O 
Cash in Mercantile and Exchange and North and i South Wales 

Banks oe a 8,513 6 10 

£162,902 8 10 


Profit and Loss Account, year ending 31st December, 1865. 


Current ‘expenses—salaries, directors’ nae &e. ote 
Balance ie “ee ow oe ads 


£2,335 3 9 
10,133 15 0 





£12,468 18 9 





i 
& 
z 

















eS AL LT TTT 

Proportion of preliminary expenses written off as per 

resolution on the board, 12th aay, 1865 es of 
£1,895. 10s. 6d.) ° £379 2 0 
Transfer to the credit of reserved fund... 478 4 8 

Interim dividend for half-year a 30th June, 2s. 6d. per 
share on 19,759 shares ‘ 2,469 17 6 
Balance 6,806 10 10 
. £10,133 15 0 

Cr. 

Amount at credit of ingen and loss account, 31st December, 
1865 eee ° £12,468 18 9 
Hilames trowmght owe: 6c, ice tet te tee £10,133 15 0 
———— = 
Balance brought down, available for dividend £6,806 10 10 
Less income-tax ws ve 168 18 0 
£6,637 12 10 








The Chairman, in moving the adoption of the report and the statement 
of accounts, said it required a great deal of moral courage to stand up at 
a meeting of a financial association at the present time, for a great deal of 
odium was attached to these associations, especially in London. They 
were told by the Great Thunderer of the “ Times,’ and by others, that 
just now the cloud in the horizon of commercial matters was generally 
caused by financial and discount associations, the disordered state of their 
accounis, and the future engagements they had made. Therefore, as he 
had already observed, it required a great deal of moral courage to stand 
up and plead, as he did fearlessly and boldly, and to challenge the most 
(ean) inspection and investigation of every item in their accounts. 
(Hear.) The directors of this ‘association did not feel afraid, but were 
rather ad to meet their shareholders. On the last occasion that they 
appeared before them they were placed as it were upon their trial, but 
during the past year they had cheerfully and faithfully discharged their 
duties, and at the end of the year they came before them with what 
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they considered to be a fair average dividend, amounting to something like 
73% per cent. on the capital invested. (Applause.) They could truly say 
: that they had not entered into any arrangements that would either harass 
| or embarrass the shareholders. (Hear.) Whatever the future might be, 
} 

3 

: 


no doubt there was a great pressure at present in the money market, and 
their fear was that a further turn of the screw might take place. They 
seemed from week to week to be depending upon a variety of circum- 
stances and contingencies which happily had not, as yet, arisen; but the 
fear generally was that there might be another turn of the screw, and of 
course the high price of money was a great preventive to parties entering 
into transactions and enterprises of any kind. Some persons might say 
that financial associations ought to thrive and do better when money was 
dear than when it was cheap. He differed from that idea, because when 
4 ® money was high industry was paralysed and the enterprising mind of man 
was cowed down with a sort of fear of what might happen. (Hear.) Many 
of their proprietors had not expressed themselves satisfied with the opera- 
tidns of the association, and he could only say that the directors would be 
very glad to hear, and, if possible, to answer any complaint that might be 
made. He must say that this association compared very satisfactorily 
with a similar one in Birmingham, and he believed it would also contrast 
very favourably with any other association of the kind in the country. 
If their sharehulders reflected on the managers of the association they 
could only expect that outsiders would do the same. (Hear.) He would 
say fearlessly that he never knew any association that had been so 
maligned, so persecuted, so abused, and so ill-treated as the Financial 
Association of Liverpool. Yet they challenged the strictest scrutiny and 
inquiry into everything they had done. (Hear.) The directors had given 
their best attention, their best energies, and their best abilities to promote 
its success, and he thought that now they could come before the proprietors 
with a gross profit of something like 12 per cent. they might look forward 
at no distant day to be able to report a very handsome profit. Some people 
might say that they ought to be able to do that now, but in the present 
state of the money-market and the excited state of the commercial world, 
they could not expect a large profit to be turned over rapidly, and in the 
way it would be done if time were given. The shareholders would see 
that they had sold Lancaster Buildings, and yet, if they would recollect, 
: that very property was quoted as the incubus of the association, and the 

very thing by which they should insure ruin. Notwithstanding those 
predictions, they had in a very short time realised a net profit on that 
property of £4,000. But the sale had not given unqualified satisfaction. 
{ The purchases had been grumbled at tremendously, and the sales had been 
f grumbled at much more tremendously. (Laughter.) In fact nothing 
would satisfy some persons. The other day he received a letter from one 
of their shareholders, who often favoured them with his epistles, and they 
were generally of a character not to cause pleasing reflections to those 
to whom they were sent. He had not the letter with him, but it was to 
4 ’ the effect that the report was not satisfactory; that a mere pittance of a 
dividend was to be declared ; that the expenses were enormous—and, by 
the way, when he (the chairman) looked at the expenses of the Birmingham 
Association, he found they were £2,900, against their £2,300, with a 
capital of £60,000 against £120,000; and the letter ended by stating that 
it was high time the association was wound up. (Laughter.) Now, he 
did say that a gentleman, who only held a very small number of shares— 
(Cries of “ Name, name,” and ‘‘ Don’t be invidious.”’) 
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Mr. Burton (interrupting) said that as he was the person alluded to, he 
should like to have the whole of his letter read. 

The Chairman said he had not brought it with him. He fully intended 
doing so, but had entirely forgotten it. 

Mr. Burton—It would be better if it were here. 

Mr. Solomon—Perhaps Mr. Burton has a copy of it with him. 

Mr. Burton—I do not carry my letter book about with me, Mr. 
Solomon. 

The Chairman-—It winds up with this remark, that the sooner the 
association was wound up the betier. 

Mr. Burton—If I may be allowed to interrupt you. (Cries of “No, 
no. 

The Chairman merely wished to say that the directors had had difficul- 
ties to contend with, with which the shareholders were not aware. Really 
some of the proprietors acted as though they were not proprietors, and had 
not the interest of the association at heart. It was that sort of thing 
which to a very great extent prevented their success. They ought to go 
on quietly and gradually take root in this community, and he maintained 
that if they did their duty this association would become as important as 
any bank in Liverpool. (Applause.) Generally speaking the price of shares 
in the market was no criterion of what an association was doing. (Cries of 
* Not at all.””) He, for one, never thought of that. He had a fair stake 
in the concern, and he hoped he did his duty honestly and sincerely. 

Mr. Bowring, in seconding the motion, said he could only regret, with 
the chairman, the exertion made by persons outside the association, assis- 
ted by those inside, to damage its interests. That such was the case, was 
quite plain to any person who knew the working of the association. The 
letter to which the chairman had referred stated that the shares were at £1 
discount, which represented a loss of £20,000. Now, every one of the 
directors knew very well that no such loss had ever taken place, nor was it 
likely to take place. For what purpose had that action been taken, and by 
whom? (Hear.) The action had been taken by one gentleman, pre- 
eminently leading the van, who held the magnificent stake of twenty shares, 
or £120 stock paid up. Was that the gentleman they would follow? He 
challenged that gentleman to say on what grounds he had taken that 
action. He was sure it was not their interests he was studying. (Hear.) 

Mr. Burton and Mr. Williams asked several questions of detail which 
were satisiactorily answered, and the motion was then put to the meeting, 
and carried unanimously. 

It was also agreed, on the motion of the chairman, seconded by Mr. 
Bowring, that a dividend of 5s. per share, free of income-tax, be declared, 
and distributed among the shareholders. 

Messrs. Bowring and Heyworth, the retiring directors, were re-elected ; 
and in the course of some conversation that ensued, Mr. Burton said that 
he believed if the association were wound up to-morrow, there would be a 
profit of 15s. per share on each share. 

The auditors having been re-elected, it was agreed that their applica- 
tion for an increased remuneration should be considered by the board 
of directors. 

A vote of thanks to the chairman concluded the business, 
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CUMBERLAND UNION BANKING COMPANY, LIMITED. 


Tue thirty-seventh ordinary general meeting of the shareholders in this 
company was held in the County Hotel, Carlisle, on the 5th of February 
Geo. H. Head, Esq., in the chair. 

The following report aud statement of accounts were submitted to the 
meeting :— 

“The directors have the pleasure to submit their report for the half-year 
ending 31st December, 1865. The books and accounts have been audited 
by Messrs. Quilter, Ball and Co., and a copy of the statement of accounts 
certified by them is annexed hereto. The net balance at the credit of 
profit and loss account for the half-year is £19,499. 8s. 3d., out of which 
the directors have the satisfaction of recommending a dividend at the rate 
of £15 per cent. per annum on the paid-up capital of the company, (payable 
on Monday, the 12th February,) absorbing £16,875, the balance, namely 
£2,624. 83. 3d., being carried forward to the credit of the profit and loss 
account for the current year. In accordance with the deed of settlement, 
four directors retire at this time by rotation, viz.:—Mr. Senhouse, Mr. 
Steel, Mr. Head, and Mr. Rawson. They are eligible for re-election and 
offer themselves ‘accordingly. 


General Balance, 31st December, 1865. 


LIABILITIES. 
Capital paid up yee a we .. £225,000 0 0 
Reserve or guarantee fand see ae 60,000 0 UO 
Deposits on receipt and current account balances... a 995,344 2 4 
Bank buildings redemption fund.. ‘el at 1,400 0 0 
J. M. Head & Co., amalgamation ‘account. a aon 5925 19 3 
Notes in circulation : ae rn 34,170 0 0 
Balance, being net profit ‘for the half-year ... “- im _ 19,499 8 3 





ey 


£1,341,339 9 10 





ASSETS. 

Cash on hand at head office and branches ... ‘ie on £46,648 9 10 
Cash at call, and on security at short notice oa oom 317,933 19 3 
Bills discounted, customers’ balances, &c. . wh 886,315 1 3 
Investment of reserve fund in Consols and other investments ase 60,240 5 0 
Bank property at Carlisle and branches_... io nae 29,553 16 9 
Bill and other stamps on hand... abs = ine 647 17 9 








£1,341,339 9 10 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office and branches, &c. a me £5,771 10 11 
Income tax account wee 278 4 4 
Interest on deposits and ‘credit balances, and rebate on bills... 13,567 7 38 
Balance i“ ore oe me 19,499 8 3 
£39,116 10 9 
Cr. 
Balance brought forward from 30th June, 1865 oon £67 14 2 


Gross income at head oftice and branches during the half-year 39,048 16 7 





£39,116 10 9 


——— 
ES 
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Mr. Gordon, the general manager, then said, In the month of December 
twelve months ago, when the business of the old bank of Messrs. J. M. 
Head and Co. was united to this bank, I had necessarily to take a pro- 
minent part, not only in arranging the terms upon which the new shares 
were to be offered to existing shareholders, but also in explaining to them, 
and to the numerous applicants for the new shares, the effect of the large 
increase of the capital of the bank on future dividends; and therefore 
probably a few words may be expected from me on this occasion, when 
we meet to declare for the first time a dividend upon the increased 
capital. I fully explained at that time that our calculations were based 
upon upholding the then existing dividend of the bank, which was £7 per 
annum per old share. I stated, as no doubt many of you will remember, 
that we did not anticipate any difficulty in being able to announce a 
fifteen per cent. dividend, which would be equal to 10s. per old share more 
than had ever been paid to the old shareholders. The report and state- 
ment of accounts having been in your hands for the last fortnight, I do 
not require to tell you that these expectations have been more than 
realised, inasmuch as the amount of net profit therein exhibited is almost 
suflicient to pay a dividend at the rate of 17} per cent. per annum, or at 
the rate of £8. 15s. for an old share. This result, I cannot doubt, will be 
satisfactory, for though we might, if we had been desirous of a little 
popularity, have declared the higher dividend, seeing that it has been 
honestly earned, and no bad debts incurred, every true friend of the bank 
will commend the prudent course the directors propose for your adoption. 
I ought to state here that, before we struck the balance, we deducted 7 

r cent. rebate from all bills under discount for the unexpired term they 

ad to run. With the capital so largely increased, the per centage of 
dividend, as a matter of course, could not immediately after the in- 
crease remain so high as when the capital was only £40,000 or £50,000; 
but the grand thing for the shareholders to know, is the fact that the 
amount of money received by them as dividend has increased, and goes on 
increasing, call it by what per centage you like. I have every confidence 
that as this has been the case, year by year, hitherto, so it will con- 
tinue to be, for the business of the bank is rapidly increasing. So much 
in reference to the old shareholders. The new ones, I trust, feel that 
they are in an equally pleasant position. Their investment has fully 
realised the expectations held out to them twelve months ago, with every 
prospect of a continuous improvement. 

A Shareholder then rose and put several questions to the general 
manager, which having been replied to, and the shareholder having 
expressed his entire satisfaction with the information given, 


It was then resolved :— 


“ That the report now read be adopted and entered upon the minutes. 

“That a dividend at the rate of fifteen per cent. per annum, on the 
whole paid-up capital of the bank be payable to the shareholders, on Mon- 
day, the 12th February. 

“That Joseph Pocklington Senhouse, Esq.; John Steel, Esq., M.P.; 
George Head Head, Esq., and Hubert Rawson, Esq., be and are hereby 
re-appointed directors of the bank. 

“ That the thanks of this meeting, together with the sum of five hundred 
guineas, be presented to the directors for their valuable services during the 
past year. 

* That the thanks of this meeting be presented to Mr. W. B. Gordon, 
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the general manager, and the other officers of the bank, for their zealous 
and able services during the past half-year. 

‘“‘ That the thanks ‘of the meeting be presented to George Head Head, 
Esq., for his able and courteous conduct in the chair.” 

The proceedings then terminated. 





SHEFFIELD AND ROTHERHAM BANK. 


Tue ordinary general meeting of propietors was held at the bank in 
Sheffield, on the 7th February, Mr. William Lockwood in the chair, when 
the following balance-sheet was presented. 

“ Your directors have again the pleasure of meeting the shareholders, 
and presenting to them a report of the results of last year’s transactions. 
The contracts for building the new bank have all been let, and your 
directors hope that the new premises will be completed by the end of the 
present year. Although the rate of interest during last year has ranged 
very much below the year 1864, the profit and loss account, after payment 
of all the expenses of management and income-tax, shows a net gain of 
£31,257. 16s. 8d. Out of this sum your directors have written off for 
losses £1,814. 16s. 4d., transferred £1,000 to the new building account, and 
they now declare a dividend out of profits for the year ending 31st Decem- 
ber last, after the rate of 123 per cent. per annum, together with a bonus 
of £1. 5s. per share on the £100 shares, and 6s. 3d. per share on the 
quarter shares. The proprietors in August last received on account and 
in anticipation of this dividend, an instalment after the rate of five per 
cent. per annum ; the balance, together with the bonus, will be payable 
at the banks of the company on and after the 14th inst. The remaining 
sum of £2,077. 10s. 4d, has been transferred to the credit of the reserved 
fund, which, after payment of £700 voted to the directors at the last 
annual meeting, now amounts to £67,984. 18s. 10d. Your directors are 
very sorry to have to record the death during last year of Mr. William 
Dyson, manager of the Rotherham branch, who had been a faithful servant 
of the bank for a great number of years. Mr. John Goodall, cashier at 
the branch at Rotherham, has been appointed to succeed him, and your 
directors have every confidence that he will conduct the affairs of that 
establishment with satisfaction to the bank. It is with much regret your 
directors have to announce that Mr. Gould, one of the company’s solicitors, 
has, by reason of failing health, resigned his official connection with the 
bank, which he -has held for the long period of 40 years, and your 
directors desire to express their sense of the warm interest which Mr. 
Gould has ever taken in the prosperity of the bank, and the ability and 
judgment with which he has managed the various matters entrusted to his 
care. Mr. George Walker and Mr. William Lockwood are the retiring 
directors, and offer themselves for re-election.” 


General Balance Sheet, 31st December, 1865. 


LIABILITIES. 
ee ee ee ee ee £160,704 0 0 
Reserved fund ... 67,984 18 10 
Balances owing by the ‘company, deposit and notes in cir- 
culation ... eee wee ee eco tte a 863,164 17 : 
Dividend and bonus... tat, Sapla ieidiaiean a a 26,365 10 
New building account ...  ... 0. see nee nee wee 5,950 © ° 





£1,124,169 5 11 


lccieeeteeiniemiianeinternmn aoe 
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ASSETS. 
Balances owing to the company, bills, and cash in hand ... £1,112.286 1 3 
Bank premises and furmiture... 2. see eee ee ae 11,883 4 8 





£1,124,169 5 11 








The following resolutions were then proposed and carried unani- 
mously :— 

“ That the report and general statement of accounts now read be adopted 
and printed for the use of the shareholders. 

“That Mr. George Walker and Mr. William Lockwood, the retiring 
directors, be re-elected. 

“That Mr. George Hounsfield and Mr. William Brown be appointed 
auditors for the ensuing year. 

“ That the best thanks of the meeting be given to the directors for their 
valuable services during the past year, and that £700 be placed at their 
disposal out of the funds of the company. 

“That the thanks of the meeting begiven to Mr. Wild, and the other 
managers and officers of the bank, for the able manner in which they have 
discharged their duties. 

“That this meting recommends to the directors the propriety of giving 
any sum not exceeding £500 to the widow of the late Mr. Dyson, the 
Rotherham manager, in acknowledgment of his efficient services. 

“That the thanks of the meeting be given to the chairman for his effi- 
cient services in the chair.” 

The proceedings then terminated. 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tae thirty-fourth annual general meeting of the shareholders of this bank, 
was held on the 8th February; Mr. G. M. Edmonds in the chair. 

The following is the report of the directors :— 

“The net profits of the year 1865, after providing for all bad and doubt- 
ful debts, are £17,205; which che directors propose to appropriate as 
under :—for a dividend of 10 per cent. upon capital as increased out of 
profits last year, £9,000 ; fora bonus of £4 pershare, £4000; for addition 
to the reserved surplus fund, £1,000; leaving a surplus on the year of 
£3,205 ; which, added to the unappropriated profits from last year, viz., 
£1,958, makes a total of profits at present unappropriated of £5,163. 
The reserved surplus fund, increased as above, and with the dividends also 
added during the past year, is £44,720. 5s. 3d., specially invested in 
£47,990. 6s. 6d. stock in 3 per cent. Consols. The paid-up capital, £90,000, 
is also invested in Government and similar available securities. The 
opinion expressed in the report of last year, that the high rate of money 
maintained throughout 1864 must be considered exceptional, has been 
confirmed by the fact that the average rate of money was 24 per cent. 
higher in that year than in 1865, and, as a consequence, the profits of bank- 
ing have been less; it is therefore satisfactory to find the profits of this 
bank exceeding those of the average of years, although the returns of the 
last quarter were sensibly affected by the closing of fairs and markets to 
prevent the spread of the cattle plague. The directors regret to state that 
this great calamity has fallen heavily upon many of the districts where 
the bank has branches, and it is too much to expect that losses will not 
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occur where so many customers have been visited with this fatal disease 
among their cattle. The directors retiring on this occasion are Mr. Morris, 
Mr. Savill, Mr. O. Edmonds, and Captain Bowman, who offer themselves 
for re-election. The dividend aad bonus will be payable at the several 
branches of the bank, free of income-tax, on the 1st March as usual.” 

It was unanimously resolved— 

“That the report and balance-sheet be received and adopted. 

“That the dividend and bonus be paid at the several branches of the 
bank, on the 1st of March, as usual. 

“ That the retiring directors be re-elected. 

“ That the thanks of the meeting be given to the board, to the managing 
directors, and to the officers of the bank. 

“ And that the thanks of the meeting be given to the chairman.” 

The meeting then separated. 





STAFFORDSHIRE JOINT STOCK BANK, LIMITED. 


THE second annual meeting of the shareholders in this bank was held at 
Bilston, on the 13th February, Mr. Thomas Davis in the chair, when the 
following report and balance-sheet were agreed to :— 

“ The directors of this bank have pleasure in submitting to the share- 
holders a balance-sheet and report of their second year’s business opera- 
tions. The business of the bank has largely increased during the past 
year, and the directors believe that the results will be found to be highly 
satisfactory. The annexed statement shows the profits of the year, after 
payment of interest on current and deposit accounts, making provision 
for bad and doubtful debts, and payment of current expenses, to be 
£22,770. 9s. Od., exclusive of £1,072. 5s. 2d. balance from last year, and 
£4,800 received in premiums. 


The directors declared for the half-year, ending 30th June, an 
interim dividend of 15s. per share.. ee £6,431 
They propose to pay for the half- year en ding 31st December, 
1865, a dividend of 15s. per share, amounting to... 6,491 
Carry to new account rebate of interest on bills not yet due ... 3.518 
Appropriate to reduction of deme of business account ... 1,200 
Carry to guarantee fund . ca Seat. eee pay ae 5,200 
Together with premiums. a a 4,800 
Which will raise this fund to £16, 720 
Leaving balance to carry forward to next account... ... 1,002 2 6 


£28,642 14 2 


“In accordance with the articles of association two directors retire 
annually. The rotation has been decided by ballot, and at this meeting 
W.E. Jones, Esq., and Henry Brace, Esq., go out of office. They are 
eligible for re-election, and offer themselves accordingly. The auditors, 
John Roberts, Esq., and F. F. Clarke, Esq., also retire, but are eligible 
for re-election, and offer themselves accordingly. The dividend will be 
payable, free of income tax, on the Ist March. Warrants for the amount 
will be forwarded to the shareholders. During the past year the directors 
have issued, at a premium, 480 of the reserved shares. The remainder 
they will issue as opportunity may occur.” 
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Balance-Sheet, 30th December, 1865. 


LIABILITIES. 
Proprietors’ capital, viz.:—8,665 shares issued, 
Se, ms. we... c ie ae: oe, See. .2 8 
Less unpaidcall ... ... 50 0 0 


Guarantee fund ce eee ae ee es 
Due to customers on current and deposit accounts, &c. 
Drafts upon London agents soe 
Premiums received ... 0... .2. eee 
Profit and loss account... wwe tee 


ASSETS. 
Amount due to the bank, advances to customers, and loans on 
securities - we 
Bills in hand al 
Interim dividend ae ae 
Cash at head offices, branches, and at call 
Owing by country bankers 
Furniture at offices ... 
Stamps in hand 
Preliminary expenses 
Bank buildings sone 
Purchase of business account 


see see eee 


eee see aoe eee 


eee 


PROFIT AND LOSS ACCOUNT. 
Interim dividend, paid 1st September, of 15s. per share to 
30th June Ri iii! eek el" See at ditties sl 
Proposed dividend of 15s. per share, or 10 per cent. per annum, 
for half-year ending 30th December, 1865... ... 0... «+ 
Rebate of interest on bills not yet due ... 0... 0 eee wee wee 
Appropriated in reduction of purchase of business account 
Guarantee fund, £5,200 ; ditto premiums, £4,800 
To carry forward to next year’s account 


Balance from last year ww. 
Profits for the year 1865 


Premiums received 


eee see see aoe see 
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129,775 0 
6,720 0 
409,555 14 
5,371 13 
4,800 0 
23,842 14 
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£580,065 1 4 


























£139,777 2 4 
387,497 5 3 
6,431 5 0 
35,104 17 4 
2,409 7 5 
618 13 10 
155 14 0 
839 0 10 
2,581 15 4 
4,650 0 0 
£580,065 1 4 
£6,431 5 0 
6,491 5 0 
3,518 1 8 
1,200 0 0 
10,000 0 0 
1,002 2 6 
£28,642 14 
£1,072 5 2 
22,770 9 0 
£23,842 14 2 
4,800 0 0 
£28,642 14 2 





NATIONAL DISCOUNT COMPANY, LIMITED. 


AN extraordinary general meeting of this company was held at the London 
Tavern, on the 7th February; Mr. F. Wm. Russell, in the chair. 

The Chairman, adverting to the steady progress of the company, stated 
that their weight and importance would be increased by additional capital, 
which would enable the directors to widen their basis of operations. With 
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this view, therefore, he would move “ That the capital of the company be 
increased from £3,000,000 to £4,000,000, by the issue of 40,000 new shares 
of the nominal value of £25 each. That such new shares be issued at a 
premium of £5 per share.”” The motion also embodied provisions for the 
mode in which the new shares should be issued. 

Mr. M. H. Chaytor seconded the motion, which will enable all parties 
whose names are on the register of shareholders to be entitled to the new 
allotment. 

The motion was unanimously adopted, and after a vote of thanks to the 
chairman the meeting separated. 





JOINT STOCK DISCOUNT COMPANY, LIMITED. 


Tue fifth ordinary general meeting of the shareholders of this company 
was held at the London Tavern on the 31st January, Mr. William Dent in 
the chair. An unusually large number of proprietors attended on the 
occasion, aud many of them appeared to be under the influence of a feeling 
of strong irritation, in consequence no doubt of the statements issued by 
the directors that no dividend was to be declared for the past half-year, and 
that it was proposed to make a call of £5 per share. The directors on 
entering the room were received with some groans and hisses, mingled with 
cries of “ order,” “ hear, hear,” and “ fair play.” 

The following i is the report presented by the directors :— 

“The directors regret that the statement of accounts which it is now their 
duty to submit does not exhibit so satisfactory a result as they could desire, 
Owing to the embarrassment of a firm engaged in railway contracts, whose 
securities this company holds to a considerable extent, the directors, 
although large profits have been realised during the past half-year, do not 
consider it desirable to declare a dividend, and after the most earnest con- 
sideration they have found it advisable, in the interest of the shareholders, 
to make a call of £5 per share. The amount at credit of profit and 
loss (inclusive of £6,573. 4s. 7d. brought forward from last account) is 
£64,690. 14s. 7d. After deducting the rebate of interest on bills not due, 
calculated at 7 per cent. per annum, and the current expenses, a balance 
of £26,169. 1s. 10d. remains. Mr. William Dent and Mr. John Gillespie 
have been elected to fill two vacant seats at the board.” 


Balance Sheet, December 31st, 1865. 





Dr. 

Capital—80,000 shares, £10 paid... ... 1. ee wwe ~= £800,000 0 0 
Reserve fund rs aa” Wa” es” ae 30,000 0 0 
Amount due on loans, deposits, "&e.. oan 3,461,289 12 5 

Amount carried to profit and loss “account, after “making 
allowance for bad and doubtful debts ... ...  ... a 58,117 10 0 
£4,349,407 2 5 

Cr. 

Investments andcash at bankers’... 10.0 sce nue eee £382,236 4 9 
Bills discounted, advances, &c....  ...  .00 see tee wee ~=S 8,964,878 11 11 
Tease, fixtures, farnitaure, &e.... 2.0.00 200 oce tee te 2,292 5 9 





£4,349,407 2 5 
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Profit and Loss Account for the Six Months ending December 31st, 1865. 
Dr. 
Current expenses, including salaries, rent, stationery, adver- 
tisements, directors’ fees, auditors’ fees, depreciation in 
value of lease and office furniture, income tax, &c. a £5,800 13 3 
Rebate on bills discounted not yet due—carried to interest 





new account sve nee oa ee ee 32,720 19 6 
Balance ° i ee ee ee 26,169 1 10 
£64,690 14 7 
——— 

Cr. 
Balance of profit and loss account, June 30,1865 ..,  .. £6,573 4 7 
Balance of gross profits brought down ... 0... see eee 58,117 10 0 





£64,690 14 7 

The Chairman, in moving the adoption of the report, said he could as- 
sure the shareholders that that was the most painful occasion on which he 
had ever addressed a public meeting. He was sorry that the state of the 
company was not so satisfactory as they could all desire; but at the same 
time he felt that he was addressing men of business, and he would at the 
outset tell them that, although matters were not what they could wish, 
they were by no means so bad as the quotation of their shares in the money 
market might lead them to suppose. (Hear, hear.) That, he might ob- 
serve, was always the case. When there was anything wrong with a com- 
mercial company or a firm, rumour magnified the evil tenfold, and the 
result was an exaggerated depression ; while, on the other hand, if any 
very satisfactory event took place its importance was proportionately over- 
rated. He did not hesitate to say that by judicious management any very 
heavy losses to the company might be averted. (Hear, hear.) But that 
would no doubt take time. They were all aware that, as stated in the 
report, they had their capital locked up to a certain extent. (Cries of, “ For 
the second time,” followed by cries of “ Let us hear the statement.”’) He 
was afraid it was not merely for the second time; he was afraid their 
capital had from the first been locked up to a very large extent, and hence 
the necessity for the first call that had been made on them. (Hear, hear.) 
But he repeated that he believed that by judicious management they would 
not be exposed to very heavy losses. (Hear, hear, and cries of “ What 
amount of losses ?”’). A difference of opinion had this year arisen between 
some members of their board and the auditors as to the course which it 
would under these circumstances be advisable to pursue. The auditors 
were of opinion that a call was imperative. The board deliberated upon 
that point, and then resolved that before they came to any final decision 
with respect to it they would call in the assistance of Messrs. Quilter and 
Ball and ask them to examine the accounts. (Hear,hear.) Those gentle- 
men had already been in communication with the board in reference to the 
failure which was alluded to in the report; they at once kindly undertook 
the duty of examining the accounts, and he would proceed to read the 
report which they made on the 29th January to the directors. (Hear) :— 
** Having at your request made an inspection of the company’s accounts 
to December 31 last, and having duly considered facts in connection there- 
with, as explained to us by yourselves and the auditors, we find that certain 
parties for whom you have come under large advances and liabilities are 
unable to meet their engagements to the company in due course, and also 
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that a considerable amount of securities held against such advances and 
liabilities are not susceptible cf immediate conversion. Under these cir- 
cumstances we arrive at the conclusion that the most legitimate and 
efficient course for you to adopt in order to meet the exigency in which the 
company is thus placed is to increase the paid-up capital by means of a 
call upon the shareholders; and although some natural and not unreason- 
able objections may be felt against the making of a call. we do not hesitate 
to recommend that measure as the only adequate alternative that has been 
suggested fcr restoring and strengthening the credit of the company. 
(Sigped) “ QuiILTER & Batt.” 

(A cry of “ That may occur again.”’) Mr. Ball was then present, and would 
be able to confirm everything he (the chairman) had stated in reference 
to the position of the company. He hoped that before the meeting sepa- 
rated the directors or some other person would obtain their sanction for 
some measure which would effectually prevent the recurrence of such a 
state of things. (Hear, hear.) The directors were quite in the hands of the 
ineeting ; they were only anxious to carry out the wishes of the shareholders. 
They were ready to continue their services to the company; but if the 
meeting thought fit to transfer their duties to other hands they were 
perfectly prepared to come to that decision. (Cries of “ Yes ’’ and “ No.’’’ 
He was most anxious that no exhibition of ill-temper should take place 
at the meeting, for he felt convinced that such a circumstance could only 
result in injury to their property. (Hear, hear.) He was aware that the 
shareholders had great reason for being angry and for feeling that they 
had been taken by surprise. There was no doubt that when the company 
was first formed the shareholders were promised that only £5 would be 
calied, and there had nevertheless been a second and afterwards a third 
call to the same amount. That was certainly distressing, and he scarcely 
knew how to say anything in the way of excuse. But at the same time 
they must all look fairly at the state of the company; and no matter what 
other determination they might come to, it was absolu'ely necessary that 
they should make a call for the purpose of restoring their credit with the 
public (hear, hear), and enabling them to carry on and, he trusted, even- 
tually to right the concern. (Cries of “ No,” “ Wind up,” and “ Has Mr. 
Wilkinson resigned?”’) A suggestion had been made that they should 
wind up. (Cries of “ No” and “ Yes.””) But if they were to resolve on 
adopting that course their first step should be to go to the Court of 
Chancery. (A shareholder here observed that they might have a volun- 
tary winding up.) He was afraid that if they were to have a wind-up, 
either voluntary or otherwise, they should have recourse toa call. He 
believed that if they could find gentlemen prepared to undertake the 
task—no light one, he could assure the meeting—of endeavouring to right 
the concern, it would be wise to commit the business to their hands and 
not to attempt to prevent a call which had, in his opinion, become 
inevitable. (Hear, hear.) The directors had not adopted the conclusion at 
which they had arrived upon that point without the most anxious and 
earnest consideration ; but they felt that a call was absolutely necessary 
for the purpose of restoring the credit of the company. They had, however, 
postponed the payment of that call to the latest possible period, in order 
to give the shareholders time to make their arrangements upon the subject. 
So much with regard to the proposal for winding-up the company. A 
gentleman had asked whether Mr. Wilkinson had resigned (hear, hear), 
and he had to state in reply that he held in his hand a letter of resignation 
from Mr. Wilkinson (loud cheers from a portion of the meeting). He 
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could understand that great dissatisfaction was felt at the position of the 
company. But let them look at the circumstances of the case, Mr. 
Wilkinson, as many of them were aware, was an admirable and successful 
discount broker. (Hear, hear, and“ We do not know that.”) Unfortu- 
nately they were tempted early in their career to embark in what were called 
“ financial operations ;” and hence their difficulties. Mr. Wilkinson, as 
managing director, was left alone to look after those operations. (Cries of 
“ Shame,” “ It is your ‘own fault,” and ‘* What were the other directors 
paid for?’) It was easy to say it was their own fault; but men of 
business must know that in managing operations there must be a head, 
although he admitted that that head ought to be supervised and controlled. 
(Hear, hear.) Mr. Wilkinson had undertaken too much, and it was clear 
that he had in consequence broken down in mind and body ; and hence it 
was that he felt it necessary to ask to be relieved from his labours. (Hear, 
and some laughter.) The directors, before Mr. Wilkinson had given in 
his resignation, had seen the necessity of reorganising the establishment, 
and of providing means of supervision and assistance, for the purpose, not 
only of checking improvident operations, but also of efficiently conducting 
their legitimate business and realising their outstanding securities. (Hear, 
hear.) That was the determination at which they had arrived; and it 
then rested with the shareholders to decide whether or not they should 
have an opportunity of carrying it into effect. (Hear, hear.) Those were, 
he believed, all the observations he need make upon that occasion. He 
again entreated them not to indulge in any violent manifestation of 
temper and in conclusion he begged leave to move the adoption of the 
report. (Cries of “ Hear, hear,’”’ and “ No, no”). 

Mr. W. C. Brown, the deputy-chairman of the company, in seconding 
the motion, said he felt bound to offer some explanations to the meeting 
in reference to the operations of the company. He entirely concurred 
with al] that the chairman had stated as to the necessity of their finding 
the means of maintaining their credit. They held a large amount of 
securities which could not at present be realised, and they must obtain 
money if they were to retain these securities until they assumed their real 
value. Many of them were held on railways which were in complete 
working order, but on which the traffic was not yet developed, and which 
were, therefore, for the present, depreciated in the money market. It was 
impossible to tell how long they might have to wait until these lines were 
regarded with more favour by capitalists. That might take a year, or it 
might take more ; but under existing circumstances the money could only 
be borrowed on such securities with great discredit to the company; and 
it was very probable that the shareholders would suffer infinitely more 
from such a measure than from taking the straightforward course of 
paying another call. There was nothing so advantageous to a man in 


business as working on his own capital, and there was nothing so likely to. 


lead to his ruin in hard times as carrying on his transactions with the 
money of others. The directors frankly told the shareholders that they 
had certain securities of which they could not then dispose without a great 
sacrifice. They were not the only people who held such securities ; and it 
had been announced that similar securities were held by the London 
Financial Company. There was another subject to which he felt obliged 
to allude in consequence of some remarks which had fallen from the 
chairman; and that subject was the manner in which those particular 
liabilities had arisen. (Hear, hear.) He wished the meeting should 
understand that there did not rest the slightest responsibility in that 
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matter on their chairman, who had only recently joined the board. (Hear, 
hear.) There were two or three other directors who had been but a short 
time among them, and who also were in no way answerable for the transac- 
tions which had led to the involvment of the company. But, for himself 
and his brother directors, who had been on the board since its formation, he 
was ready to assume the responsibility of those operations as far as it was 
in their power to control them. He should go back to the first “ financial 
operation,” as it was called. That phrase was one of somewhat indefinite 
meaning. But every one, he believed, knew what was meant by making 
advances against securities. The first transaction of any importance of 
that kind that came before the board occurred in the year 1864, It 
was an advance against the security of a rather celebrated railway 
company—he did not think he need conceal its name—the Atlantic and 
Great Western Railway Company—a company against which large ad- 
vances were known to have been made in London. A proposition was 
submitted to the board to the effect that they should make an advance on 
the second mortgage bonds of that line—securities which took precedence 
of consolidated bonds; and after the matter had been carefully considered 
by the board at more than one meeting they agreed to make an advance 
on those second mortgage bonds, taking them at the rate of 45. He 
might add that he would at present give 70 for them, but that he believed 
he could not get them at that rate. (A voice: “ What was the amount 
so advanced ?’) He did not think it right, on principie, that he should 
state what was the amount so advanced, and it might be that he would 
injure the company out of doors by making such a statement. (Hear, 
hear, and some marks of disapprobation.) That was the first advance of any 
moment that the board agreed tomake. They believed that the security 
was good, and they saw no harm in the transaction. He was a party to 
that transaction, but he was not a party to the one which followed. The 
next transaction took place without its having been brought before the 
board at all. (Cries of “shame.””) An advance was made on a deposit ; 
it was a deposit, he believed, of some bills with a portion of which the 
board had previously intimated that they were not satisfied, and without 
consulting them an advance was made to nearly half as much again 
as they had sanctioned, (Hear.) That circumstance naturally brought 
him (Mr. Brown) somewhat into collision with their managing director. 
(Hear, hear.) That gentleman was invested with a considerable amount 
of power in discounting paper, gnd he was to have the principal 
control over that portion of the business, subject to the approval 
of the board. When they looked at the difficulties they had to encounter 
at the end of 1864 they found that the bills in the discount department 
amounted to considerably more than the sums they had advanced on 
that account. He did not mean to say that the managing director had 
not the power of discounting those bills; but in his (Mr. Brown’s) 
opinion it was an act of indiscretion to hold so much paper in that shape. 
(Hear, hear.) The managing director, however, was a man of great 
experience as a discount broker; he had some thirty years of that ex- 
perience ; and they all regarded him as a very proper person to preside 
over that department of business. The board had no wish to interfere 
materially with the managing director in that matter, and he believed the 
shareholders generally would not have supported them in such a course. 
The managing director had aright to take that paper; but it must be 
admittted that he had gone very far in advancing so large an amount be- 
yond the sum which the board had, after much consideration, thought 
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desirable. (Hear, hear.) The result was, that the board found it very 
difficult to keep things going ; but he was happy to say they had succeeded 
in that object ; and he believed their business would yet be righted. It 
was under these circumstances that they had felt it necessary to make a 
call in 1864. He felt that a great responsibility rested upon him in that 
matter ; he felt that something should be done to stop those advances being 
made without the authority of the board. (Hear, hear.) As they stood at 
that time they had no power of preventing them. He, therefore, pro- 
ceeded to consider what restraint could in that case be applied: and he 
framed and brought before the bvard ten or twelve resolutions for regu- 
lating their money transactions, and providing that nothing should be done 
but the ordinary discounting without the consent of the board. The sixth 
of those resolutions ran as follows:—“ That advances against securities 
other than those iu the course of ordinary discounting should be first sub- 
mitted for the sanction of the board.’ (Hear, kear.) He felt that he 
could not sit at the board unless he was made a party to every one of those 
transactions which were known as operations of a financial character ; and 
he could not forget that by transactions of that description they had before 
been brought into great difficulties. He found that with respect to the 
very account which was the cause of their present difficulties very favour- 
able representations had been made to the board, as far as regarded the 
character and position of the house ; and the board agreed to make them 
advances on the lodgment of certain securities. But on looking over the 
figures he perceived that they had obtained a large amount in excess of 
what the board had sanctioned ; and that was to bim a source of serious 
annoyance. (Hear. hear.) He should state that disagreements, although 


not of a very personal character, had arisen between him and Mr. Wilkin- ‘ 


son; and he had occasionally written letters to Mr. Wilkinson on the sub- 
ject of the management of the company which had not been received in a 
favourable spirit by that gentleman, who seemed to think that he (Mr. 
Brown) was unduly interfering in his business. In one of those letters, 
dated the 17th of August, he found the following passages :—“ It is not 
possible for me to press too much the importance of financial caution in 
the constant contingencies of the money market. Some may think that 
my importunity upon this point from time to time has proceeded from un- 
necessary timidity in the ordinary working of business. I do not think 
so. . . . Excessive credits, and credits beyoud what have been sanctioned 
by the board, have produced great monetary difficulties in the company, 
and we know what has been experienced in the autumn of last year.”” He 
would next read an extract from a letter he had addressed to the board on 
the 23rd of August. He there stated—‘-I must call the attention of the 
board to the evils of private financing in a public company.” 

The Chairman here interposed, observing that he was sorry to interfere 
with Mr. Brown; but he thought he had said quite enough to justify him- 
self, while it was quite irregular to refer to letters addressed to the board. 
(Hear, hear.) 

Mr. Brown continued—He would not go further through those letters. 
He had referred to them in consequence of the observations made by the 
chairman with respect to the financing of the company. Passing to 
another subject, he should say that he thought the chairman was quite right 
in his statement that, however painful it might be, they must have a call. 
(Some cries of “No.”) They should have money. (A voice “ What is 
the good of it? Are you going to finance again ?”’) No; he was not going 
to finance any more. With respect to the suggestion that they should 
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have a winding-up, he thought it was manifest that that would be a most 
disastrous measure, and that it would be much better they should have a 
call to meet their liabilities. (Hear, hear.) 

Mr. Eames said he thought they would all admit that the present 
position of the company was painfully unsatisfactory. (Hear, hear.) He 
believed, however, it would be better that no concealment should be 
attempted, and that the whole of the facts should be placed before them. 
He thought, for instance, they ought to be informed what was the extent 
of the loss they had suffered from the firm engaged in railway contracts to 
which reference was made in the report. In his opinion the directors had 
acted wisely in recommending that no dividend should be paid for the last 
half-year; but he felt very much surprised that after three years’ opera- 
tions they were reduced to such a position. They had already paid up 
£15 on each of their £25 shares, and it was evident that with so con- 
siderable a capital they could never expect any large dividends. (Hear.) 
He believed that some steps should be taken either for their amalgamating 
with some other company, if such a measure were possible, or to wind up 
the concern, or else to appoint a committee of investigation. The latter 
course, however, was the one which he should prefer, and he would at once 
move the appointment of a committee were it not that he feared he might 
in consequencé be nominated one of its members, while he felt that he 
would not have at his disposal the time necessary for the discharge of the 
duties of such an office. The resignation of Mr. Wilkinson had somewhat 
narrowed the question at issue ; and it was some satisfaction to know that 
they would thus have a sum of £4,000 a year available for dividend. 
(Hear, hear.) He found that the total working expenses of the company 
amounted to £12,000, and he could not help thinking ‘that that was an 
extravagant charge for an establishment which had nothing whatever to 
distribute among the shareholders. (Hear.) He saw that by the articles 
of association the directors could take a minimum allowance of £2,000 a 
year, but he doubted whether, in the position in which the company was 
placed, they ought to accept any such remuneration. (Hear, hear.) He 
should be glad to know whether the sum of £58,000, entered in the balance- 
sheet as their gross profits, included the bad debt referred to in the report. 
He wished to add that he was not actuated by any personal feeling upon 
that occasion, and that he had no wish to attack a body of directors whose 
reputations stood as high as those of any men in the city of London. 
But he felt it his duty to canvass their acts. The company had sunk in 
the estimation of the commercial world, and energetic measures were 
required for the recovery of its character. He recommended his fellow- 
shareholders, before they took any further step, to appoint a committee 
of five sensible men of business to inquire into their condition and prospects. 
(Loud cheers.) 

The Chairman said he wished to explain that the resignation sent in by 
Mr, Wilkinson was not to take effect immediately. It was absolutely 
necessary that Mr. Wilkinson should for some time longer continue to act 
for the company, although, no doubt, under proper control. (Hear, hear.) 
‘The proposal which Mr. Wilkinson made was that at Midsummer next he 
should send in a formal notice of his intention to retire at the end of the 
year from the position of managing director of the company, and that the 
directors should as soon as possible select a suitable person to take the 
supervision of the financial and credit business, and of the securities con- 
nected therewith, as the discount business alone required as much time and 
attention as it was possible for one person to bestow upon them. 
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Mr. Galsworthy expressed his entire approval of the proposal of Mr. 
Eames that they should at once appoint a committee of five shareholders, 
who would confer with the directors upon the condition of the company. 
Like Mr. Eames, he could not spare the time necessary for assisting on such 
a committee; and he did not, therefore, like to submit to the meeting a 
formal motion upon it. (Hear, hear.) They ought, he thought, not to 
take any further steps until that committee should have made its report ; 
and it was possible it might then be found that the call upon them need 
not amount to more than £2. 10s. per share. (Hear, hear.) ; 

The Chairman said he believed the investigation by the committee 
would not be a very laborious and protracted one; and he hoped that 
both Mr. Eames and Mr. Galsworthy would consent to serve among its 
members. 

Mr. Ball (of the firm of Quilter and Ball) here rose, in compliance with 
a call from a portion of the meeting, and said he should be happy to render 
any assistance in his power to the committee; but he thought that if the 
amendment was to be adopted the less discussion they had then with 
respect to the details of their business the better. It was desirable the 
committee should proceed to their labours unprejudiced by anything that 
might be said at that meeting. (Hear, hear.) ‘ 

The amendment was then put, and carried unanimously, as follows :~— 
“That a committee of five shareholders be appointed to confer with the 
board of directors on the present position and future prospects of the 
company, and to report to an adjourned general meeting.’ ' 

Mr. Wilkinson said he wished to address a very few words to the ore 
He had simply to say that he was glad that committee was to be appointed. 
He believed that when its labours were completed the shareholders would 
be able to see on whom rested the responsibility for their present position. 
He would leave his resignation in the hands of the committee, and he 
would act in whatever way they might think desirable in that matter. 
(Hear, hear.) 

Tn reply to a question from a shareholder, 

Mr. Wilkinson said he would leave it to the committee to decide whether, 
as the amount of his labour was to be reduced, he ought to consent to a 
reduction in his salary, 

In compliance with what seemed to be the general wish of the meeting, 
Mr. Eames and Mr. ‘Galsworthy consented to serve on the committee. 
Mr. Gellatly and Mr. Godfrey were also elected as members, and it was 
then agreed that these four gentlemen should select the fifth shareholder 
who was to act as their colleague. 

A vote of thanks was then unanimously passed to the chairman, and the 
meeting adjourned until that day fortnight. 





The adjourned general meeting of the shareholders of this company was 
held on the 2ist February, at the London Tavern, for the purpose of re- 
ceiving a report from the committee of shareholders appointed at the pre- 
vious meeting to confer with the directors as to the present condition of 
the affairs of the company and its future prospects. ‘The room in which 
the meeting was held, although the second largest in the London Tavern, 
was quite incapable of accommodating the large number of shareholders 
assembled, and loud and frequent demands for “ more room” were made 
as the hour for commencing the business drew near. On the directors and 
members of the committee presenting themselves these demands became 
more general. 
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Mr. Dent, the chairman of the board, before taking the chair, assured 
the shareholders that every exertion had been made to secure the large 
room upstairs, but it had been found to be impossible. 

The report of the committee was as follows :— 

“ The committee have met daily, at considerable personal sacrifice, and 
have received a large number of communications from various proprietors 
to which it has been impossible for them to reply ; they have, under a due 
sense of the great responsibility devolving upon them, given undivided and 
earnest attention to the investigation of the past of the Joint Stock Discount 
Company ; and they trust that the conclusions at which they have arrived 
may be the means of improving the condition of the company, and that 
their labours may be attended with advantage. In the course of their in- 
vestigations the committee have not only conferred with the directors, 
both collectively and individually, but also with other parties; likewise 
with Mr. Quilter, the auditors, and other officers of the company. The 
committee have also carefully examined the minutes of the board. At the 
first conference with the directors, held on the 1st February, the committee 
inquired into the origin and cause of the recent call; when they found 
that the operations of the company had not been confined to discount 
business, but had been extended, in February, 1864, to financial business, 
which, even if justifiable at all, instead of being confined to moderate 
limits, increased, either through want of firmness on the part of the direc- 
tors, or from the difficulty of stopping transactions of the kind once com- 
menced, to an extent which partly contributed to the necessity for the call 
of £5 in 1864. This being so, the committee are of opinion that the 
directors should thenceforth have exercised extreme caution; but so far 
from this having been done, it appears that immediately after the call the 
board actually sanctioned a further larger financial operation. These and 
subsequent additional financial transactions, including the giving of the 
company’s acceptances—a branch of business which in a discount com- 
pany is, in the judgment of the committee, strongly to be condemned— 
nearly all of which were done upon terms which the committee are of 
opinion were quite inadequate to the risk, led to such a lock up of the 
funds of the company that when the auditors were called in to audit the 
accounts in January last, one of them, Mr. Allen, reported to the board, 
as he informed the committee, that he considered the company ‘ financially 
weak,’ and that a large sum in ready money would be required. Mr. 
Allen added that upon the directors suggesting a call he coincided, and 
that finally he stated that a call was the only course to be pursued. Mr. 
Ford, Mr. Allen’s co-auditor, informed the committee that the call origin- 
ated with Mr. Allen, and not with the board; in fact, he (Mr. Ford) 
believed that the directors ‘had no intention of such a thing.’ On referring 
to the minutes of the directors upon this point the committee find it 
recorded that the auditors stated to the board ‘they could not sign the 
statement of accounts presented to them for signature except on the under- 
standing that no dividend should be paid for the past six months, and that 
a further call should be made on the shareholders.’ The committee are 
of opinion that the auditors in taking the unusual course of requiring a call 
as a condition to their signing the accounts, exceeded their duty, it having 
been quite open ta them to report specially to the shareholders had they 
thought fitso todo. The directors, after considering the auditors’ opinions 
and conditions, called in Messrs, Quilter, Ball, & Co. to advise. The report of 
those gentlemen, as read at the meeting on the 31st January, stated that 
under the circumstances therein referred to ‘the most legitimate and efficient 
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course to adopt,in order to meet the exigency in which the company is placed’ 
is to increase the paid-up capital by means of a cail upon the shareholders. 
Mr, Quilter stated to the committee that he thought if he had been called 
in earlier he could have made arrangements to have rendered the call un- 
necessary. The committee have been unable, in the face of the many im- 
portant matters they have had to investigate, to examine fully into the 
details of the company’s securities and accounts; but, after anxious de- 
liberation, they have concluded to recommend that the resolution of the 
board, making a call of £5 per share, be rescinded, and that a call of 
£2. 10s. per share be made, payable in two instalments of £1. 5s, on the 
31st March, and £1. 5s. on the Ist May, which they trust will, under im- 
proved management, be sufficient. Before arriving at the preceding con- 
clusion the committee necessarily examined carefully the general position 
of the company ; but, acting in the interests of the whole body of pro- 
prietors, they forbear disclosing particular figures or transactions; in this 
view they appeal to the shareholders to support them. The committee 
have found that the staff of the company has been insufficient, and that 
on the part of the board there has not been that supervision and attention 
to the company’s affairs which the interests of the shareholders impe- 
ratively demanded. The committee consider that it is of the uimost im- 
portance that there shall at once be a thorough re-organisation of the 
board and management of the company. They think it right to remind 
the proprietors that some of the directors have but recently joined the 
board; still the committee are of opinion that the whole of the directors 
should be requested to tender their resignations, and that the meeting 
should be adjourned for (say) one week for the purpose of receiving the 
resignations of the directors, for the election of a new board, and for the 
appointment of other auditors. With reference to the managing director, 
Mr. Wilkinson, whose conduct of the business of the company has, in 
some instances, been wanting in prudence and caution, but who has ap- 
parently been overwhelmed with work, and over whom the board do not 
appear to have exercised sufficient supervision or control, the committee 
are of opinion, after much consideration, that Mr. Wilkinson’s resignation 
at and from the end of the year having been accepted by the directors, it 
will, under all the circumstances, be better to leave this matter in the 
hands of the new board, but that at least one first-class manager should 
be appointed forthwith. The committee willingly acknowledge that every 
information has been afforded to them by the directors and officers of the 
company, and have pleasure in speaking of the attention and zeal of 
Mr. Westrup, the secretary. In conclusion, the committee desire to state 
that they have given full attention to the suggestions which were made at 
the meeting on the 31st of January, as well as to the various other 
suggestions which have been made, both privately and publicly, since the 
meeting, and to the consequences which they would involve. Acting, after 
mature deliberation, with the sole view of benefiting the company’s large 
and influential proprietary, the committee are unanimous in urging the 
recommendations herein set forth, as the best possible means aT deine 
effect to the desirable and practical object of protecting and advancing the 
interests of the shareholders.—Edwin H. Galsworthy, Chairman; James 
Dawson, Alfred Eames, Edward Gellatly, J. S. Godfrey.” 

The Chairman said now that the shareholders had decided upon taking 
the report as read, it was for them to propose its adoption. 

Mr. Conquest, a shareholder, accordingly moved that the report of the 
committee of investigation be received and adopted. 

















Joint Stock Discount Company, Limited. 345 


Another shareholder seconded the motion. 

Mr. Galsworthy, chairman of the committee, having been loudly called 
on, said he had some difficulty in adding anything additional to what had 
been stated in the report of the committee; but if there were any question 
which the shareholders desired to ask he would be most happy to answer 
it as well as he could. At the same time he should observe that if any 
question were asked which he thought he ought not to answer he would 
explain why he declined to doso. (Hear, hear.) 

Mr. Hoyes wished to ask Mr. Galsworthy whether there was any truth 
in a statement which had been made to the effect that the auditors of the 
company, in recommending a call, as stated in the report, had any selfish 
interests in view. (Cries of “Hear.””?) He had heard from a well- 
informed source that one of the auditors had a sinister object in view in 
depreciating the shares, and had unwarrantably interfered in the matter, 
as stated inthe report. The moment he (Mr. Hoyes) heard of that inter- 
ference on the part of the auditor he felt that it looked suspicious. (Hear, 
hear.) The duty of the auditors, in his opinion, was merely to come before 
the shareholders with a proper guarantee of the correctness of the accounts ; 
but, in the present instance, the auditors appeared to have exceeded that 
duty. (Applause.) He also thought that the directors exhibited an ex- 
traordinary weakness in having had to refer to Messrs. Quilter, Ball and 
Co. Surely the directors themselves ought to have been able to say 
whether the proposed call was necessary or not. (Hear, hear.) 

Mr. Galsworthy said the committee had also heard of the rumour 
referred to, and it had come before them not only from one but several 
quarters, The committee felt it their duty to deal with that rumour, 
and they accordingly called both auditors before them and put the 
questions whether they (the auditors) were dealing with the shares of 
the company or not, and whether they had any private interest in 
making the recommendations they had made. The answer of the au- 
ditors was that they had no private interest to serve in making the 
recommendations. (Expressions of disapprobation.) 

Mr. Lowe asked if it was true that the solicitor of the board was also 
solicitor of the managing director ? 

Mr. Galsworthy suggested that a question of this description should be 
put to the chairman. 

The Chairman explained that the solicitor employed by the board 
hitherto resided in Westminster, and as some difficulty had been ex- 
perienced in transacting business with a gentleman who lived so far away, 
a city firm was appointed as sole solicitors to the company. With reference 
to the board having called in Messrs. Quilter, Ball and Co., he might, in 
the first instance, mention that Messrs. Allen and Ford, the auditors, were 
not present at the meeting. (A voice: They should be here.) He was 
certain that Messrs. Allen and Ford, if present—and if their presence were 
desired they should be sent for—would be able to give a much better and 
more satisfactory explanation than he could with reference to Messrs, 
Quilter, Ball and Co. being called in. He might, however, state that Mr. 
Allen came to the board apparently with the view of smoothing the 
difficulties which beset the case, and distinctly stated that he would not 
sign the accounts in their present state, but would consent to do so if the 
directors agreed to make 2 call and pay no dividend ; and he added his 
belief that if that course were adopted there would be a very fair prospect 
of getting the company over its difficulties. The shareholders should not 
suppose that the board were not already convinced that a call was necessary. 
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The subject had been before the board long previously to the refusal of 
the auditors to sign the accounts. It was first introduced by one of the 
directors, and by that means it got circulated out of doors. It was soon 
afterwards publicly rumoured that a call would be made, and as far as he 
was concerned, when the proposition was mooted at the board, he thought 
the call should be made at once or not at all, because he knew from his ex- 
perience of joint-stock business, that when once a matter of this kind was 
even mentioned among the members ofthe board of directors it might as well 
be published in the newspapers. (Hear.) He might be incorrect, but that 
was his experience of joint-stock concerns. He denied that either Mr. 
Allen or Mr. Ford dictated to the board at all. Mr. Quilter had been 
always called in to consult about other affairs,and the board were not by any 
means unanimous in reference to making the call. (A Director : Hear, hear.) 
On the contrary, it was thought it would damage the interests of the 
company if the directors came to a meeting of the shareholders with the 
announcement that the auditors considered a call was absolutely necessary. 
The board were divided in opinion on the matter, and thought that under 
the circumstances it was as well to call in Messrs. Quilter, Ball and Co., 
who knew sufficient about the concern to enable them to form a correct 
- opinion as to its true condition. Their statement was presented to the 

last meeting of the shareholders. Mr. Quilter was now present, and 
might perhaps offer some further opinion on the matter. Three weeks had 
elapsed since the last meeting, at which Mr. Quilter’s opinion was read, 
and he (the chairman) could say that since then nothing had occurred to 
change the feeling of the majority of the board. Whether there might be one © 
or two dissentients among his colleagues he was not aware ; but the board 
were firmly convinced that in the interest of the company a call of £5 was 
os necessary. (Cries of “ No, no,” and expressions of dissent. 
Some had advocated the winding-up of the company’s affairs—(“ No, ny 
—and he unhesitatingly told the shareholders his firm conviction was that 
a voluntary winding-up would be preferable to the course proposed by the 
committee—that of making a £2.10s. call. (Cries of “ No,” and “ Wind- 
up better than a £5 call,” “ Order,” “ Chair.””) He should not have thus 
stated his opinion unless a demand for winding up the company had been 
made. It was simply his own opinion he had enunciated, and some might 
approve and others object to it. A voluntary winding-up would not, in 
his opinion, subject them to a great loss. He referred to the fact that the 
directors felt that the report of the committee reflected on the old members 
of the board; but it was, in his opinion, impossible for the shareholders 
to be judges in the matter—(hisses)—as they could inot be sufficiently 
acquainted with the circumstances of the case to form a correct estimate 
of it. (Interruption and loud expressions of dissent.) He entreated of 
the shareholders to be calm. He granted there was great cause for anger 
and dissatisfaction, but as men of business he thought they would admit 
they would get on much better by amply discussing the subject before 
them. (Hear, hear.) Ifthe meeting adopted the recommendation of the 
committee, he wished it to be distinctly understood that the present 
directors would really cease to be in office—(hear, hear)—and he supposed 
the next course taken would be to place the committee in the directors’ 
shoes. (Cries of “ No,” and laughter.) He would be happy to hear any 
suggestion from the meeting, but the board, as a board, were clearly not 
prepared to adopt and carry out the programme recommended by the com- 
mittee. (Cries of “Resign ;” and a Voice: “You have not done your 
duty, and if you had the result would be different.”’) 
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Mr. Galsworthy, in reply to remarks made by the chairman, hoped the 
report would be taken on its own merits, and that no endeavour would be 
made on the part of the board of directors to induce the shareholders not 
to adopt the report. (Hear, hear.) At the same time he did not mean to 
say that the directors wished to act in such a way. With respect to the 
solicitors to the company, they stood as high as any firm in London as far 
as regarded respectability and ability, but the chairman forgot to mention 
when the firm was appointed to be solicitors to the company. The 
appointment was made—not perhaps as it ought to have been, twelve or 
six months ago—but Spare gy (“ Oh,” and hisses.) 

The Chairman said that at the last meeting they had a solicitor of as 
nie pomeens standing as any man in the city. 

. Galsworthy, referring to the refusal of the auditors to sign the 
accounts in their present condition unless a call was made and no dividend 
declared, expressed his surprise that that state of affairs had not, so far as 
he knew, been altered. Having had long experience in such matters he 
. could say that this was an excess of duty on the part of the auditors. It 
was said that the call was decided on by 4 majority of the board, but it 
was well known that majority consisted of only one, the numbers being 
five to four. It should not be supposed that the committee had not given” 
time and consideration to such an important matter as the winding up of 
the company. On the occasion of the meeting on the 31st of January, 
he had serious doubts whether the best course to be adopted was not to 
wind up the affairs of the company; but, after the investigation which the 
committee had instituted, and knowing as they did quite as much as the 
directors themselves—(cheers)—the committee had no hesitation in 
saying, and the feeling was unanimous among them—that the proposition 
of winding up was one which ought not to be at all entertained by the 
shareholders. (Cheers.) Mr. Galsworthy went on to say that it was not 
the desire of the committee that their report should reflect on the directors, 
and he regretted to find that such an impression had been made, As to 
the remarks with reference to the members of the committee being ap- 
pointed to the board, he hoped the shareholdens would not suppose that 
the members of the committee were like the committee-men of the 
Great Eastern Railway, anxious to become directors, (Laughter.) It 
was only right to state that the members of the committee and himself 
would much rather retire after the completion of their labours than 
continue them. The committee did not wish to take the management of 
the concern at all into their hands. He advised the meeting, if there 
were no further questions to be asked, to allow the report to be received 
and adopted without any display of temper, which they had happily avoided 
up tothe present time. (Hear, hear.) 

The Chairman thought it was only due to the committee to state they 
had been unremitting in their attention to the business entrusted to them 
—(hear)—and he could quite understand that they would feel pleased at 
being released from their duties. At the same time he did not see why 
the committee appointed by the shareholders should not assist in the re- 
construction of the board. 

Mr. Long wished to know whether the committee thought that a £2. 10s. 
call would have the effect of securing to the company some degree of 
success. He drew attention to the 4th clause in the report with respect 
to the directors exceeding their powers by dealing in financial operations, 
and referring to the articles of association of the company, he said it 
seemed to him the directors had authority for acting as they did, 
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Mr. Galsworthy said he thought there was a very reasonable prospect 
of the company’s success if the call recommended by the committee was 
made, but certainly not under such management as they had had up to 
the present time. (Hear, hear.) He admitted the articles of association 
contemplated financial operations being entered into by the directors, 
but he thought the prospectus of the company was calculated to lead 
persons about to invest in it to believe that no such operations would be 
carried on. As to the election of the new directors, if the meeting wished 
the committee to discharge their duties for another week, for the purpose 
of recommending candidates for the board, or for any other purpose, they 
were quite ready to do so. (Hear, hear.) He thought, as did all the 
members of the committee, that a complete re-organisation of the company, 
both as regarded officers and directors, was necessary. (Cheers.) 

A Shareholder said that clause No. 14, referring to the manager having 
been overworked, had not been touched upon. (Cries of “Time,” “ Sit 
down,” and hisses.) He insisted on his right to speak. (Uproar.) What 
had the directors done? (Renewed interruption.) 

The Chairman told the shareholder it was evident the meeting did not 
want tohear him. (“Oh, oh,” and hisses.) 

Mr. Galsworthy said the whole matter referred to was embraced in the 
report. 

Another Shareholder drew attention to the fact that the chairman had 
parted with a great number of his shares. (Groans.) He wanted to know 
whether the disposal of those shares had taken place since the call was 
considered to be inevitable, and since the chairman had said “ for heaven’s 
sake,” or for somebody’s sake, a call should be made. (Laughter.) He 
wished to know whether personal interest prompted that prayer. He was 
given to understand that the chairman had disposed of 100 shares, (A 
voice: “ 2,000.” 

The Chairman was glad the question had been put to him. When he 
joined the company he had taken large advances upon shares, and he at 
once saw, when he became chairman, that it was incompatible with his 
position to hold so large an amount. (“Oh,”’ and interruption.) He con- 
ferred with the directors, and it was agreed to call ina large portion of the 
shares. That was long before there was any discussion about calls. (Hear, 
hear.) He still held a very large interest in the company. (A Voice: 
“ How many shares?”’) He had 360 shares. (Another Voice: “ How many 
have you sold?””) (A Voice: “ The chairman has fairly answered.’”’) The 
chairman, amid continued interruption, went on to say that was his ex- 
planation. He felt he could not be so largely indebted to the company ; 
he had held those shares for a long time. (A Voice: “Howmany?”) He 
had got rid of 2,000 of them—(“ oh !’””)—and he still held 360. (Hisses, 
and other marks of disapprebation.) 

The Shareholder who asked the question expressed his entire satis- 
faction at the answer given by the chairman. (Laughter and ironical 
cheers. 

Another Shareholder said they had to deal, not with the past, but with 
the fuutre. The company was now in as low a condition as it could 
possibly be. (“ No, no.’”’) He believed, however, that if proper attention 
were paid to the management there would still be hope for the company. 
(Hear.) The meeting would act wisely to leave the selection of the directors 
to the discretion of the committee. They did not waut great names— 
(hear, hear)—but they required gentlemen who would give their time and 
attention to the business of the concern, (Hear.) 
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Mr. Galsworthy, in reply to a shareholder, said, on behalf of himself 
and his colleagues on the committee, that they would object in toto to 
accept any office, whether that of managing director or otherwise. 

After some further discussion the motion for the adoption of the report 
was put and carried unanimously. 

Mr. Hoyes moved that the committee be re-appointed for the purpose of 
organising the new board of directors. He had confidence the company 
would be placed firmly on its legs again, and he hoped Mr. Galsworthy 
would reconsider his determination not to join the board. (Hear, hear.) 

Mr. Galsworthy said the following resolution had been prepared :— 
“ That the directors be requested to tender their resignation, and that this 
meeting be adjourned to Wednesday, the 28th February, at twelve o’clock, for 
the purpose of electing a new board and appointing auditors, and that the 
committee be requested to recommend to such meeting gentlemen for these 
offices.” (A Voice: “ Appoint new officers also.”’) 

A Shareholder remarked that the chairman stated the directors had 
resigned. 

Mr. Hoyes adopted the resolution read by Mr. Galsworthy, and, having 
been seconded by Mr. Slater, it was put and carried. 

Mr. Galsworthy moved, “ That the directors be requested to rescind the 
resolution of the 29th January, making a call of £5.” 

Mr. Hedgecock seconded the motion. 

The Chairman said he would carry out the wishes of the meeting by 

putting the resolution. After it had passed the directors would rescind the 
call. (Hear.) They had felt convinced that a £5 call was necessary— 
(interruption)—and he hoped it would be proved that they were wrong in 
that conviction. (“Oh!” and groans.) He wished to say that, soon after 
joining the company, finding that he could not give that time which was 
indispensable to the due discharge’ of a chairman’s duties, he wrote a letter 
to the board which he would read to the meeting. (A Voice: “ What’s 
the date of it?”’) The letter was dated the 16th of January. ‘(“ Oh!” and 
prolonged uproar.) It was dated the 16th of January—(A Voice: ** What 
January ?’’)—and stated that, on account of the state of his health and from 
the calls on his time —(“ Question,” and laughter)—he found it impos- 
sible to give that attention—(groans and hisses)—to the duties of chair- 
man of the company which the state of the business rendered absolutely 
necessary—(“ Oh!” and cries of “ That’s the 16th of January letter.””)— 
and that he thought his continuing to hold office would be an impediment 
to Mr. Bravo and others of his colleagues—(cries of “ Bravo, bravo,” and 
great laughter)—in carrying on the business of the office efficiently. He had, 
therefore, been reluctantly compelled to resign the office of chairman. 
(“ Bravo,” and interruption.) At the same time he intimated that he 
would be happy to hold his post as one of the directors as he did not feel 
it was right to leave the concern. The board had unanimously requested 
him not on any account to resign at that time at all events—(A Voice: 
“ They had a most favourable opinion of you”)—but to remain until the 
meeting which was about to take place. 

The resolution was put and carried unanimously. ; 

A Shareholder, amid much uproar and confusion, proposed that the 
directors be called upon to leave the board at once. 

Mr. Galsworthy begged of the meeting to allow the proceedings to be 
conducted with some degree of order. 

Mr. Conquest, as soon as the noise had partially subsided, proposed a 
vote of thanks to the committee of investigation, which was carried. 
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Mr. Eames, on the part of the committee, acknowleged the compliment. 
and eulogised the services of Mr. Galsworthy. On the part of his colleagues 
he might say that they all considered there was great vitality in the com- 
pany. (Cheers.) They had 1,200 shareholders, and among them was a 
large number of men not to be surpassed in the city of London for the 
quality of their material. (Hear, hear.) His colleagues and himself 
wished to impress upon the meeting that they had no desire to accept 
office or any remuneration for the services they had rendered the company. 
Their sole desire was to place the affairs of the company in a proper 
condition. 

The proceedings then terminated. 





ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of shareholders of this company was held on 
22nd January, at the Law Society’s Rooms, Liverpool. 

In the absence, from illness, of the chairman of the company, Mr. W. 
R. Comidge, Mr. Anthony Fisk, deputy-chairman, was called upon to 
preside. The meeting was very numerously attended. 

Mr. J. Ellison, the manager, having read the advertisement convening 
the seeing, the following report and statement of accounts were pre- 
sented :— 

“The accompanying statement of accounts bears evidence of a steady 
and substantial advance in every department of the business of the bank, 
and of increased confidence on the part of the public, The directors have 
pleasure in calling attention to the fact that, after paying all expenses 
and amply providing for bad and doubtful debts, there ix an available 
balance for profit of £9,030. 12s. 11d. The usual dividend, at the rate of 
10 per cent. per annum, free of income-tax, has been declared; the reserve 
fund increased to £50,000; and a balance of £1,012. 16s. 5d. carried forward 
to the current half-year. The business of the half-year having proved so 
remunerative, the directors deemed it proper to allow each official a sum 
equivalent to 10 per cent. on his salary, believing that such a course tends 
to strengthen the interest felt by the staff in the prosperity of the bank. 
The dividend will be payable, on application at the bank, on and after 
Tuesday, the 23rd instant.’ 


Statement of Accounts, from July 1st, 1865, tg December 30th, 1865. 
LIABILITIES, 


Dr. 
Subscribed capital, £260,220; capital paid up on 4,293 shares 
at £10 cach, £42,930; on 8,718 shares at £7 each, £61,026, 
£103,956 ; less calls unpaid, £196 i ee bo oes 


£103,760 0 O 
Amount due by bank on current and other accoun 


tS see . 


ee 238,119 0 1 

Reserve fund per last report, £47,500; amount added this 
half-year, £2,500 a ae a ae eee 50,000 0 0 
To amount of dividend now due, and dividends unpaid ose 5,278 16 0 
Balance of profit carried forward to current half-year eee 1,012 16 5 


£398,170 12 6 
——————— 
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Cr. ASSETS. 
Bills discounted, promissory notes, &c. 
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£347,408 6 6 











Bank premises, &c., &c. niet a ° 24,131 18 7 
Cash on hand and at call sli ting, ~Miltes an OO 26,630 7 5 
. £398,170 12 6 
———s 

Dr. PROFIT AND LOSS. 


General expenses, including salaries, stationery, directors’ re- 
muneration, law expenses, allowances for bad and doubtful, 





@e., BO. ce tel a oe £3,426 O11 
Interest on deposits, &c. 4,503 18 8 
Dividend nowdue ... 1. se 5,155 16 6 
Amount added to reserve fund ... 2,500 0 O 
Balance carried forward ...  ... ows 1,012 16 5 

£16,598 12 6 





Balance brought from previous half-year £991 4 7 
Profits ... ceo ven ve weet 15,607 7 11 








£16,598 12 6 





The Chairman then said that it must be a matter of regret to all present, 
as it was to himself, that their chairman, Mr. Camidge, did not occupy his 
accustomed place that day, in consequeuce of ill-health, Not only from 
the excellence of his private character, but from his fine business qualities 
and his devotion to the interests of the bank, Mr. Camidge had earned 
the-esteem and gratitude of the shareholders, (Cheers.) In moving the 
adoption of the report he (Mr. Fisk) must congratulate them upon the 
success which had attended the efforts of the board during the past half- 
year. There had, he believed, been an increase of business in eve 
department, a circumstance which must be highly gratifying to them all. 
He now begged to call upon Mr. Bennett to second the adoption of the 


report. 

Mr. Bennett, after formally seconding the resolution, said that he 
wished to make a few observations respecting their worthy chairman, 
Mr. Camidge, and if agreeable to the proprietors he would either do so 
now, or at a later period of the meeting. 

The Chairman—Go on, sir. 

Mr. Bennett continued—It must give the shareholders much pleasure to 
receive the report, and it was most gratifying to find that the company 
continued to rise higher and higher in the estimation and confidence of 
the public, and that consequently it was advancing in prosperity and 
usefulness. During the many years through which the company had 
pursued its way, what numbers of companies had been brought forth 
which, after a longer or shorter period of existence, owing to the negligence, 
recklessness, or rascality of their conductors—(laughter and cheers)—had 
come to a disastrous death, inflicting enormous loss and inconceivable 
misery upon thousands. (Hear, hear, and cheers.) This company, how- 
ever, from small beginnings had gradually but constantly progressed until 
it had arrived at what that day they were so glad and so proud to see. It 
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had never “beat a retreat,” or had been driven one step backward, but 
had marched on and on until it had attained its present high level, and 
commanding position. It was true that during the time it had been in 
existence it had encountered many severe periods of stormy weather. 
(Hear, hear.) The waves of monetary pressure and commercial panic had 
raged around, but the good ship had resisted the force of the billows, and 
steered safely and successfully into port. It might be asked what was the 
secret of such success? To what were they indebted for such steady pro- 
gress ? He would reply, to the care, the caution, and the conscientiousness 
of the men who had held the management of its affairs, and to the energy 
and zeal with which they had discharged their important duties. (Cheers.) 
All honour, then, to the men who had toiled on, late and early, amidst 
difficulties which were at length overcome, laying brick upon brick, and 
stone upon stone, until they had reared the magnificent edifice which in 
more senses than one they had now built. Where all had done «9 well, it 
was invidious to make any distinction, and he (Mr. Bennett, did not 
intend to give offence to, or to wound the feelings of any one. He must, 
however, say that deep as were their obligations to others there was one to 
whom they were far more indebted than to any other individual; he 
alluded to their worthy and respected chairman, Mr. Camidge, whose 
absence from the meeting, occasioned as it was by severe indisposition, 
they all so much and so sincerely deplored. (Applause.) It had occurred 
to him (Mr. Bennett) that the present would be a good time for them to 
do something for one who had done so much for them and as their chair- 
man was now incapacitated by ill-health from attending to business, it 
would be a graceful act on the part of the company to forward him some 
testimonial of the esteem in which he was held, and of the value which 
they placed upon his services. Every man liked to know that he had the 
approbation of his fellows, and that his services were appreciated by 
those to whom they were rendered. This feeling was implanted for a wise 
and good purpose, and no man who was raised above idiocy was insensible 
to it. Such testimonials of esteem and regard were at all times pleasing, 
but when the individual concerned was laid upon a bed of sickness they 
came with double sweetness, and had a most powerful influence. He 
(Mr. Bennett) should propose that this company present some testimonial 
to Mr. Camidge. He was sure it would be gratifying totthem to feel 
that they had done something, in however small a degree, to alleviate his 
sufferings and to cheer his drooping spirits. In conclusion, Mr. Bennett 
said he left the question of the amount of the testimonial in the hands 
of the meeting, feeling assured that it would be worthy both the company 
and Mr. Camidge himself, and that its value would be enhanced by the 
readiness and unanimity with which it was given. (Cheers.) 

Mr, Jones thought they could not entertain the question now as no 
notice had been given. 

The Chairman—Certainly no notice has been given. 

Mr. Alsop--We had better dispose of the report and go on to Mr. 
Bennett’s suggestion afterwards, 

me Bennett—Then for the present I merely second the adoption of the 
report. 

The chairman said he should now be glad to hear any remarks from 
shareholders. 

In reply to a remark by Mr. Hickey, Mr. J. Ellison said that Mr. 
Bennett had only alluded to the testimonial to Mr. Camidge as a suggestion, 
and that he would be guided by the feeling of the meeting whether, after 
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the report had been passed, a substantive motion should not be made on 
the subject. 

The Chairman remarked that the auditors, Messrs, Williams and 
Pennington, were present, and would be glad to answer any questions 
which might be put to them. 

No questions being proposed, 

Mr. J. Ellison (the manager) said that he could not refrain from making 
one or two remarks, particularly as he knew from conversation with Mr. 
Camidge, their chairman, that it was his intention, had he been able to 
attend, to say something on the same points. Mr. Camidge intended to 
have dwelt particularly upon the fact that the business of the company had 
increased in a very pleasing manner, and to a very pleasing extent, and 
that this increase in the business of the company had taken place, princi- 
pally among the tradesmen of Liverpool. Merchants’ accounts were no 
doubt very valuable ; they had not many such accounts, though they had 
some; but they were working out the problem as to how far the trades- 
men of Liverpool themselves, who keep balances small or large with their 
bankers, could support a bank and make that bank profitable. It was a 
matter of congratulation to all who had had to do with the Adelphi Bank, 
that they had during the last two years so entirely changed the character 
of its business. He need not say to any gentleman present what their 
business had been—a business very different in extent and kind, They had 
changed that business: they had got into a new business, one that was 
‘more gratifying both to those who managed and those who participated in 
the profits; and he submitted that it was a matter of great congratulation 
to all the shareholders and officers that during the time when the tran- 
sition from one business to another might have involved the reduction of 
dividends for a time, they had been enabled to proceed not only without 
their dividends being reduced, but also to show, as was done in the report, 
a larger amount of profit, after meeting all expenses, and providing amply 
for bad and doubtful debts, than had ever been reported on any previous 
occasion. (Loud cheers.) He knew that a feeling existed in the minds of 
certain shareholders as to whether, with such a report and balance-sheet, 
the dividend should not have been more than 10 per cent.; and he knew, 
too, that if it had not been for the letter of their articles of association, 
which made it binding upon the directors that unless the reserve fund 
exceeded one-half of the paid-up capital, the dividend should not exceed 
10 per cent.—if it were not for this provision and rule it was the intention 
of the chairman, Mr. Camidge, to have proposed to the board of directors 
that a bonus be paid to the shareholders in addition to the 10 per cent. 

(Hear, hear, and cheers.) Now he (Mr. Ellison) did not intend to say 
a word that might appear to represent the views of the directors; for the 
moment he should prefer to be considered as speaking there as a share- 
holder in the company, and when they looked at the report and saw that 
they had now accumulated a reserve fund of £50,000—an amount which 
would bear comparison, perhaps, with the reserve fund of any bank in the 
kingdom, large or small—(hear, hear)—seeing that they had accumulated 
this amount, he did think, with some of the shareholders, that the time 
had come, or would soon come, when it would be proper to consider 
whether the rule binding the directors to 10 per cent. might not, under 
present circumstances, be relaxed withoutat all running a risk as to the 
safety of the amount paid up, or the amount deposited with the company. 
(Hear, hear.) They had now arrived at this point of £50,000, and the 
question that would haye to be considered was this ;—Whether they 
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might not increase their paid-up capital by three or four times its present 
amount without feeling that a reserve of £50,000 was inadequate to the 
risks they ran in working that amount. His own opinion was that 
£50,000 of reserve fund was in reality a guarantee as to safety for any- 
thing up to even £500,000, instead of merely £100,000. This was the point 
which the directors would have to consider, and he made these remarks 
the more because he, had heard it jocosely said that to a great extent the 

ying of a fixed ten per cent. dividend was an “ Ellisonian idea.’ (Hear, 
9 and laughter.) He saw the elder Mr. Ellison shaking his head, 
and he knew this was his idea (laughter), but some gentlemen had thought 
that, whatever the profits of the bank might be, such was the feeling of 
the directors that they would not pay a dividend of more than ten per cent. 
He begged to say for one that there was no such feeling on the part of the 
directors (cheers), a majority of whom, he believed, would hail the day 
when a bonus could be declared in addition to the dividend of ten per 
cent. quite as eagerly as any shareholder could possibly do. He concluded 
by expressing the hope that before long they would have considered the 
clause in question, and see their way to a relaxation of it to some extent. 


i 

r. H. Greenwood, with reference to the question of bonus in addition 
to the dividend, reminded the shareholders that for some time money had 
been at a high rate, and that when it came downto 2} or 3 per cent., they 
could not expect the profits of the bank to be as large as at present. He 
recommended this fact to the consideration of those shareholders who were 
laying the “ flattering unction”’ to their souls, of a bonus. (Laughter.) He 
was a large holder in many undertakings, and he should be very glad to 
receive a dividend of 10 per cent. upon all his investments. No doubt the 
resources of the bank were sufficient to pay the bonus, but he thought it 
would be more prudent to wait another bn until, after an experience 
of money again at a lower rate, they found the bonus could be comfortably 
and safely paid. 

Mr. J. Ellison reminded the meeting that, with reference to this question, 
he had not spoken officially, but simply as a shareholder. 

Mr. Wells, as an old shareholder, said that they had every cause to be 

teful for their present position. With reference to the increase of the 
Sividend he was very glad to hear the remarks of Mr, Ellison, seeing the 
position which Mr. Ellison occupied as the manager of the bank, but at 
the same time he thought that the shareholders as a body should give 
their opinion upon the question. For his own part, he thought, provided 
they added something—even a few hundreds—to the reserve fund every 
half-year, they might very safely venture to divide more than the 10 per 
cent. He was perfectly satisfied with the report, and he hoped the bank 
would go on increasing and multiplying in its prosperity and usefulness. 

The Chairman (before putting the motion for the adoption of the 
report) expressed the hope that the earnest wishes of those who had 
addressed the meeting for the future prosperity of the bank would be 
amply realised. 

e report and accounts were then unanimously adopted. 

At the request of the chairman, the Manager then read the notice of a 
motion, given by Mr. James Glover, to the effect that “in future the 
board of directors be confined to the minimum number of nine.” This, 
the manager explained, was in accordance with section 66 of the articles, 


which prescribed that the directors should not be less than nine nor more 
than twelve in number. 
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Mr. Glover moved the proposition, observing that twelve was an ex- 
cessive number, and more than was customary in joint-stock banks. He 
believed it had been found quite advisable to reduce the number of 
directors, and should have made this proposal twelve months ago, but he 
thought it might appear invidious to those whose term of office had 
expired. Now, however, his own term had expired, and this notion could 
not be entertained, 

Mr. Scourfield seconded the motion. 

The Manager read an extract from 4 board meeting, held on the pre- 
vious Friday, which contained an unanimous resolution of the directors in 
favour of the proposed change. 

In reply to a question by Mr. Jones as to what advantage the change 
would confer upon the shareholders, 

Mr. Glover explained that not only would there be a saving of fees, but 
it would meet the objection which many people using the bank had 
against their individual affairs being brought prominently before so many 
persons. (Hear, hear, and cheers.) This feeling was found to be uni- 
versal in joint-stock banks. It was not a directors’ but a shareholders’ 
question; but in other banks the rule was to have about six directors. 

The Manager stated that two vacancies had occurred in the board, 
neither of which had been filled up, so that actually they had only had ten 
directors. Three went out now, and one of these (Mr. Joseph Tesseyman) 
had sent a notice to the chairman that, as he intended to remove from 
Liverpool during the next few months, it was not his intention to offer 
himself for re-election. This only left two shareholders before the meet- 
ing to be elected that day, as no notice had been given of other nominations. 

Mr. Wells fully concurred in the remarks of Mr. Glover as to the re- 
duction of the board. 

Mr, Greenwood did the same, and referring to the report of the North 
Western Bank, said that their large business was managed by nine directors. 

After some further conversation, the resolution was put and carried 
unanimously. 

The Chairman then declared that Messrs. Glover and Fowler were re- 
elected for a term of three years. - 

Mr. Fowler, after briefly returning thanks for being again elected as one 
of the directors, said that he had felt very anxious, since the change had 
been effected in their business, to get rid of a considerable number of their 
branches, and to confine the business to Liverpool and Manchester. They 
had got rid of the branches at Preston, Bolton, St. Helen’s, and Birken- 
head, and he felt now satisfied that they were reduced to their proper 
limits. He had been over to Manchester as a member of the “bad debt 
committee,” had gone carefully through the accounts, and he found that 
in Manchester they had a good, and the prospect of an increasing business, 
which would, no doubt, as suitable premises were being obtained, be in 
time profitable and valuable, especially as he believed the staff there to 
be efficient and reliable. Mr. Fowler regretted exceedingly that the 
chairman was unable to be present, and felt greatly obliged to the deputy- 
chairman for so promptly coming forward to supply his place. With re- 
gard to the subject mentioned by Mr. Bennett, Mr. Fowler assured the 
shareholders that not a single word had been said at the board; but, as 
soon as Mr. Bennett made the suggestion, his (Mr. Fowler’s) heart most 
cordially responded to it, and he should be very happy when it came 
before the meeting to give it his cordial support. With regard to the re- 
duction of the board Mr, Fowler said that he had seconded the motion at 
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the directors’ meeting in favour of the reduction to nine, and before sit- 
ting down, he gave the meeting his hearty assurance that nothing would 
be wanting on his part to see that everything was done which was right 
and just to promote the prosperity of the bank. (Applause.) 

Mr. Glover also thanked the shareholdérs for his re-election, and 
endorsed what had been said by Mr. Fowler relative to the chairman. 

The Chairman said he was prepared to hear the views of the share- 
holders upon the subject of a testimonial to Mr. Camidge. 

Mr. Hickey suggested the incorporation of the resolution as to the 
testimonial with the resolution of thanks to the chairman for his services. 
during the year. He paid the highest tribute to the zeal and disinterested- 
ness manifested by Mr. Camidge with regard to the affairs of the bank. 

Mr. Jones was quite willing to co-operate with, and even second, the 
testimonial, if it were not informal. ; 

Mr. J. W. Bell suggested that the meeting might make a recommenda- 
tion to the directors as to the testimonial. ; 

The Manager said it would be quite competent for the meeting to give 
an instruction to the directors that a certain amount of the balance carried 
over be given to the chairman in recognition of the valuable services which 
he had reiidered for so many years. He did not think that they would be 
sinning against propriety and form in adopting this course. With refer- 
enve to Mr. Camidge himself it was impossible for the new shareholders, as 
a rule; to appreciate the service he had rendered, It must be now nearly 
twenty years since Mr. Camidge first took an interest in the company, and 
from that time forward, by night or by day, irrespective of remuneration, he 
laboured incessantly and willingly on its behalf. (Applause.) He (Mr. 
Ellison) had himself learned many valuable lessons from Mr. Camidge’s 
business habits and knowledge. (Hear, hear.) They might not have 
another opportunity (Mr. Caimidge being now absent) so good as the pre- 
sent for showing how highly they valued the chairman’s services; and 
though a testimonial was the farthest thing from Mr. Camidge’s thoughts 
it would he (Mr. Ellison) knew, be highly valued and cherished by him as 
long as he lived. 

r. Alsop btlieved the directors had it in their power to vote a sum of 
money themselves without consulting the shareholders. -, 

The Chairman-—I think not. : , 

Mr. Alsop—Then the meeting could recommend such a course to the 
directors and give them power to do it. (Cheers.) ‘As a generalj rule he 
was opposed to testimonials, but in the present case he believed-the gentle- 
man named was worthy and more than worthy. Mr. Camidge possessed 
intellectual, moral, and commercial qualities of a high order, and with the 
most perfect disinterestedness he had used these qualities in the service of 
the bank. He had shown no self-seeking whatever. (Hear, hear.) For 
these reasons he (Mr. Alsop) thought that a testimonial valuable, not for its 
amount, but because of the unanimity and earnestness with which it was 
given, should be presented, and that in bestowing it they would be doing 
themselves more grace and honour than they did Mr,Camidge. (Cheers.) 

Mr. Hanmer disliked the tone adopted by the last speaker. Mr. Camidge 
was, no doubt, an able and good business man and had done well for the 
bank, and because he believed so, and also because this was matter arising 
out of the present meeting, he would propose “ That £100 in money, or in 
— be presented to Mr, Camidge for his services as chairman during the 
past year. 

Mr, Joseph Heath seconded the resolution. 
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In reply to Mr. Jones, 

The Manager said that, in his opinion, the matter might fairly be con- 
sidered as part of the “ordinary business.” 

Mr. Jones then proposed, and Mr. Walker seconded, that the amount be 
£200. This amendment was supported by Mr. Wells, who spoke most 
warmly from fourteen or. fifteen years’ experience of Mr. Camidge’s 
services. 

Mr. Greenwood suggested £250. 

Mr. Bell seconded this proposition. 

The Manager stated that, from his knowledge of the chairman, both as 
his friend and having served under him for many years, he knew he would 
much prefer that some such an amount as £150 be thus appropriated than 
that a larger sum be taken from the funds of the bank for the purpose, 
and he recommended that that amount be unanimously agreed to. 

Mr. Williams, after remarking that the value of a testimonial consisted 

-in the unanimity with which it was voted, moved—* That the best thanks 
of the’shareholders be presented to W. R. Camidge, Esq., for his valuable 
and long-continued services as chairman of the board of directors, and 
that, in order to mark the sympathy of the meeting with him in his present 
indisposition, and their appreciation of his services, the directors be in- 
structed to appropriate a sum of £150 as a testimonial from the share- 
holders, such amount to be applied in any way most agreeable to Mr. 

- Camidge.” *, yoy 

After some further conversation, the proposers and seconders of the other 
resolutions withdrew them, and Mr. Williams’s resolution, which was 
seconded by Mr. Bennett, was carried unanimously. ~ 

On the motion of Mr. Bell, seconded by Mr. Hickey, a vote of thanks to 
the directors for their services during the year was put and carried 
by acclamation. 

On the motion of Mr. Greenwood, a vote of thanks was passed to the 
general manager. 

Ellison, in acknowledgment, said: “As ever, gentlemen, I am 
yours.” ’ (Cheers.) 

The proceedings then closed. 





BIRMINGHAM BANKING COMPANY. 
Tue thirty-sixth annual general meeting of this bank was held at the 
Queen’s Hotel, Birmingham, on the 22nd February ; Samuel W. Lucas, Esq., 
one of the directors, in the chair. 

The following report was presented :— 

“The directors of the Birmingham Banking Company beg to submit 
for your approval and adoption this their thirty-sixth annual report of 
the working of your company. The past year has on the whole been 
favourable to banking operations; although the rate of interest having 
ruled low for a considerable portion of the time, the profits realised have 
not been so large as in the exceptional year of 1864. Your directors, 
however, have the pleasure to state that this diminution in profits is not 
caused by any falling off in the business of the bank ; but, on the contrary, 
the returns week by week have been largely in excess of any former year. 
The net profits for the year ending 3lst December last, after writing off 
bad debts, allowing for the rebate of interest on bills not yet due, and 
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paying all charges, amount to £54,122. 6s. 4d., which, with the balance of 
£10,661. 2s. 10d. brought forward from last year, makes an available total 
of £64,783. 9s. 2d. Out of this sum it is recommended to declare a divi- 
dend and a bonus of 10s. per share each, payable on the 1st day of March 
next, which, with the dividend and bonus paid in September last, will 
absorb £54,662, and to carry forward the balance of £10,121. 9s. 2d. to 
the current year, as per following statement :— 








Balance of undivided profits brought forward von wee wee «= £10,661 2 10 
pe ee eee re ; 54,122 6 4 
- ad 64,783 9 2 

Hoes tisha tones nr } ssa 0 0 
Balance to be carried forward ws « ae 2s 





* In November last a branch of this company was opened at Coventry, 
your directors having effected the purchase, on very advantageous terms, of 
the old established business of Messrs. Little and Woodcock of that city, 
and they have every reason to be satisfied with the position and prospects 
of that branch. During the year your directors have had to deplore the 
loss by death of their highly valued colleague, G. R. Elkington, Esq. 
The vacancy in the direction has been filled up by the election of William 
Marston Warden, Esq.” 

It was then resolved :— 

* That the report now read be adopted; and that the same be printed, 
together with the minutes of this meeting, and a copy sent to each pro- 
prietor. 

“That a half-yearly dividend of 10s. and a bonus of 10s. per share be 
now declared, payable without deduction, on the 1st day of March next. 

“Messrs. Edwin Laundy and William Henry Reece having examined 
the lists sent in by the proprietors, and having certified that the following 
gentlemen have the greatest number of votes, they are declared to be duly 
elected to the office of directors for the ensuing year :— William Barrows, 
Sampson Lloyd Foster, Ralph Heaton, Joseph Taylor Horton, Samuel 
Wilfred Lucas, John Brearley Payn, Thomas Pemberton, John Poncia, 
Henry Van Wart, James Watson, Frederick Isaac Welch, W. M. Warden. 

“That the thanks of this meeting be presented to the inspectors 
for their valuable services. 

“That best thanks of this meeting are due, and are hereby presented 
to the directors for their valuable services. 

“That the best thanks of the meeting be presented to the manager, 
sub-wanager, and the other officers of the company, for their atten- 
tion to the interests of the bank. 

“That the best thanks of this meeting be presented to 8. W. Lucas, 
Esq., for his able conduct in the chair.”’ 





CARLISLE CITY AND DISTRICT BANK. 


Tue twenty-ninth annual general meeting of the shareholders of this 
company was held on the 13th February, when the following report of the 
directors was submitted to the shareholders, and unanimously adopted :— 

“The directors have great pleasure in again meeting the shareholders, 
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and of reporting the continued prosperity of the bank. The balance- 
sheets now laid before the meeting show the net business profits for the 
half-year ending 30th June, 1865, to amount to £6,978. 17s. 2d., being 
at the rate of £24. ls. 3d. per cent. per annum; and for the half-year 
ending 31st December, 1865 (after providing for the interest on the new 
share instalments), to £7,820. 19s. 3d., being at the rate of £26. 19s. 4d. 
per cent. per annum on £58,000, the old capital of the company. Out 
of the profits of the last half-year, the directors have carried the sum 
of £2,000 to the guarantee fund, thereby increasing that fund to 
£30,000, in accordance with the resolution passed at the general meet- 
ing held on the 11th February, 1862. Out of the remaining profits 
the directors recommend a dividend of £1. 5s. per share, being at the 
rate of 20 per cent. per annum. This will require the sum of £5,800, 
the remaining profits being carried to the auxiliary fund, which will 
then amount to £3,581. 12s. 1d. In consequence of the determination 
of the shareholders, at the close of the year 1864, to increase the capital 
and resources of the bank, the directors beg to report that 1,688 new 
shares have been allotted, and that by this means the sum of £21,100 has 
been added to capital, and £38,757 to the guarantee fund; thus raising 
the capital to £79,100, and the guarantee fund to £68,757. The directors 
have still a limited number of ene unallotted, chiefly on account of the 
inability of trustees and others to avail themselves of the allotment. The 
directors intend, as occasion may offer, to allot these shares to parties 
likely to be beneficial to the bank. Messrs. George Africanus Thompson 
and Joseph Hannah, ordinary directors, retire from office in accordance 
with the eighth clause of the deed of settlement, but are eligible for 
re-election.” 


Abstract of the Balance-sheet for half-year ending 31st December, 1865. 








LIABILITIES. 
Dr. ‘ 
hoes eeaerhc nn OO a te a Se ee ee £79,100 0 0 
Deposits, balance of account, and notes in circulation pe 357,440 17 11 
SS a ee ere ae ee 66,757 0 0 
pe ee ee 3,560 12 10 
Net profits for the half-year ... 2... 0... see eee oe 7,820 19 3 
£514,679 10 0 
ASSETS, —————— 
Cr. 
Bank premises, old and new, and at branches... ... 0 «. £7,883 9 7 
Cash and bills in the bank, advances on securities. &c. ... 506,796 0 5 
£514,679 10 0 
—————s 
i PROFIT AND LOSS AND AUXILIARY FUND. 
Property and income-tax, paid... .. i? deol Es 3 Ss £237 5 3 
Dividend to 30thJune, 1865 ... 2. eee eee tee te 5,220 0 0 
Ditto to 3lst December, 1865... ... see —e one 5,800 0 ‘0 
8 tlie» il aa al aaa a6 2,000 0 0 
Furniture, &c.,at branches ... 0... 0.0. teense 480 0 0 
Balance to auxiliary fund 0... ese see nee nee we 3,581 12 1 


‘ 


£17,318 17 
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Cr. 
Balance of auxiliary fund on 14th eeneeey. 8 1865 wo sve £2,453 16 11 
Net profits, 30th June, 1865 . ove coe ee 6,978 17 2 
Ditto, 3ist December, 1865 ... ‘a ee 7,820 19 3 
Transfer fees ie ae? an dae ae 21 7 0 
Dividend on bad eee Ga ees kw ee 4317 0 





£17,318 17 4 











: BY UNDIVIDED PROFITS, Viz. :— 
CE is cts a £68,757 0 0 


pO ee 3,581 12 1 





£72,338 12 1 

The report of the auditors (Messrs. George Bewley, Pattinson Dalton 
and Thomas Lowry Bonnell), confirming the balance-sheets, was also read 
and adopted. 

A dividend of 10 per cent. was declared for the half-year, payable, free 
of income tax, on the 22nd February 

Messrs. George Africanus * sane and Joseph Hannah were re-elected 
ordinary directors. 

The following gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr. Pattinson Dalton, Cummersdale ; Mr. John Sowerby, Carlisle ; 
and Mr. Samuel Blaylock, Carlisle. 

The thanks of the meeting were awarded to the directors, Mr. Farrar 
(the manager), and the other officers. 
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IMPERIAL LAND COMPANY OF MARSEILLES, LIMITED. 


Aw undertaking which has been in course of organisation the last 
twelve months, and which combines an English with a French 
direction, has just been introduced under the auspices of the Credit 
Foncier and Mobilier of England, Agra and Masterman’s Bank, and 
the National Bank. It is called the Imperial Land Company of 
Marseilles, Limited, the capital being £1,600,000 in 80,000 shares 
of £20 each. The deposit on application is to be £1 per share, and 
on allotment £4 per share. It is not anticipated that more than £5 
per share will be required in addition. Interest at the rate of 10 
per cent. per annum will be paid for the first two years, for which 
interest warrants, payable half-yearly, will be attached to the share 
certificates. After the two years the profit income on re-sales of land, 
already effected, and profit on further sales, will be applicable for dis- 
tribution as dividend or bonus. The objects of the company are to 
purchase and to acquire land and property in the city of Marseilles,the 
re-sale of the same, and the acquisition of concessions and privileges 
connected with the development and improvement of the city and 
port. Thereport of Professor Donaldson with respect to the “ Joliette 
Lands,” and the report of Mr. P. Borde, engineer, with respect to the 
“ Catalan Lands,” are published at length, and show most distinctly 
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that the selections made will prove profitable. It is well known that 
the Emperor takes great interest in the progress of the enterprise, and 
that the terms arranged for the purchase will leave a large margin of 
revenue. The whole of the properties are in favourable positions, 
and the land will be handed over to the company completely 
levelled, with all the streets and footpaths paved, drainage perfect, 
gas laid on, and provision made for the supply of water to the top- 
most storeys. The annexed extract from the prospectus shows the 
financial plan of the company and the results anticipated :— 


‘The total amount of purchases is £3,325,163; of this sum £2,668,640 is 
payable by instalments spread over various dates and extending in part to a period 
of fifty years, and only £656,523 in cash on taking over the estates, Caution 
money being lodged in the meantime for the due observance of the company’s 
engagements. It is therefore expected that, with the aid of the company’s borrow- 
ing powers, not more than £10 per share will be required on those shares not fully 
paid up on allotment. As evidence of the value of the purchases, the directors 
have to announce that they have already concluded arrangements with an asso- 
ciation of builders at Marseilles, to transfer to them one of the properties (the 
Joliette property) at a profit of about £600,000, such property and profits to be 
paid for by annuities and sinking fund over a period of thirty years, with option on 
their part to pay for the whole at any time during five years, with an obligation on 
the part of the contractors to deposit a sum of four millions of frances (£160,000), as 
caution money, at fixed periods (the first instalment of which was paid on the 
execution of the contract), and also to cover the property with buildings within a 
period of five years. ‘The shareholders will have the benefit of this contract, and 
from October, 1867, will receive the income derivable from this contract, viz., the 
difference between the annuities to be paid and received by the company, and this 
income, joined to the existing revenue from the Catalan estate, as well as to the 
anticipated profit on further sales during that period, will, it is estimated, not only 
enable the directors to continue the payment of the interest at 10 per cent. per 
annum, but enable them to declare periodical bonuses on the capital called up. As 
to the Catalan property, having regard to its important position, the command it 
has of the sea-board. the facilities it presents for construction of the new port, and 
its general adaptability for the formation of streets, shops, and private villas, a 
large and remunerative return may also be anticipated. Qn reference to Mr. 
Borde’s report it will be seen that when the various improvements which have been 
suggested have been completed, and the Catalan property fully developed, it is 
estimated to yield a gross profit of upwards of cent. per cent., and this within a 
period of three years, although the estimates have been based on the more extended 
period of five years, and that when the Fort St. Nicholas is removed and the new 
port completed, this profit will be trebled. As the first payments of annuities and 
rent under the arrangements entered into with regard to the Joliette property do 
not commence until the Ist October, 1867, and become payable only in the subse- 
quent half-year, viz., the lst April, 1868, the directors have decided to pay interest 
at the rate of 10 per cent. per annum for two years, from March, 1866, on the 
capital called up, and for which four interest warrants will be attached to the share 
certificates at the time of issue (which will be charged to land purchases account). 
After that date the revenue from the Joliette lands, the rentals from the other 
properties, and profits on further sales, will be applicable for dividend or bonuses.” 


In the appropriation of the shares, preference will be given to ap- 
plications for paid-up shares; but the number so allotted will not 
exceed 30,000 shares, and the directors reserve to themselves the 
right in their discretion only to allot 60,000 shares in all on the 
present allotment. A portion will be allotted to applicants who are 
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shareholders in the Credit Foncier and Mobilier of England, the Agra 
and Masterman’s Bank, the National Bank, the National Bank ot 
Liverpool, and to applicants from Marseilles and Paris, and the 
balance to the other portion of the general public. The brokers are 
Messrs. Mullens, Marshall and Daniell ; Messrs. Hill, Fawcett and 
Hill ; and Messrs. Laurence, Son and Pearce. 


. Communications. 





To the Editor of the “ Bankers’ Magazine.” 
REPLIES TO LEGAL QUERIES. 


S1z,—In answer to a correspondent’s query, you state in your February 
number that bills and promissory notes, payable on a specified day, are 
not legally entitled to the days of grace. I believe that it is not uncom- 
mon with bankers and others to require payment as if the rule were as 
you have stated it, but it is perfectly certain that in doing so, they attempt 
to introduce a practice unknown to, and forbidden by, the law. The ques- 
tion was mete | so long ago as 1791, in the case of Brown vy. Harraden * 
which was an action on a promissory note payable to the defendant or 
order, on 2nd November, 1789. The writ was issued on the 4th, and 
the defence, that by the statute 3 and 4 Anne, cap 9, the maker was entitled 
to three days grace, was raised with all the circumstantiality of ancient 
pleading. It was admitted on both sides that had the instrument been a 
bill of exchange the defence would have been a good one, but the plaintiff 
contended that the same privilege was not granted to promissory notes 
drawn in the above form. But the Court unanimously pronounced against 
this view. The statute in question sets forth that “trade will be much 
advanced if promissory notes should have the same effect as inland bills 
of exchange, and should be negotiated in like manner,” and then goes on 
to enact (inter alia) that the plaintiff may maintain an action in such manner 
as he may on an inland bill of exchange, &e. The Chief Justice, Lord 
Kenyon, said he could see no reason for the view which had been pressed 
by the plaintiff’s counsel, that there was a substantial difference between 
bills of exchange and promissory notes, and the other judges (Ashurst, 
Buller, and Grose, J.J.) expressed their surprise that the question should 
ever have arisen after the passing of the statute. In 1794 another attempt 
was made to limit the benefit of grace in Smith v. Kendall, + where the 
note, not being payable to order or bearer, was not within the ordinary 
character of a negotiable instrument, but the Court again declared it entitled 
to the ordinary period of grace ; andthe Chief Justice, in giving judgment 
said—“The opinion of merchants will not govern this court in a question of 
law, but I am glad to find that the practice of the commercial world coincides 
with the decision of the court.” 

The practice which now obtains in some quarters, is manifestly of 
modern introduction, for in addition to the above precedents of 70 years 
ago, I find that in 1842 there occurred the case of Orridge v. Sherborne, ¢ 





*4 Term Reports 148. 
t 6 Term Reports 123, t 11 Meeson and Welsby 374. 
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where the note was for a sum payable by seven annual instalments, due on 
a day certain (Nov. 19th) in each year, and on default the whole was 
tobecomedue. The defendant was, by those eminent commercial lawyers. 
Barons Parke, Alderson, and Rolfe, held entitled to grace on each payment, 
lt may, perhaps, show both the vitality of error and the difficulty which 
the most diligent lawyer has in vena | pace with an ever augmenting 
volume of decisions, that last year the very same question that was 
answered by the above judgment, was raised in the Lord Mayor’s court, in 
the case of Miller v. Biddle, and was thence carried up to the Exchequer, 


. where the majority of the court,in Hilary Term, 1866, again affirmed the 


right of the maker of the note to the grace he claimed. On this last 
occasion, the plaintiff’s counsel said the matter was res integra, which the 
above case of Orridge v. Sherborne shows was an error. It is said that 
the plaintiff in Miller v. Biddle intends to carry the case to the Exchequer 
Chamber. Should this prove correct, we shall have a decision more authori- 
tative than any which have preceded it; but looking to the probable 
composition of that court, I think there can be little doubt but that the 
ruling of the Court of Exchequer will be upheld. 

“ ENQuinER”’ asks whether “a draft on a bank presented by the drawer, 
made payable to self or order, requires endorsement?’ On this I have not 
been able to find any express authority. My opinion is in favour of the 
custom of requiring an endorsement which you say obtains in London, 
because where transactions are numerous, it would be difficult, if not im- 
possible for the cashier who paid the cheque, to say at a distance of time, 


‘whether he paid it to the drawer or to another person. And the analogy, 


both of law and practice, is in favour of the custom. No banker would pay 
a cheque made payable to A B, or order without endorsement, merely be- 
cause he knew that A B, the presenter, was also the payee, nor would the 
law compel him to do so. It would seem, therefore, that the mere fact of 
substituting “self” for “AB”? can make no difference, and that the 
banker would be justified in refusing payment to an unendorsed cheque so 
drawn. 

“ Law not Practice ”’ may be glad to know that no “ payee can bring an 
action against a banker for refusing payment of a cheque endorsed per pro- 
curation ;” on the contrary, the banker is not “indemnified from all 
liability if he pays a cheque endorsed per procuration, without requiring 
such endorsement to be guaranteed, or even questioning whether the per- 
son who so endorses holds a power of attorney.” It is hardly necessary to 
comply with his request to cite a case more recent than 1860, inasmuch as 
I can assure him that the authority of the case of Alexander v. Mackenzie* 
has not been shaken. The plaintiff sued on a bill for £250, drawn by G. C., 
and endorsed “by procuration of the Newcastle-on-Tyne Joint-Stock 
Banking Company, H. B, manager.”” There was evidence that H, B. had 
a general authority to draw, accept and endorse bills for his employers, nor 
was it shown that this authority had been revoked, though the bank had 
stopped some months before the bill was drawn, and it was admitted that the 
plaintiff was a bona fide holder for value. The case for the plaintiff was 
therefore a very strong one—an unrevoked general authority on the part 
of the endorser to bind his employers, and undoubted bona fides and value 
paid on the part of the holder. The judge at the trial felt this so strongly 
that he directed a verdict for the plaintiff, saying that he (the plaintiff) had 





* Tried 1846 ; argued 1847. 





Reported 6 Common Bench Reports, 766. 
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nothing to do with the private arrangements of the bank and its manager. 
But the full Court held differently. They cited approvingly the recorded 
opinion of the judges in Attwood v. Munnings,* that “third persons are not 
bound to enquire into the making of a bill, but that is not so when the accept- 
ance appears to be by procuration.” Justice Coltman said,“ The case was to 
be dealt with as if the bank had not stopped payment. In every instance the 
manager’s endorsement, by the form of it, bears an intimation to the 
public that he acted under a special authority, and therefore persons into 
whose hands the bills came were BouND to see the authority was properly 
pursued.” The learned judge, using the words of the former judgment, 
also said, that “ the word procuration gave notice to the plaintiffs, and they 
were BOUND to ascertain before they took the bill that the acceptance was 
agreeable to the authority given.” Justices Maule and Vaughan 
Williams agreed with their learned colleague, the latter saying, “Every 
bill so accepted, is notice of a special and limited authority, and every person 
who takes it is BouND to make inquiry as to whether the authority has been 
properly followed. If he takes it without inquiry, and it turns out that 
the party exceeded his authority, he must suffer for his temerity.” If, 
then, as I presume is the fact, “Law not Practice” is a banker in the 
north, he will have the satisfaction of knowing that the practice of return- 
ing for confirmation, cheques endorsed per procuration, which is “ almost 
universal ’’ among his compeers, is not only justified, but imperatively 
required by that common law, whose grand and prevailing principles are 
in complete harmony with enlightened common sense, and which there- 
fore invariably endeavours to uphold any custom which is at once 
reasonable and general. No one could bring an action against a banker for 
returning a “ procuration”’ cheque or bill, for confirmation ; but any one 


whose name has been improperly so used, might successfully sue the bank 
for breach of duty, in paying an instrument to which his name had, without 
authority, been so appended. To the same effect, also, was the ruling in 
Stagg v. Elliott}, tried in London, February, 1862,in which the judges 
of the Common Pleas unanimously upheld the rule as above stated, 
— their attention was called to a caset in which, as the plaintiff’s 


counsel contended, the matter was entirely one for the jury. Chief 
Justice Erle, however, said that “the words ‘per pro’ act as express 
notice to the party taking the bill that the agent accepts under the 
authority given him by his principal, and the party taking the bill takes 
it at the risk that the agent is acting within his authority.’ It will be 
seen that in this case the Chief Justice and his colleagues gave a judgment 
identical in effect, and almost in the same words as that given fifteen years 
before in Alexander v, Mackenzie, so that the rule then established 
remains unchanged. 

There remains yet another query, viz. :—From what time a banker is at 
liberty to charge his customer with interest on a cheque paid, when the 
customer’s account is in such a state as to justify charging interest at all ? 
Your correspondent, J. D. F., correctly stated the rule of law in your 





* 7 Barnweil and Cresswell, 278. 

+ 31 Law Journal, Common Pleas 260; 12 Common Bench Reports, New 
Series 373. 

t Smith +. M‘Guire, 3 Hurlston v. Norman, 544; 27 Law Journal, Ex- 
chequer 465. 
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December number, but to this “a Banker”? demurs. He values cases only 
when he knows circumstances, and maintains that to charge from the date, 
and not from the payment, of the cheque is “a most reasonable, and indeed 
essential method of self-protection.”” What may be essential to protect 
bankers I cannot say, nor is it necessary for me to inquire whether the one 
practice, or the other,is most economical for the customer. But it is very easy 
to test its “reasonableness.” The banker’s right to charge interest in the 
case put, depends on his having had to honour cheques when he had less 
than a stipulated balance in his hands, not, in any degree whatever, upon 
the fact that the holder of a cheque has been remiss in presenting it. 
Suppose on this day last year, A. B. gave his cheque for £10,000, his 
balance then being £12,000. Suppose, also, after keeping that sum in the 
bank coffers for many months, he drew all but £1,000 out on the Ist of 
February. On the 5th of February his cheque is presented, and the holder’s 
delay being satisfactorily accounted for, the drawer’s bankers have sufficient 
confidence in him to honour it. According to “ a Banker’s” contention, 
it would be quite “reasonable, and indeed essential,” to charge A. B. with 
twelve months’ interest on the whole sum, and it would not be at all an 
“ undue profit ” for the banker to pocket some hundreds by the transaction. 
I admit that this is an extreme case, but it is the extreme case which tries 
the principle, and no one knows better than bankers in general, that each 
transaction must be treated as if all the business of the bank depended 
upon it. The case from which J. D. F. quotes, was tried before Lord 
Lyndhurst when Chief Baron of the Exchequer, presiding at the Cambridge 
Summer Assizes in 1831, and there is no instance of the question having 
been discussed in Banco. But, bearing in mind his lordship’s high 
reputation, and the fact that writers of such authority as the authors 
of “ Grant’s Bankersand Banking,” and “ Byles on Bills,’”’ have expressed 
their approval of the rule laid down, there can be little doubt that if the 
practice should ever be made the subject of a discussion in the full court, 
the custom which “a Banker’? excuses, will be held unreasonable, and 
therefore one which the law will not recognise. 
I remain, Sir, 
Yours obediently, 
TEMPLE, Feby. 6th, 1866. A BarRRIsTER. 
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BANKERS’ PASS-BOOKS. 


Srz,—In the last number of your valuable publication, under the head 
of “Banking and Commercial Law,” you close some editorial remarks 
respecting an action recently tried in the Court of Common Pleas with 
the following sentence :—“ To enter a cheque in a customer’s pass-book 
is very much like telling him he may at once treat it as money paid, and 
any endeavour to qualify it by evidence of custom is, we think, to be 
deprecated.” 

As a banker of some experience I must beg to differ from your conclu- 
sion. The term “Cash” in a banker’s pass-book is purely conventional, 
and includes all that may be paid in to an account, though much of it may 
be anything but actual cash until converted. It is a practice with many 
people, in paying in, invariably to bring their pass-books and to require 
the amount of whatever it may consist to be there and then inserted. 
This is an established practice, and must of necessity prevail, from the 
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fact of customers insisting on its observance. Hence it follows, assuming 
your impression to be correct, that bankers must in future pay 2 
uncleared effects—a course repudiated by every bank in existence. They 
must, consequently, decline all accounts save those of persons unques- 
tionable as to credit and responsibility, whereby the convenience and 
benefits of a banking account would be restricted to the few, instead of 
being participated in, as at present, by the million. 
am, Sir, 
Your obedient servant, 
BankKER. 


London, February 22nd, 1866. 


CROSSED CHEQUES. 


Sir,—A curious mistake with a crossed cheque has recently occurred, 
which forms a subject of some interest to bankers, and upon the legal 
bearings of the case I should be glad of your opinion. H. & Co., of 
Bristol, are indebted to a. Robert Parsons, of Chepstow, £69. 7s. 6d., for 
which they send their crossed cheque, drawn on a Bristol bank, but the 
letter is in error directed to Chippenham, and is in due course delivered to 
a Robert Parsons, the only one of the name in that town, and who was ex- 
pecting a remittance from Australia. As he is not much of a scholar, he 
took the letter to a solicitor’s office to have it read, and a clerk glanced 
over it, and said it was all right, and that he could get the cash at the 
bank. Accordingly Parsons took the cheque to the Wilts and Dorset 
Bank, endorsed it, and received the money. The cheque was remitted, 
and duly paid by the Bristol bank. Shortly afterwards the error is dis- 
covered by H. & Co., and when inquiries are made, it is found that Parsons 
has spent all the money but £20, having paid debts which he owed before, 
and being in low circumstances, he cannot refund more than this £20, 
which he gave up freely. Then comes the question who is to suffer? and 
to my mind, H. & Co. must bear the loss, and have no remedy. The Bristol 
bank, of course, are free from blame, as they paid the cheque to a banker. 
Now, what is the full extent of direction implied in crossing a cheque, and 
is it a direction binding on the drawee only? The drawee is not always 
bound to have such a cheque presented to him through another banker, 
because where he is the banker of both drawer and payee, he must of 
necessity pay to the latter. Perhaps half the people in the agricultural 
districts who receive cheques, keep no banking account, so that if bankers 
will not pay crossed cheques to them (knowing them to be of the same 
name as the cheques state), they clearly cannot get cash at all. This, of 
course, was never intended, and it was never expected that every man who 
receives a cheque keeps a banking account. In such cases it must be clear 
that the person presenting a cheque where he is known constitutes such 
bank his bankers, and the cheque becomes vested in them, and gives them 
a remedy against all parties. H. and Co. threaten, but can they sustain, 
an action against the Wilts and Dorset Bank in this case, who have been 
guilty of no indiscretion, as I can see. 


A SuBscRIBER. 
19th February, 1866. 


[We do not think the drawers of the cheque in question have any legal 
remedy, except against the person to whom it was erroneously sent, and 
who improperly received the amount. The bankers who exchanged the 
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cheque were not guilty of any laches; they have been paid, and we cannot 
see on what grounds a claim can be made on them to refund. 

The “ crossing ”’ of a cheque does not impair its negociability, but only 
imposes an obligation on the drawee to pay through some banker. ] 





ENDORSEMENT ON BILLS OF EXCHANGE. 


Deak Six,—A bill of exchange accepted by A. B. by procuration, drawn 
and endorsed by C. D. “for the County Balloon Company,” was returned 
by the London bankers with answer, “Not officially endorsed,” ‘as it 
should have been drawn and endorsed “per pro,’ and not “ For the 
County Balloon Company,” although C. D. was the acting partner in the 
firm. 

Was this a sufficient reason for the London bankers to refuse payment 
of the same, it being properly advised ? 

. Yours obediently, 

BankErR’s CLERK. 
12th February, 1866. 


(We think the banker was entitled to require that the bill should be 
endorsed officially. ] 
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CUSTOMS DUTIES OF THE UNITED KINGDOM. 


Sus JOINED is an account of the quantities of the principal articles of im- 
ported merchandize (subject to customs duties) remaining in the bonded 
warehouses of the United Kingdom at the close of the past year, compared 
with the quantities in warehouses on the 31st of December, 1863 and 
1864 :— 

Quantities remaining in Warehouses 


under Bond Dec., 31st. 
ae ; 





. 1863. 1864. 1865. 
Cocoa... ... - soe ses wees. 4,970,155 «2. 4,478,776 ... 4,224,247 
Coffee ... ont ate bas «» «+, 35,407,224 ... 32,342,796 ... 38,328,850 
Currants eco ace cee wee CWE. «=, 753... 473,124 ... 490,773 
Raisins soe _— at “<< Gas 126,065 ... 85,338 ... 105,429 
Pepper «ss see ese eee Tb. 11,599,590 ... 12,130,527 ... 12,767,605 
Rum ... «4. «.. « proof gals. 8,673,174 ... 7,205,828 ... 7,304,969 
allie » 8,079,451 ... 4,753,982 ... 4,606,218 
Sugar, refined so. geo” ae 89,697 ... 179,638 ... 219,997 
Ditto, unrefined ... ses wee gg:~=—-2, 948,962 ... 4,116,940 ... 3,619,581 
Molasses eee ee! ae on es 118,344 ... 111,906 ... 214,280 
—_— eee ale Jes .-- Ib. 99,198,012 ... 105,762,487 ... 95,542,271 
Tobacco ese eee wee gg: 75746,526 ... 77,777,828 ... 86,373,918 
Wine ... +» galls, 12,508,489 ... 14,306,962 ... 14,277,132 


These figures show that, out of the 13 articles enumerated, in eight 
instances the stocks held were larger than at the end of the previous year, 
but that among the five which exhibit a decrease are the highly important 
ones of tea and sugar. The instances of increase are as follows :—Coffee, 18 
per cent. ; currants,4 per cent. ; raisins, 24 per cent.; pepper, 5 per cent. ; 
rum,1 per cent.; refined sugar, 23 per cent.; molasses, 92 per cent.; and 
tobacco, 11 per cent. Those of decrease are :—Cocoa,6 per cent.; brandy, 
3 per cent.; sugar, 12 per cent, ; tea, 10 per cent.; and wine } per cent. 
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Estates of Failed Firms. 


THE ESTATE OF MESSRS. C. & J. F. BOWMAN. 


At a meeting on the 5th February of the creditors of Messrs. C. and J. F. 
Bowman, sugar refiners, who failed on the 20th ult., the balance-sheet sub- 
mitted by Messrs, Coleman, Turquand and Co., showed liabilities for about 
£90,000, with nominal assets for £58,000, subject to realization and the 
settlement of certain claims. The prospect of liquidation appeared very 
unfavourable, and it was resolved that the estate should be administered in 
bankruptcy. 
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MONTHLY CHRONOLOGY. 


February 5.—Embarrassment announced of Mr. Thomas Savin, Con- 
tractor for the Cambrian Railways. Liabilities estimated at between 
£1,500,000 and £2,000,000. 

6.—Parliament opened by the Queen in person ; the Royal Speech, how- 
ever, being read by the Lord Chancellor. 

15.—The directors of the Bank of France reduced their rate of discount 
from 5 to 44 per cent. 

17.—Both Houses of Parliament assembled specially (it being Saturday) 
and passed a Bill through all its stages for the suspension of the Habeas 
Corpus in Ireland in consequence of the progress of Fenianism. The Bill 
received the Royal assent by commission at a quarter before one o’clock 
on Sunday morning. 

19.—The directors of the Bank of Holland reduced their rate from 6} 
to 6 per cent. 

22. The directors of the Bank of England reduced their rate from 8 to 
7 per cent. 

The Directors of the Bank of France further reduced their rate from 
4} to 4 per cent. 

The Directors of the Bank of Prussia reduced their interest from 6} to 
6 per cent. 

24.—Intelligence received that, on the night of the 22nd, a bloodless 
revolution took place at Bucharest. A large body of troops invaded the 
Palace of Prince Couza, took his highness prisoner, and forced him to sign 
his abdication. On the following day in the Senate and Chamber of 
Deputies the Count de Flanders was unanimously proclaimed Hospodar of 
Roumania, under the title of Philip I. The Count, however, is said to 
have declined the honour. 


& 
>> 


BANKING AND FINANCIAL MOVEMENTS. 


The name of the London and Bombay Bank and General Financial 
Insurance Agency Corporation, Limited, has been changed to “ The 
London, Bombay, and Mediterranean Bank, Limited,” the business of 
which will in future be carried on at the head office, 10, Clement’s Lane, 
Lombard Street. 
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It is announced that the arrangements lately in progress for the 
amalgamation of the Saddleworth Banking Company with the Manchester 
and County Bank, Limited, have been completed, and the offices of the 
Saddleworth Banking Company, at Oldham, Ashton-under-Lyne, and 
Dobcross, now transact business as branches of the Manchester and County 
Bank. The alteration takes place on the 15th February. 


The business of the Alliance Bank (Limited) is now carried on at their 
new premises, Bartholomew-lane. 








A branch of the Union Bank of Ireland was, on the 12th February, 
opened at Bruff, county of Limerick, under the management of Mr. 
Williamson. 





Mr. Elias Mocatia has retired from the direction of the London and 
Venezuela Bank (Limited), 





At the Bank Court on the 8th February, a resolution was adopted to 
increase in a moderate but just proportion the salaries of all the clerks 
throughout the establishment. 
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BANKING OBITUARY. 


On the 28th January, at Anstey Hall, near Cambridge, Charles Finch 
Foster, Esq., banker, in the 61st year of his age. 

On the 30th January, at Campden Grove, Kensington, Mr. William 
Pettit, late of the Bank of England. 

On the 20th February, suddenly, at Norwood, Mr. George Stevenson 
Ellis, Principal of the Bullion Office, Bank of England. 


_ 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 7th February, at the 
Bank of England. The proportions allotted were—to Calcutta, 24,41,000 
rupees; to Madras, 59,000 rupees ; and to Bombay, 8,72,000 rupees. The 
minimum price was as before, 1s. 114d. on Calcutta and Madras, and 
1s. 113d. on Bombay. Tenders on Calcutta and Madras, at 2s. will re- 
ceive about 85 per cent., and cn Bombay, at 2s. 03d., iu full. Above these 
prices in full. Further biddings took place on the 21st February. The 
proportions allotted were—to Calcutta, 24,72,000 rupees; to Madras, 
32,000 rupees; and to Bombay, 10,00,000 rupees. The minimum price 
was as before, 1s. 113d. on Calcutta and Madras, and 1s. 113d. on Bom- 
bay. Tenders on Calcutta and Madras at 2s. will receive about 80 per 
cent., and on Bombay at 2s. 03d. about 13 per cent. Above these prices 
in full. 


—— -- .— -_>—-—------ —_——— 
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Monetary Intelligence, 





MONETARY REVIEW FOR FEBRUARY. 


FINaNcIaL and commercial affairs during February have not prevented 
symptoms of activity. The maintenance of high rates of discount, till 
within the last fortnight, checked anything approaching speculation, and 
the effect has been to keep business in an inanimaie situation. The re- 
duction at length from 8 to 7 per cent. by the Bank of England, with the 
downward movement by the Bank of Amaterdam, Bank of France, &c., 
has now induced an opinion that we shall see before long afurther decline 
in the official minimum. It is true that the bank is concluding only 
moderate engagements, and may therefore feel inclined to drop the rate a 
little lower with the view of securing customers. In the face, however, of 
new loans, the issue of fresh projects and foreign political uncertainties, 
the directors will not perhaps move too rapidly. Part of the temporary 
ease in the money market has been produced by the additional issue of the 
£350,000 notes under the order in council to replace the lapsed issue of the 
National Provincial Bank of England. Very low rates of money are 
evidently not anticipated, or the India Council would not propose to renew 
£4,500,000 of India 4 per cent. debentures falling due 16th August, 1866, 
for a further period of 7 years at 5 per cent. The quotations for first 
class bills range from 6} to 6? per cent. with limited transactions, but the 
supply of money is not so large the last 48 hours, the Lombard Street 
bankers having called in considerable sums for the payment of railway 
dividends just in course of distribution. 

The fluctuations in Consols have not been extensive. The market 
was at one period rather firm, but it has since slightly receded, the 
disturbed position of Ireland and the appearance of revolution in 
Bucharest having caused sales. Prices were slow, flatness with little 
business. The Government broker is buying at the rate of £60,000 
per week for the sinking fund. Foreign stocks have not risen. The 
market is supported, and there would have been symptoms of activity, 
but for the reaction in the English department. Spanish and Mexican 
have been more fully dealt in, though they are not so well sustained as at 
the commencement of the week. Looking at the current rates of money 
many of these iam a ag should advance. 

The market for railway shares has been fairly supported till within the 
last few days, when there has been a reaction, and prices show heaviness. 
This arises partially from the adjustment of the half-monthly account 
and partially from the indisposition of the speculators to operate till 
they ascertain the prospects of future progress, 

Banking shares have been firmer, and there is a little more business ; 
still no great advance has occurred, though the spring it is believed 
will lead to an increase of transactions, 

The shares of the Finance and Credit Companies have been very 
dpi, through the revelations of the Joint-Stock Discount Company. 

ey are, however, now rather better, purchasers having taken them at 
the late low quotations. 

The produce markets have been slightly firmer, and if a further re- 
duction takes _ in the value of money, the tendency will be decidedly 
more favourable 


° 


















371 


THE GRAIN TRADE, 


For all descriptions of grain the markets have been very quiet during the 
past month. In consequence of the continued wet weather, the majority 
of samples of wheat have been brought to market in a damp state, and 
the millers have consequently purchased only on a limited scale. The 
importations have been to a fair extent, and prices have been fairly sus- 
tained, the variations in quotations being very limited. There have been 
better supplies of barley and oats, and prices have been but slightly 
affected. The latest official average quotations were—wheat, 45s. 9d. 
per quarter ; barley, 33s. 9d., and oats 23s. per quarter. 
The Gazette cleans for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly week 

ending Qrs. sold. Average. Duty Last Year 
1866. s. da. s. @. s. d 
Me uwwi es w. Ce wa PE w ee 
Feb. 3 ......... 71,912 ... © 4510 soo 10 ooo 38 4 
—« Pau en =s «Slew U4 Oe SS 
AT nccccesse GI OEE «0 45 9 eee 1 0 o 38 4 

The importations since the harvest of 1865 have been :— 
bmg rey =~ Grain. Total, 


Cwts. 
Twenty-six weeks ended 20th Jan.... 14 061, 982 13,350 019 27,412,001 
Four weeks ended 17th February ... 2. 438,216 2. 551,210 4,989,426 


16,500,198 15,901,229 32,401,427 

And the weekly averages have been :— 
Twenty-six weeks ended 20th Jan. ... 540,000 514,000 1,054,000 
Four weeks ended 17th February ... 609,000 638,000 1,247,000 








More 69,000 124,000 193,000 





THE STATE OF TRADE. 


THERE was some little activity at the commencement of the month. Now 
business in the Lancashire district is more languid owing to the appre- 
hensions occasioned by Fenianism, and the state of affairs in Bucharest, 
the reduction in the rate of discount should assist to develope trade. 


> 
> 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always a eollected 
in the pages of the Bankers’ Magazine. We shall also give the pee the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them withont difficulty. One or two communications 
stand over for want of room. Correspondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, G 
and Sons, Paternoster Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London W: 
BaNkKING anD Frvanctat Ayecporss.—lIt will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of B: Financial 
Anecdotes. Any contributions from subscribers and readers of the Magazine be thankfnily 
received, particularly if the subject-matter shall not have previously pt moe in print. 
Nothing ‘Personal or offensive will receive pnblicity. 

F, D. (Salford), W. (Nottingham), L. L. (Newport), P. & F. (Great St. Helens) are thanked, 

There 





and they will see that the questions have been fully gone into elsewhere and settled, 
seems to be no doubt that all bills and ory notes, with the exception of those on 
demand, are by custom entitled to three 


Two or three communications, having omived too i late for insertion, stand over, 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Price on : | Price on 
Jan. 29. | Highest. | Lowest. | Pep, 24, 





EneutsH Funps. 
Consols ~_ ‘a ses | 862 to7 873 863 874 tog 


Exchequer Bills... s+ |6/to3/dis.} 2/ dis. is. |6/ to 2/dis. 


Foreien Stocks. 
Brazilian aie nas re — 97 97 
Buenos Ayres eee coe 838 80 82 
Chilian 


eee eee 992 
Dutch 23 per cents. eee — 61 
Mexican ose o- 193 
Peruvian 4} per cents. coe 68} 
Russian sos ove eee 90 90 
Spanish we eke coe 40 
Turkish 6 per cents. one 89} 
Ditto 4 per cents. ove 99 





Rattway SHARES. 
Brighton ee eee . 4 993 
Caledonian ... ove eee 1283 
Great Eastern a “és 373 
Great Northern dos whe 128 
Great Western oe coe + 581 
Lancashire and Yorkshire «oe 3 120 
London and North Western... 1243 
Midland ose soe 1225 
North Staffordshire ae ae 75 
South Eastern ron nt 723 
South Western | 4 93 
York, Newcastle, and Berwick 1114 111} 
York and North oe -- | 106 1053 
East Indian ... ei we | 102 1013 102 
Northern of France ... os — 433 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London London 
Share. Paid. latest Share. Paid. latest 
a i 


& 
Australian ote Land —— Mercantile Credit 


and Finance (Lim. a 
International Land Credit |. 


Consolidated Dosount {im} 50 
Contract Corporation ) 100 Joint Stock Discount (Lim. % 
Land Securities 


Crédit Foncier of Mauritius 
(Limited) London Financial Associa- 

Crédit Foncier and Mobilier tion (Lim.) . 
of England .. London Mercantile Discount 
Aarne (an Credit and 


Do. issued at a premium “of 
Nation fa Co. (Lim. ) 


which £1 is to pay... 
Discount <n ‘im: 7) 
East India Financial Oriental Financial ... 
Ottoman Financial Associa- 
tion (Lim.) 


Egyptian Commercial and 
g . 
English and Foreign ‘Credit Overend, Gurney &Co. (Lim, ) 50 
Financial Discount (Lim.)... Sone Financiaire dt d’Egypte 
South African M e and 


“Financial Tnvestment (Lim.). 
Warrant Finance (Lim. D « 

















wo 
oe of 


et 


& ess s 
coos @ 


ss 


mn A. Contract 














Agra and Seth, 
Limited 


Albion ... 
Alliance Bank of Tondon 
and Liverpool, Limited 
Ditto, issued at 20pm. .. 
Anglo Austrian Bank one 


Anglo-E | ae 

Anglo- Totton UL (Lim.). 

Asiatic Banking Corporation, 
New Shares. 

Bank of Australasia . 

Bank of British Columbia... 
Ditto New, issued at 2 pm. 
not yet paid ... sia ose 

Bank of a pit ow 

Bank of London a 

Bank of Otago (Limited) . 

Bank of Queensland, Limited 

British & Californian (Lim.) 

Bank of New Zealand a 

Bank of Victoria, Australia 

Barned’s Bank (Lim. ye 

Brazilian & Portuguese(Lim. j 

British North American 


Charles Laffitte & Co.(Lim.) 
red Bank of India 


nt ae | India, London & om. 
Co! Piel B Bank .. 
Commercial Bank of Canada 
Commercial Bank of _ 
and the East © 
Consolidated Bank (Lim.) 
Delhi and London Bank (Lim. } 
East London (Lim.) nee 
Easterr. Exchange ... 
English & American (Lim. J 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limted) .. 
Hindustan, China and J apan, 
Limited 


Ditto, issued at 2 pm. 
Ditto, New ove 
Imperial Limited) ove 
Imperial Ottoman .., 
Ditto, New 
Ionian ... oon 
Ditto, New .. 
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JOINT-STOCK BANKS. 


be 


wes cout’ gg 


Sesue | 


~ 
o 


$ SSsss 


co 


SBSsoR SSsn 


London 


. Paid. latest 
Prices. 


25 


8 


SaaaRak SRSR 


OoRSSSRER ASS 








London 
Paid latest 
prices. 


2 £ 
Land Mortgage Bk. of India 4 
London Bank of Mexico and “ 
South America (Limited) 50 15 1 
London and Brazilian Bank 45 ‘et 
Ditto, New 7% 
London, and River Plate, 
Limited #0 
Ditto, New, issued at 


4 pm 
London Chartered of Australia 
London and County Bank ... 
London Joint Stock Bank ... 
London & South African Bk, 
London and South Western 
(Limited)... 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Ditto, New 
Mercantile Sehengs (im. J 
Metropolitan and Provincial 
Bank, Limited a eco 
Midland Bank (Limited) ... 
National of Australasia... 
National 
National of Liverpool. (Lim. J. 
National Provincial Bank o! 
England 
Ditto, 2a and 3d issues... 
edo hy 
ew and B orpora- 
tion (Limited) ove eco 
North Western ee ite 
Oriental Bank... we 
Oriental Commercial Bank 
(Limited), late O. C. “os 
Ditto, ditto, late N. F... 
Ditto, ditto, late F. C.... 
Provincia’ Banking —- 
ration . 
Provincial Bank of Ireland... 
Ditto, New 
Scinde, Punjaub and Delhi 
(Limited) a lies 
Ditto, issued at 2 pm. ove 
South Australia 
Oerrinited) British Africa 


New, issued at 6 pm. 
Union Bank of Australia 
Union Bank of Ireland, Lim. 
Union Bank of London... 


x 


— Lod s $ 
TIZ0S rid $3 
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Sank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8h of Victoria, cap. 32, for the Weeks ending as follow: ,__ 


ISSUE DEPARTMENT. 



















































































1866. 1866. 1866. 1866. 
Jan, 31, Feb. 7. Feb. 14 Feb. 21. 
2 z £ £ 
Notes issued ose a 27,000,125 | 26,922,520 | 27,050,185 | 27,971,690 
Government debentures 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 
Other securities ... ooo 3,634,900 3,634,900 3,634,900 3,984,900 
Gold coin and bullion ... 12,350,125 | 12,272,620 | 12,400,185 | 12,971,690 
Silver bullion... an ‘ 
27,000,125 | 26,922,520 | 27,050,185 | 27,971,690 
BANKING DEPARTMENT. 
1868. 1866. 1866. 1866. 
Jan, 31, Feb. 7. Feb. 14. Feb. 21. 
z £ £ £ 
Proprietors’ capital... ooo 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest. 3,254,107 3,557,552 3,568,952 3,592,087 
Public deposits (neluding: Exchequer, 

Debt, and Dividend Accounts) 4,145,939 | 4,549,904 | 4,930,382 | 5,048,777 
Other Deposits .. oes «| 18,390,352 | 12,344,200 | 12,176,119 | 12,591,493 
Seven day and other bills on eo 418,449 409,301 403,297 410,931 

36,031,847 | 35,413,957 | 35,631,750 | 36,196,288 
Government Securities (including 
Dead Weight Annuities) ... «| 9,865,546 9,865,483 9,865,483 9,915,483 
Other Securities... .. .. ...] 19,414,046 | 18,857,681 | °18,583,393 | 18,020,460 
° 5,936 900 906, 286,945 7,409,100 
Gold t and Silver coin 815,355 784,473 895,929 851,245 
36,031,847 | 35,413,957 | 35,631,750 | 36,196,288 
THE EXCHANGES. 
Feb. 2 Feb. 9. Feb. 16 Feb. 23. 
Amsterdam, short ll 183 ll 183 1l 19 ll 19 

Ditto 3 months ove ove 3 63 12 2 12 3 12 2 
Rotterdam, ditto ° = “ 12 2} 12 12 23 12 2 
Antwerp, ditto ° . « 25 55 25 574 25 60 25 624 
Brussels, ditto ooo 25 65 25 674 25 60 25 624 
Hamburg, ditto .. - 13 10 13 104 13 11 13 1 
Paris, short eco - « 25 20 25 25 25 30 25 32 
Paris, 3 months ... are ce 25 52k 25 55 25 60 25 574 
Marseilles, ditto ... i evo eo] 25 524 25 574 25 624 25 60 
Frankfort, ditto ... iis ma aa 121} 1213 121} 12134 
Vienna, ditto ooo ee eee ° 10 773 10 70 10 70 10 67% 
Trieste, ditto... - 10 77% 10 70 10 70 10 7 
Petersburgh, ditto’ * a OF 292 295 

_ we i 6 28 6 29 6 293 6 293 
Madrid, ditto a ee 46§ 464 464 
Cadiz, ditto ... i 47, 47 474 473 
Leghorn, ditto .. ose ooo ° 25 72% 25 75 25 773 25 75 
Milan, ditto... ... wn 25 70 25 75 25 77% 25 75 
Genoa, ditto eco eco eo ° 25 70 25 75 25 75 25 76 
Naples, ditto i mn oi oa 25 70 25 724 25 774 25 75 
Palermo, ditto... as a 25 70 25 75 25 774 25 75 

lessina sae eco * ‘a 25 70 25 75 25 77% 25 75 
Lisbon, 3 ‘months ose ame 61 §1 514 51y 
Oporto, ditto... ... ove oo oo 61 §1 614 514 

PRICES OF BULLION, 
Per &. Per Oz. Per Oz. Per Oz. 
£38 2s. d. £ 8s. d, £8. d. 
Foreign Goldin Bars (Standard) ...) 3 7 7 317 9 317 9 317 9 
Mexican Dollars ose | 0 0 0 000 000 000 
Silver in Bars(Standard) <.. “| 05% |000 05 O |000 
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yursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LonpoNn GazeTTE, 


PRIVATE BANKS. 





























| Author- jj AVERAGE AMOUNT. 

NAME OF BANK. | ized | 

| Issue. || Jan.13.| Jan. 20. | Jan. 27. Feb. 3. 
z £ £ £ 

t Ashford Bank ...... eerceccesccconcess 11,849 ie 11,542 | 11,356 | 11,185 
2 Aylesbury Old Bank..........cccesee. 48,461|| 21,685 | 21,965 | 22,412] 21,819 
3 Baldock and Biggleswade Bank ...)| 37,223|| 18,749 19,037 | 20,051 | 19,301 
4 Barnstaple Bank .......... sessceeeves!| 17,182]] 3,562 | 3,319 | 3,454] 39425 
5 Bedford Bank.........secceseecsessceses 34,218 || 29,642 | 29,003 | 28,844 | 28,395 
6 Bicester and Oxfordshire Bank ...|| 27,090]! 15,674 | 15,397 | 14,770 | 14279 
7 Boston Bank—Claypons and ined 75,069|| 65,235 | 66,£73 | 65,239 | 63,463 
8 Boston Bank—Gee and Co 15,161]| 14,855 | 14,895 | 14,685 | 14,468 
9 Bridgewater Bank.............. ssee|] 10,028]} 8,083 | 8,434 | 8,130] 8,098 
10 Bristol Bank ......ccccccsccscscescesces 48,277 || 23,524 | 22,070 | 21,619 | 21,322 
11 Broseley and Bridgnorth Bank ...|| 26,717]| 15,567 | 16,867 | 16,066 | 15,287 
12 Buckingham Bank........... 29,557 || 20,256 | 20,662 | 20,997 | 19,957 
13 en a Bank....cscsssseee, 82,362]| 51,329 | 50,090 | 51,359 | 50,940 
14 Banbury Bank ........... 4457|| 26,2 26,305 | 26,950 | 25,818 
15 Banbury Old Bank ........ erececeees posed 16. 668 ae aus 18,175 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829]! 33,094 | 33,051 | 32,634 | 31,198 

17 Birmingham Bk.—Lloyds & Co. ...|| 38,816 
18 Brecon Old Bank .......cccecseeseeees 68,271|| 49,499 | 48,068 | 46,331 | 44,385 
1g Brighton Union Bank ............... 335794|| 21.533 | 22,015 | 22,085 | 22,341 
20 Burlington and Driffield Bank...... 12,745|| 12,546 | 11,848 | 11,914 | 11,410 
21 Bury St. Edmund’s Bank....... esee-]] 3,201] 3,059 | 3,472 | 3,152] 25593 
22 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,703 | 15,044 | 13,879 | 14,807 
23 Cambridge and Cambridgeshire Bk.|| 49,916|| 43,052 | 43,177 | 42,034 | 41,811 
24 Canterbury Bauk .......... eocecseeses|| 33,671] 28,171 | 27,012 | 26,625 | 26,155 
*5 ae. ecccccccee eee 235597 13,644 13,322 | 13,037 > 

sbbepeninweenpeteeiiened 3543 2,069 | 2,300 | 2,203 

27 Colchester Bank......rossccceses seceeee|] 25,082 17,919 17,665 16,613 16,410 
28 Colchester and Essex ‘Bank eocenseed 48,704|) 28,837 | 28,489 | 27,711 | 28,070 
*9 — <, -bapatted & Co. 49,869 || 26,914 | 26,753 | 27,457 | 27.572 

WUE Y TORR ccccnccescescesneesnsese 12,045 
31 City Bank, Exeter............cessesees 21,527|| 14,018 | 14,329 | 13,996 | 13,151 
32 Craven Bank—Alcocks & Co. es+|| 77.754|| 53,025 | 58,016 | 58,019 | 58,024 
33 Chepstow Old Bank ...........sseee0. 9,387|| 6735 | 7,265 | 7,338) 72473 
34. Derby Bank—Messrs. Evans & Co. || 13,332|| 10,776 | 11,089 | 11,548 | 11,115 
35 Derby Bank—Smith and Co. ...... | 41,304|] 33,473 | 31,515 | 30, 245 | 28,719 
36 Derby Old Bank ............... seveeel! 27,237|| 28,936 | 26,477 | 25,021 | 26,190 
37 Devizes and Wiltshire Bank ...... 20,674|| 6,126 | 6,359 | 6,584 | 6,338 
rl ee 10,657 || 10,047 | 9,985 | 10,157 | 9,787 
39 Doncaster Bank and Retford Bank 77,400 73.728 75,237 75,290 74525 
* aateunne Bees ok wheennansdansanbed ee oe 84,989 80,979 —— 

1 Devonport Bank ........ 10,664 29 2025 | 5283 ? 
42 Dorchester Old Bank 48,807 49,453 | 41,154 42, 106 | 43,788 
43 East Cornwall Bk.—Robins & Co. || 112,280]} 80,792 | 81, «88 | 79,845 | 78,478 
44 East Riding Bank—Bower & Co. || 53,392]| 54,411 | 51,835 | §1,603 | 50,413 
45 Essex Bk. & Bishop’s Stortford Bk. || 69,637 || 40,413 | 40,140 | 39,834 | 40,395 
46 eee oe sorcennnninneeenaneasrsoed 37,894 19535 i — —— 
47 FParnham DANK ......cescenceccsecasces 14,202 14 435 742 415 
48 Faversham Bank ....2.....00. vicestins 6,681 5,918 5.935 5. 739 5.594 
49 Godalming Bank , ial 6,322 || 4,641 4,538 | 4,914 | 45738 
50 Guildford Bank..........cccecsecsesses 14,524|| 9,819 | 10,125 | 10,099 | 9,810 
51 Grantham Bank—Hardy and — 30,372 || 235358 | 23,057 | 23,334 | 22, 384 
52 Hull & Kingston-upon-Hull Bank | 19,979 || 18,525 | 18,351 | 18,806 | 19,233 
. a aan oer | | 56598 —— yee 52,204 — 
4 Harwich Bank .........seccesreeses 5,77 2349 | 5,529 | 5,610 ? 

55 Hertfordshire, Hitchin Bank ...... 38,764)! 33,263 | 33,289 34,043 325471 
56 lyswich Bank. ose % 21,901] 19,584 | 20,180 | 19,386 | 19,682 
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NAME OF BANK. — AVERAGE AMOUNT. 
Issue. || Jan. 13. | Jan. 20. | Jan. 27.| Feb.3, 
£ £ £ £ . 
57 Ipswich & Needham Market Bank 6 7 
58 Kentish Bank—Mercer & Co. ... py ~—— pe 6.98 | 56,140 
59 Kington and Radnorshire Bank... 26,050 19,882 — 4 | 191385 | 19,597 
60 Knaresborough Old Bank .........|] 21,825 20,433 page nk 39> 349 | 18,950 
CS OO =e ll 44,663 38,611 eye | oee0s | tees 
55 Eecenes Uentelcblns Maoh cE aibegh “a'ot | tae | “atee | "xhee 
63 Leeds Bank .........secsceseeseceesees 53,357|| 5 "091 Ps A peed Bt as. 
64 Leeds Union Bank .. 37,459 s.000 sae 36 bes gt 
65 Leicester Bank........ 32,322 25,586 9 = gps 359938 
66 Lewes Old Bank .......c-cecseseeeees|] 44,836 29,819 payee S psy Ah Hs fae 
67 Lincoln Bank ......cccccccecoee 100,342 89,170 ag’ “ Ap ea 
68 Llandovery Bank& LiandiloBank 32,945 13,680 13, - a phys 
69 Loughborough Bank .......e-se++++|| 75359 7,554 os pid yy 
70 Lymington Bank..........+--+s++++++ 5,038] 3,195 y i mes 
71 Lynn Regisand LincolnshireBank 42,8171) 31,443 once = = 
72 Lynn Regisand — —- eel] 13,917]] 95745 9, 79 oo. te 
73 Macclesfield Bank ............++- 15,760] 12,616 12.628 Rings. : re 
74 Manningtree Bank ............++ 7,692|| 5,327 | ~ 5,290 wi ys 
75 Merionethshire Bank ............++- 10,906|| 6,362 6,215 = St ated 
76 Miners’ Bank ...........ccescosseeees 18,688|| 28,611 18,614 18. 938 | oe 
97 By eee Agricultural and : i 
ommercial Bank .........+0+++-|| 2 0,230 
56 Monmoath O14 Bank 22-1) 16385]| "3,029 ~* ani ee 
979 Newark Bank .......cccocceccecsesses 28,788 || 20,988 20,761 onan 3,383 
- —— -_ een Bank ...... §1,615|| 48,388 49,716 47, 216 peapte 
t Newbury Bank............scssesseeeef] 365787 |] 12 : 
82 Newmarket Bank...... a 1 ee s8009 ome rags ten 
83 Norwich Crown Bankand Norfolk , av tines 
and Suffolk Bank ....... seseceeel| 49,671 || 472842 | 48,31 
84 Norwich and Norfolk Bank ...... My 790995 pg pang i 
7 a | mers Spree 10,866 ‘ Sac 
aval Bank, Plymouth ..........--|] 275321|| 23+363 | 2 

87 Sastisepeadih.+-Btadienge toon: a 8 Sees _— 2 lap 
88 Nottingham Bank ..........0.000- 31,047 23,612 23,240 Pag. ; Rigs 
89 Oswestry Bank  ..........seeeeeeeees 18,471 || 95185 9,591 cee a é 
90 Oxford Old Bank....... ccsscsoceee eel] 345391] 342192 333577 34,987 <* 
91 Cld Bank, Tonbridge............ «-|] 13,183 || 415132 11,533 11,13 ng 
92 Oxfordshire Witney Bank ....0. + 11,852|| 8,200} 8,508 Sienk nae 
93 Pease’s Old Bank, Hull ..........--|| 48,807 || 50,792 | 47,674 4.360 so ; 
94 Penzance Bank ........ccesceeeoeee+|| 11,405] 8,450 | 8,112 7,848 | %. = 
95 Pembrokeshire Bank ............-+- 12,910|| 8,738 8,361 8,168 | ne 
96 Reading Bank—Simonds & Co....|| 375519 || 259595 | 25,967 | 26,536 | ae 
97 Reading Bk.—stephens, Blandy &Co.|| 43.271 |} 25,986 26,941 | 26,206 | = es 
‘98 Richmond Bank, Yorkshire secseel] 6,889]] 6,394 6,396 6,328 ae 
99 Rochdale Bank .......eseessesseseee|] 59590 934 837 "B50 | “he 
100 Royston Bank ....0.-++. od 16,393 9,100 9,154 9,097 | 
tor Rugby Bank..........ss00 soeel] 17,250 ]] 10,355 | 10,475 10, 192 | eck 8 
102 Rye Bak ......c00 weseceereereeeeeees|| 295864 11,518 | 11,378 10,98 pg 
103 Saffron Waiden & North Essex Bk. 47.646 || 22,140 | 22,973 92,865 po 
104 Salop Bank .......ssccssscsseesseeres|] 225338 || 92205 | 8,815 S35 |g 3 
105 Scarborough Old Bank ....0.000++|] 24,813 || 21,813 | 23,429 | 23,767 2 re 
106 Shrewsbury Old Bank.......0..-+-++|] 439191 |] 335331 | 3t, Sgt | 29, 53 aa 
107 Sittingbourne and Milton Bank. 4.789 3,766 3,853 jcaa to 
108 Southampton Town & County Bk.|| 18,589|| 10,008 | 9,600 9. 136 | gee | 
109 Southwell Bank ....0.e-cseeseeees 14,744|| 8,363 | 8,892 tp = 
110 Southampton and Hampshire Bk. 6,770]] 25326 | 2,150 2,179 | yo 
111 StaffordOld Bank ....e.+escecseeee.|| 14,166 |] 12,185 | 12,422 | inate | a2, 
112 Stamford and Rutland Bank ..... 31,858|| 17,965 | 18,028 | 13,095 eg 
113 Shrewsbury and Welsh Pool Bankj} 25,336|| 20,671 | 20,596 19,201 1 on 
114 Taunton Bank ....s.eeeeeesessereeree-|] 299799 19,738 | 19,810 20, 166 My 
115 Tavistock Bank .......00sessecseree-|] 135421 || 92002 &,695 7,745 7,065 
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Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. Jan. 13. | Jan. 20. | Jan. 27. Feb. 3. 
£ £ £ £ 
116 Thornbury Bank.........0. 10,026|| 7,426 | ‘7,609 | 7,575] 7,698 
117 Tiverton and Devonshire Bank...|| 13,470)| 10,914 | 11,259 | 10,936 | 10,355 
118 Thrapstone and Kettering Bank..|| 11,559 || 11,494 | 11,746 | 11,239 | 11,235 
119 Tring Bank and Chesham Bank..|| 13,531|| 12,868 | 12,554 | 13,036 | 12,400 
120 Towcester Old Bank ..........0-0.|| 10,801|| 6,849 | 6,915 | 6,764] 7,125 
121 Union Bank, Cornwall ............|| 17,003 |] 17,052 | 15,528 | 14,848 | 15,517 
122 Uxbridge Old Bank  .......-sse000-|| 25,136|| 8,707 | 9,269 | 10,015 | 9,675 
123 Wallingford Bank ............se00+-|| 17,064|| 6,100 | 6,270 | 6,574] 6,479 
124 Warwick and Warwickshire Bank|| 30,504 |] 20,703 | 21,347 | 22,173 | 20, §00 
125 Wellington Bank, Somerset ......|| 6,528|| 2,715 | 2,533 | 2,471 | 2,473 
126 West Riding Bank ............ses0«-|| 46,158 || 44,298 | 44,876 | 43,383 | 41,123 
127 Whitby Old Bank ...............06.|] 14,258 || 145219 | 14,229 | 14,218 | 13,733 
128 Winchester, Alresford & AltonBk.|| 25,892|| 12,358 | 12,034 | 11,602 | 11,213 
129 Weymouth Old Bank............... 16,461 |} 13,9C0 | 16,085 | 16,110 | 15,800 
130 Wirksworth and Derbyshire Bk. || 37,602|| 36,093 | 355636 | 35,638 | 35,578 
131 Wisbeach and Lincolnshire Bank]! 59,713|| 425272 | 415534 | 39,902 | 39,657 
132 Wiveliscombe Bank..,,......0.s0e0+-|| 7;602|| 35790 | 35724 | 35475 | 3,195 
133 Worcester Old Bank .........0+--|| 87,448]] 50,662 | 49,906 | 48,853 | 48,539 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 9,992 | 10,680 | 10,322 | 9,922 
135 Yarmouth and Suffolk Bank......|| 53,060]! 42,605 | 42,763 | 42,133 | 38,784 
136 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|} 12,587 | 12,591 | 11,944 | 11,841 
137 York Bank ..e.cccocerrsesssesesseeees|] 465387] 392927 | 425278 | 43,436 | 43,286 
JOINT STOCK BANKS. 
1 Bank of Westmorland ...........42..|| 12,22£|| 8,390 | 9,613 | 9,960! 9,927 
2 Barnsley Banking Company ......|| 9,563]| 92700 | 95341 | 9,421 | 9,210 
3 Bradford Banking Company ......|| 49,292|| 47,832 | 48,110 | 48,332 | 49,250 
4 Bilston District Banking Company|| 9,418|| 9,398 | 95177 | 95233 | 9,125 
5 Bank of Whitehaven............ses06-|| 32,681|| 28,554 | 27,799 | 27,797 | 27,850 
6 Bradford Commercial Banking Co.|| 20,084|| 20,496 | 19,643 | 19,733 | 20,017 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. .......+.. || 60,701} 48,523 | 44,926 | 42,945 | 44,141 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423]| 8,957 | 8,903 | 9,035 | 8,658 
g Cumberland Union Banking Co....|| 35,39£|| 35,485 | 352856 | 33,327 | 32,872 
to Coventry and Warwickshire Bk. Co.|| 28,734]| 15,808 | 15,972 | 15,791 | 14,930 
t1 Coventry Union Banking Company|| 16,251]| 12,533 | 13,290 | 12,81 | 12,413 
12 County of Gloucester Banking Co.||144,352]|106, 304 |106,022 |103,141 |102, 510 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 23,009 | 22,555 | 23,358 | 22,895 
14 Carlisle City and District Bank ...|| 19,972|| 20,739 | 20,031 | 19,016 | 19,646 
15 Dudley & West Bromwich Bk. Co.|} 37,696|| 31,790 | 31,893 | 32,484 | 31,970 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,636 | 19,240 | 19,951 | 18,295 
17 Darlington Dist. JointStock Bk.Co.|| 26,134]| 21,309 | 21,543 | 21,196 | 20,517 
+8 Gloucestershire Banking Company||155,92C]/!345591 }137,397 |1335735 |133,35¢ 
19 Halifax Joint Stock Bank............|| 18,534|| 17,986 | 18,225 | 17,702 | 17,214 
20 Huddersfield Banking Company...|| 37,354|| 35,090 | 38,920 | 36,511 | 34,345 
21 Hull Barking Company .........++-|| 29,333|| 307143 | 28,863 | 27,219 | 27,634 
22 Halifax Commercial Banking Co...|| 13,733|| 13348 | 13,245 | 13,187 | 12,924 
23 Halifax & Huddersfield Union Bk.||} 44.137|| 39.253 | 41,334 | 40,975 | 39,005 
24 Helston Banking Company .......|| 1,503]] 15518 | 1,508 | 1,486 | 1,473 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 27,081 | 26,874 | 26,729 | 26,910 
26 Lancaster Banking Company ......|} 64,311|| 49,747 | 51,889 | 49,551 | 49,756 
27 Leicestershire Banking Company...|| 86,060]| 57,045 | 56,38! | 57,755 | 56,583 
28 Lincoln and Lindsey Banking Co..|| 51,620]} 51,796 | 52,006 | 50,989 | 50,225 
29 Leamington Priors and Warwick- 
shire Banking Co. ...ceccoseeeee-|] 13,875|| 11,975 | 11,103 | 11,642 | 11,485 
30 Ludlow and Tenbury Bank......... 10,215]| 8,890 | 10,278 | 9,273 | 9,476 
31 Moore & Robinson’s Notts. Bank...|| 35,813] 27,154 | 28,502 | 28,534 | 29,c08 
32 Nottingham and Notts. BankingCo.|| 29,477|| 24,738 | 24,851 | 24,434 | 24,722 
33 National Provincial Bk. of England}|442,371||/386,407 |312,436 |257,764 |220, 762 
34 North Wilts Banking Company ...|| 63,939/} 40,218 | 41,689 | 41,722 | 41,571 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized — 
Issue. || Jan. 13. | Jan. 20. | Jan. 27, | Feb. % 
| £ £ £ «|e¢ 

35 Northamptonshire Union Bank ...|| 84,356 || 60,129 | 60,516 | 59,898 | 58,719 
36 Northamptonshire Banking Co. ... | 26,401 || 18,475 | 19,089 | 18,487 | 17,633 
37 North and South Wales Bank......|) 63,951 62,740 | 60,787 | 55,650 | 54,869 
38 Pare’s Leicestershire Banking Co...) 59,300/| 51,628 | 51,549 | 52,632 | 52,900 
39 Saddleworth Banking Company ... 8,122 330 330 330 330 
40 Sheffield Banking Company.........|| 35,843|| 36,000 | 37,525 | 36,779 | 32,762 
41 Stamford,Spalding & BostonBk.Co.|| 5§5,721|| 47,271 | 48,108 | 47,999 | 48,355 
42 Stuckey’s Banking Company ......//356,976|/307, 692 |309,250 |305,945 |298,935 
43 Shropshire Banking Company...... 47,951|| 37,113 | 35,848 | 34,357 | 35,345 
44 Stourbridge and Kidderminster Bk.|| 56,830|| 56,995 | 57,779 | 55,635 | 51,220 
45 Sheffield and Hallamshire Bank ...|) 23,524|| 23,631 | 23,726 | 24,445 | 22,072 
46 Sheffield & Rotherham Jt.Stock Bk.|| 52,496)! 50,871 | 53,344 | 53,585 | 51,759 
47 Swaledale and Wensleydale Bank..|| 54,372)! 44,622 | 44,825 | 44,520 | 44,088 
48 Wolverhampton & Staffordsh. BK..}| 35,378|| 28,742 | 29,625 | 26,678 | 25,314 
49 Wakefield and Barnsley Union Bk.|) 14,604/| 14,279 | 14,544 | 14,855 | 14,425 
50 Whitehaven Joint Stock Bank ...|| 31,916|| 21,685 | 23,317 | 22,584 | 22,764 
513 Warwick and Leamington Bk. Co.}| 37,124]] 28,238 | 28,453 | 27,024 | 25,972 
52 West of Eng.& S.Wales District Bk.|| 83,535|| 78,444 | 78,910 | 73,687 | 71,600 
53 Wilts & Dorset Banking Company|| 76,162|| 74,790 | 70,675 | 71,177 | 72,846 
54 West Riding Union Banking Co....|| 34,029|| 34,035 | 34,316 | 33,829 | 31,600 
65 Whitchurch and Ellesmere Bk.Co.}) 7,475} 4,719 | 4,683 | 4,424 | 4,234 
56 Worcester City and County Bk.Co.|| 6,848 886 | 1,388 856 676 
§7 York Union Banking Company ...|| 71,240]] 71,140 | 69,557 | 69,799 | 70,139 
58 York City and County Banking Co.|| 94,695/| 91,723 | 93,020 | 92,899 | 92,172 
59 Yorkshire Banking Company ......|/ 122,532 |/124,845 |121,180 [119,418 |118,451 
































trish and Scotch Cirrulation Returns. 
Average Circulation, and Coin held by the Intsu and Scotcu Banxs during the four 
weeks ending Saturday, the 3rd day of February, 1866. 


IRISH BANKS. 


















































Average Circulation during Four Weeks | ty «nag 
NAME OF BANK. Gathorised || — pone yt ey 
upwards. Under £5. Total ae 

4 £ £ '£ £ 
Bank of Ireland .............«-/3,7381428||! 541,700 |1,099,825 |2,641,525 | 499,249 
Provincial Bank of Ireland)! 394,191], 387,981 | 538,929 | 926,910 | 326,426 
Belfast Bank ........sssecee00.|| 168,027]] 155,030 | 354,916 | 509,946 | 339,417 
Northern Bank ...............|, 118,670]] 114,128 | 327,531 | 441,659 | 292,675 
Vister Bank. 311,075) 201,688 | 372,765 574,454 | 316,722 
The National Bank............|| 852,269]] 617,256 | 618,243 |1,235.499 | 670,185 
Toraxs (Irish Banks) ...||6, 354,494)\3:017,733 |3+312,29 16,329,993 |2,435,684 

SCOTCH BANKS. 

Bank of Scotland ............|| 300,485|| 171,561 | 314,933 | 486,494 | 290,372 
Royal Bank of Scotland ...|| 216,451], 178,862 | 334,549 | 513,411 | 413,812 
British Linen Company......|| 438,024|| 164,759 | 311,814 | 476,573 | 243,950 
Commercial Bk. of Scotland|] 374,880]! 193,267 | 360,315 | 553,583 | 303,319 
National Bank of Scotland..|| 297,024]| 174,022 | 306,071 480,094 | 272,852 
Union Bank of Scotland ...|| 454,346|| 208,322 | 399,088 | 607,410 | 248,268 
Aberdeen Town and Co. Bk. 70, 133 58,212 80,825 | 139,037 83, 169 
North of Seotland Bk. Co...|| 154,319 94,013 | 115,306 | 209, 320 85,493 
Clydesdale Banking Co. .. 2745321|| 141,915 | 234,361 376,276 | 179,329 
City of Glasgow Bank ...... 72,921|| 135,73 234,093 369,824 | 363,320 
Caledonian Banking Co. ... 539434 21,438 47,271 68,710 375570 
Central Bank of Scotland... 42,933 22,536 34,762 57.288 31,311 
Torars (Scotch Banks)... ||2,749,271||1, 564,638 |2,773,379 |4.338,020 [2,552,765 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. 
£4,139,469 |£ 
3,226,257 


135 Private Banks ......... 
Ss Joint-Stock Banks ... 





Jan. 13. \ 
3,029,552 | £3,025,841 /£2,986,7 38 |£2,932,231 
257974466 257321750 | 2,634,429 | 2,559,919 


Jan. 20. Jan. 27. Feb. 3. 








Totals..cccoces 





“194 7,365,726 


Average Weekly Circulation of these Banks for 
the month ending February 3rd :— 
Private Banks... «+» 22,993,590 
Joint-Stock Banks ose ove «. 2,631,141 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ie ans a «+» 25,674,731 
On a comparison of the above with the Returns 

for the month ending Jan. 6th ‘ast, it shows:— 

An increase in the notes of Private 





Banks, of... a ee ae «-- £283,126 
A decrease in the notes of Joint-Stock 

Banks, of... a ame ote “a 52,194 

Tota! increase on the month... ow. £230,932 


5,827,018 | 5:758,591 | 5,621,167 | 51492,150 


And as compared with the month ending 
February 4th, 1865, it shows :— 
decrease in the notes of Private 


Banks of ... ane one * -. £80,569 
A decrease in the notes of Joint-Stock 
, Of... eco ose a -» 106,948 
Total decrease, as compared with the 
same period oflast year . £187,517 


The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 

fixed issues eee poe ss eae 1,145,879 
The Joint-Stock Banks are below their 

fixed issues on on ow -. 545,116 


Total szxow their fixedissues _... £1,690,995 


SUMMARY OF IRISH & SCOTCH RETURNS TO FEBRUARY 3, 1866, 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Febru- 

8rd when added together, give the following 

as theaverage weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation of the Irish Banks £6,329,993 

Average Circulation ofthe Scotch Banks 4,338,020 


Total AverageCirculation ofthese banks 
for the past month ........ sacnmeeatiinie £10,668,013 


On comparing these amounts with the Returns 
forthe month ending 6th Jan. last, they show-- 
Decrease in the Circulationof Irish Banks£104,764 
DecreaseintheCirculationof ScotchBanks282,341 


Total decrease onthe month ......... £387,105 
And as compared with the month ending 
February 4th, 1865, they show— 
Increasein theCirculationof Irish Banks £616,285 
Increase intheCirculationof Scotch Banks] 80,444 


sreceeeeeees £796,729 





Total increase on the year 





The fixed issues of the Irish and Scotch Banks 
at the present time’ are given in the Banking 
Almanac, as follows :— 

6 Banksin Ireland, allowedto issue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed toissue ..... . £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are belowtheir fixed issue £24,501 

Scotch Banks are abovetheirfixedissue 1,588,749 





Total above the fixed issue ........e...00« £1,564,248 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,435,684 
GoldandSilverheldbytheScotchBanks 2,552,765 


Total of Gold and Silver Coin......... £4,988,449 
pave a decrease of £64,466 on the part of the 
Irish Banks, and a decrease of £83,997 on the 
= of the Scotch Banks, on theseveral amounts 
eld by them during the preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 3, 1866. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 3rd February, 1866 


Circulation of Notes for the Month ending 3rd February, as compared with the previous month:— 
































. Jan. 6. Feb. 3. Increase. Decrease. 
Bank of England (month ending Jan. 31) #£20,788,382 | £21,222,112 £433,780 
Private Banks 2,710,464 2,993,590 283,126 
Joint-Stock Banks ........... pseesessoes steceeseee 2,733,335 2,681,141 - £52,194 
Total in England 26,232,131 26,896,843 716,906 52,194 
Scotland.. ,620,361 338,020 _ 282,341 
Ireland 6,434,757 6,329,993 _ 104,764 
United Kingdom £37,287,249 £37,564,856 716,906 £439,299 
The comparison of the month ending Februar: 


1866, shows an increase in the Bank of E: 


and circ 


oe 1865, with, the month ending February 3rd 
aed q 


of £754,350, a decrease in Private Banks of 


£80,569, and a decrease in Joint-Stock Banks of £106,948; being a total increase in England of £566,833 ; 
while in Scotland there is an increase of £180,444; and in Ireland an increase of £616,285. Thus 
showing that the month ending the 3rd February, as compared with the same period last year, presenta 
an increase of £566,533 in England, and an increase of £1,363,562 in the United Kingdom. 


The return of Bullion in the Bank of England, for the month ending Jan 
aggregate amount in both departments of £13,038,976. On 


8ist, gives an 


@ comparison of this with the Return for 


the month ending Jan. 3rd, there appears to be a decrease of £561,798; and a decrease of £ 1,222,038 as 


—— with the same period last year. 


he stock of specie held by the Banks in Scotland and Ireland during the month ending 3rd 


February was £4,988,449 ; being a decrease of £148,463 as compared with the Return 
month, and an increase of £470,840 as compared with the corresponding period last year. 


of the previous 
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